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Highlights of This Issue 


Congress Overrides President’s Veto of Bulwinkle Bill 


Shippers and carriers win decisive victory 16, overrode by vote of 63 to 25, while 
in long battle to preserve rate-making House, June 17, overrode by vote of 297 to 
procedures subject to I. C. C. regulation, 102. President Faricy, of Association of 
despite opposition of President Truman American Railroads, says law will insure 
and Department of Justice. Senate, June “orderly public regulation of rates.” 
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National Transport Policy Inquiry Continued at Capitol 


House committee on interstate and foreign of carrier service. Federal licensing of 
commerce hears representatives of aircar- vehicle engaged in interstate commerce 
riers, truck lines, and vehicle builders tell for hire suggested. Retirement of federal 
needs in order adequately to serve the government from field of highway user 
public in closing session on defense aspects taxes urged. 
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W. T. Faricy Accuses R. R. Young 


Head of Association of American Railroads Progress in testimony before House com- 
replies to head of Federation for Railway mittee on interstate and foreign commerce. 


of ‘‘Misrepresentations” 





3LEM Page 1909 
Government Said to Need Traffic Management Agency 
Supervision of shipping of government according to testimony before House com- 
e your property by most advantageous means and mittee on expenditures in executive de- 
our at most economical rates now inadequate, partments. 
en 2 Page 1911 
g. All Senators Hear Rail Brotherhoods Criticize Government 
. and Subcommittee of Senate labor and public troversy involving threatened strike and 
welfare committee affords rail labor lead- seizure of control of railroads by govern- 
, ers opportunity to tell their side of con- ment. Rail management spokesmen testify. 
anage 
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Preliminary Injunction Forbidding Rail Strike in Effect 


Justice Goldsborough, of federal court for manent injunction against rail strike be- 
District of Columbia, will hear argument ing made effective by locomotive engineers, 
June 22 on government’s bill asking per- firemen and enginemen, and switchmen. 
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"YOU GE7 GALLONS OF EXTRA COFFLE-TIME 


high-tailing the new 145-horsepower Ford BIG JOBS!“ 


MARVIN LINDLEY, Plant Superintendent, Jeoffroy Manufacturing Co., Amarillo, Texas 


Now! First reports from truck 
‘ users show that new F-7 and F-8 
Ford BIG JOBS are giving owners 
a rip-roaring run for their money! 


Measure it any way you want... in 
extra time that drivers get for their 
coffee . . . in extra cash in the till 
because of bigger load capacity ... 
or in terms of extra ease of handling, 
and riding comfort . .. you get a 
better run for your money in the new 
Ford BIG JOBS. 


For a first-hand, roadside and load- 
side report on Ford BIG JOB per- 
formance, listen to the men who roll 
the big horses over the nation’s truck 
arteries. Here’s what they say: 


CAPACITY ... up to 53,000 Ibs. 


“We are pulling a tandem trailer with a 
net payload of 36,000 to 37,000 lbs. 
(gross train load of 53,000 Ibs.).”— 
Virgil Marshall, Wymore, Nebraska. 


“We are using it on a run to New Hamp- 
shire with a 30-foot trailer carrying 
approximately 15 tons. We are amazed 
at the ease with which the loads are 


handled and the economy of operation.” 
—Ralph E. Warren, South Portland, 
Maine. 


POWER... to get ahead 


“They pass some of our other 214-ton 
trucks on a grade almost with the ease 
of a passenger car.”—H. W. Wallis, 
Gainesville, Georgia. 

“TI can maintain more even speed on the 
level . . . and can nicely leave other 
trucks in hilly country, arriving at my 
destination several hours ahead.” — Henry 
Schmuck, Scottsbluff, Nebraska. 


DURABILITY ... always a Ford feature 


“Our experience with the F-7 has proved 
that this truck has the same extra power 
and endurance that has always been 
built into Ford 14%- and 2-ton trucks.” 
—E. L. Meyer, Green Bay, Wisconsin. 


COMFORT ... that surprises all 


“They have surprised us all in respect to 
ease of handling and pick up. For a truck 
this size, the riding comfort is excep- 
tional.”—Wesley Northfield, Minne- 
apolis, Minn. 


“Our driver says it is the most comfort- 
able truck he has operated.”—Roy D. 
Johnson, Jefferson City, Tenn. 


ECONOMY ... 712 m.p.g. with 11 tons 


“The truck has averaged approximately 
714 miles per gallon . . . with approxi- 
mately eleven tons payload.’”—W. F. 
Covington, Jr., Dothan, Alabama. 


“T average 73/5 miles per gallon... haul- 
ing a 1014-ton payload from Baltimore 
to New York.’—Clifton C. Croston, 
Chase, Maryland. 
























Busy as a bee? Certainly you are — and 


much more! So is our railroad — and we 
like it! 


But being that busy doesn’t just happen. 












It takes the confidence of your patrons to build 
volume business ... and'it takes modern 
equipment and sound operating methods to 


produce and give the kind of service which 








gets and holds that confidence. The Norfolk 
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and Western is busy and stays busy providing 
Precision Transportation to gain and keep 
your confidence. 

Discuss your shipping problems with a 
Norfolk and Western freight representative. 
He talks your language, understands your 
shipping problems, and knows what his rail- 
road can do. N. & W. representatives are 
located in principal cities throughout the 
United States. 


to stay busy helping you! 


OUR one Western. 


PRECISION 


Call on them — their job is 
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“NOT ON MY PAYROLL... 
BUT WORKING FOR ME!” 


Railway Express is part of everyone’s 


business, always ready to go to work 
for you just where and when you 
need it, whether you use its nation- 
wide shipping facilities daily or only 
occasionally. 

Now available to Railway Express 
—and to your business—are 500 new, 
high-speed, passenger train- 
equipped cars. New motor vehicles, 
too, are part of the constructive 
Railway Express effort to offer you 
better service. 

These and other improvements 
take time—and money. Add to them 
today’s higher maintenance and 
operating costs and you will see the 
necessity for adequate rates which 
are helping to make Railway Express 
America’s high standard shipping 
service. 


RAILWAY EXPRESS 


..» Maintains 23,000 of- 
fices (there’s one near 
your factory, office or 
home)...Uses 10,000 
passenger trains daily... 
Has 18,000 motor vehi- 
cles in its pick-up and 
delivery services...Offers 
extra-fast Air Express 
with direct service to 
1,078 cities and towns, 
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NATION-WIDE RAIL-AIR SERVICE 








In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules ang pe 
not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. We do 


Agency— 


Shipment of Goods—Limitation of Carriers 
Liability 


Question—New York 

We employed a warehouse company 
in an eastern city to crate and prepare 
for shipment, one refrigerator and one 
living room chair. The chair had just 
been reupholstered at a cost of $100.00. 
The refrigerator was about 7 years old 
and originally cost about $275.00. The 
same machine would cost about $350.00 at 
today’s prices. A fair value for the 
chair would be about $150.00. 

These items were crated and given to 
a rail carrier on a prepaid basis, de- 
scribed as household goods, with a re- 
leased valuation of 10¢ per pound. The 
warehouse company prepaid the charges 
and placed a $5600 C.OD. on the 
shipment to cover their cost of crating, 
freight, etc. To the best of my knowl- 
edge no authority was given the ware- 
house company to release this shipment 
at a value of 10¢ or less per pound. 

The shipment was lost in transit. Will 
you please advise if we have basis for 
claim against the warehouse company. 
Obviously, we can only look to the car- 
rier for $63.10 as the weight of the 
shipment was 631 pounds. 


Answer 


Authority of an agent to make con- 
tracts of shipment for his principal may 
be conferred upon him expressly, or it 
may be implied from the conduct or 
course of dealing of the parties, and 
such contracts if made by the agent 
within the apparent scope of his author- 
ity are binding on the principal. Thus 
where goods are put in the charge of 
an agent to deliver to a carrier for ship- 
ment, or where he is employed to ac- 
company the goods in transit, he is 
presumed to have authority to make the 
necessary contracts as to carriage at the 
point of shipment, or, if arrangements 
must be made along the way, during the 
transit, unless the carrier has knowledge 
that he has not such authority. 

The principal question growing out of 
authority to ship goods has to do with 
the agent’s implied authority to assent 
for his principal to contracts affecting 
the carrier’s liability. Such authority 
includes all the necessary and usual 
means of carrying it into effect, and 
also is limited to what is usual and 
necessary to enable the agent properly 
to ship the goods. Thus the agent may 
arrange for the receipt and delivery of 
the goods, and stipulate for and accept 
the terms of transportation. This ordi- 
narily includes authority to assent to 
the usual contracts limiting, or releasing 
the carriers from, their strict common- 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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The right is reserved to refuse to answer any 


law liabilities as common carriers of 
goods (Van Schaak v. Northern Transp, 
Co., 28 Fed. Cas. No. 16,876, 3 Biss. 394: 
Illinois Cent. R. Co. v. Morrison, 19 I], 
136; Illinois Cent. R. Co. v. Jonte, 13 Il], 
A. 424; Cleveland, etc R. Co. v. Blind 
105 N. E. 483; Adams Express Co. yj, 
Byers, 95 N. E. 513; Johnson v. New 
York, etc., R. Co., 104 N. E. 445; Shelton 
v. Merchants’ Dispatch Transp. Co., 59 
N. Y. 258; Jones v. New York, etc., R, 
Co., 38 N. Y. S. 284), to make agreements 
and give directions as to the delivery of 
the goods, and to assent to reasonable 
regulations as to the shipment, or the 
time and manner of presenting claims 
for damages, and an agent employed to 
accompany goods or animals in transit 
has the same authority. This power, 
however, extends only to goods shipped 
by the particular agent, and not to 
those shipped by another agent. 

Where the shipper has made his om 
contract with the carrier it has bem 
held that the agent has no _ implied 
authority to assent to any modification 
of such contract. 

The warehouse apparently was acting 
in the capacity of an agent, and as such 
cannot be held liable. 








Routing and Misrouting— 


Conflict Between Amount. of Prepayment 
and Route in Bill of Lading 


Question—Massachusetts 


Three prepaid carloads, all routed by 
shipper, originated at A, a local B&M 
point in Massachusetts and were de- 
stined to B, a local point on the L&N in 
Alabama. Two of the three carloads wert 
billed to stop off for partial unloading 
at S, a point in ,Mississippi on th 
GM&0oO, taking a higher rate basis ani 
maximum circuity under Item 1475-G 
of Curlett’s Tariff 441, ICC A-800 than 
B. Shipper’s routing on this first stop- 
off carload was: “NYC Cairo GM&0 
Montgomery L&N. On second _ stopofl 
car: “NYC GMé&O Montgomery L&N’. 
On the car not billed to stop off: “NYC 
GMO L&N”. No rates were specified 
on the bills of lading by the shipper bu! 
the B&M agent at A rendered prepail 
billing to the shipper at the throug! 
rates published in Curlett’s Tariff 441 
ICC A-800 between A and S on the 
stop off carloads and between A and 8 
on the direct carload. 

The L&N is now claiming under 
charges against the B&M and shippél, 
referring especially to Item 2035-A, Sup. 
39 to Curlett’s Tariff 441, ICC A-80), 
which restricts routing of shipment 0! 
ginating at A destined B via gateway’ 
not west of Evansville. Even if th 
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restriction were not sufficient, it appears 
that routings applied on prepaid waybills 
may have exceeded the maximum cir- 
cuity applicable to the rates prepaid. 


It can be readily established that there 
are published routes between A and B 
yia the Potomac Yard gateway and S 
(or direct) and thence via Montgomery 
unrestricted by excess circuity or other- 
wise and including all of the specified 
pill of lading carriers and in the order 
named. These possible routings neces- 
sarily include several other carriers than 
those specifically designated by the ship- 
per but do not, of course, include the 
“Cairo” junction specified on only one 
of the three bills of lading. 


All concerned are somewhat familiar 
with the ruling decisions of the Inter- 
state Commerce Commission on this 
subject. The L&N_ Railroad revision 
clerk cites in favor of undercharge bill- 
ing decisions of the Commission to the 
effect that where a shipper’s routing in- 
structions name carriers forming a 
“complete” route from origin to desti- 
nation, it is the duty of the railroads 
to transport over the lines of the car- 
riers named; and that the use of any 
additional carrier constitutes a misrout- 
ing. 

On the other hand, it seems to be 
well established that an originating car- 
rier is responsible for misrouting if the 
shipper’s routing is incomplete and car- 
rier’s agent fails to secure complete 
routing from the shipper and forwards 
by other than the cheapest reasonable 
route consistent with the bill of lading. 
Also it seems that originating carrier 
is responsible for misrouting if a through 
rate is specified in the bill of lading 
which does not apply via’ shipper’s bill 


























































of lading routing provided that the 
originating carrier does participate in 
some route via which the through rate 
does apply and does not attempt to re- 
solve the conflict between rate and route 
with the shipper. 


There is a minor question whether the 
bill of lading routings did constitute 
“complete” routes. Referring to Agent 
Doe’s Joint Routing Guide 38-A, ICC 
468, every B&M BYC route via the Cairo 
or East St. Louis Gateways, thence 
GM&O includes B&M, NYC(E) or NYC- 
(WS), and NYC(C) at the very mini- 
mum, whereas bills of lading read “NYC” 
only. 

Shipper’s main contention, however, 
is that on these prepaid carload ship- 
ments, it was the duty of the originating 
carrier, prior to shipment, to ascertain 
and bill to the shipper the correct rate 
and charges. Since the strict perfor- 
mance of this duty was mandatory under 
the Interstate Commerce Act, the B&M 
agent may be presumed to have been 
fully cognizant prior to forwarding of 
the car of the through rate and all per- 
tinent routing restrictions applicable 
thereto. It follows that. said agent may 
be presumed to have been well aware of 
the conflict between rate and route, now 
belatedly claimed in support of proposed 
undercharge billing. 


Thus, because of charges being pre- 
paid, these cases seem strictly analogous 
to those where both rate and conflicting 
route are specified on the bill of lading. 
Furthermore, it seems very much like 
gross negligence for the B&M agent to 
have assumed, without any recourse to 
the shipper that the bill of lading rout- 
ings were necessarily complete and de- 
finitive in the face of the obvious un- 
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resolved conflicts between the rates billed 
and prepaid and the routes via which 
the shipments were forwarded. 


Answer 


In several reports the Commission has 
considered the question of whether the 
use of such a term in routing instruc- 
tions as IC includes the Yazoo & Miss. 
Valley or U. P. includes the OWR&N 
Co. See, Kent, Receiver, v. Illinois Cen- 
tral R. Co., 201 I. C. C. 289; Bruno v. 
Denver & R. G. W. R. Co., 182 I. C. C. 
450. See, also Brabston v. Central of 
Georgia Ry. Co., 191 I. C. C. 672 and 
Gulf Red Cypress Co. v. Texas & N. O. R. 
Co., 159 I. C. C. 495. 


The conclusion of the Commission in 
the cases cited above was in the affirma- 
tive. The matter of whether the system 
lines filed separate tariffs and reports 
with the Commission apparently affected 
the Commission’s conclusion in certain 
of its reports but not in others. However, 
as the NYC files but one report, it is 
our opinion that the routing shown in 
the bills of lading covering the ship- 
ments in question constituted complete 
routing. 


In Umatilla Fruit Co. v. Atlantic Coast 
Line R. Co., 246 I. C. C. 794, the Com- 
mission held in effect that the prepay- 
ment of charges in stated amounts pro- 
per to carry shipments to destination 
was the same as the insertion of a rate 
in the bill of lading. 


Therefore, at least as to the shipment 
prepaid to B, there was what amounted 
to a conflict .between the rate and route 
shown in the bill of lading, requiring 
the carrier to ascertain from the shipper 
whether the rate or route should be fol- 
lowed or respond in damages in the 
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“Our greatest appreciation for the efficient way our house- 
hold goods were handled. Everything was received in 
perfect condition in record time” . . . writes Mrs. R. S. 
concerning her recent move by Mayflower from Long Island, 
N. Y., to Albuquerque, N. M. 
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You can depend on Mayflower to uphold your reputation with 
your employees and their families for taking good care of them 
in their long-distance moves! This message is typical of scores 
of customer report cards Mayflower receives every day . . 


Mayflower’s organization of 
selected warehouse agents pro- 
vides on-the-spot representation 
at the most points in the United 
States and Canada. Your local 
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2035-A, Sup. Mayflower agent is listed in the 
Icc A-80, that Mayflower service really does save time, trouble, and __ classified section of your tele- 
nipment orf money, for you and your company! pene Gieveteny. 
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AE2Q MAYFLOWER TRANSIT COMPANY © Indianapolis 


or packaged goods 


or Paper 


Whatever products you distribute, what- 
ever raw materials you receive, it's a matter 
of dollars and sense to try the river route to 
profitable shipping via Union Barge Lines. 
The Union fleet includes liquid carriers, 
hoppers, covered barges—every type of 
equipment needed to transport your di- 
versified products. 

Powerful modern towboats, equipped 
with the latest navigational aids, assure reg- 
ular and frequent schedules for shipment 
throughout the Mississippi River System. 

Skilled Union personnel, masters of river 
transportation techniques, are in complete 
charge of your products from loading port 
to destination. 

The Union Barge Line representative 
will show you how you can take advantage 
of this profitable distribution channel by 
shipping via Union Barge. 


UNION BARGE LINE CORPORATION 


DRAVO BUILDING PITTSBURGH, 22, PA. 


ember of American Waterw0Y® Operators Inc. 
an Wa 


TRAFFIC Wor) 


TRY THE RIVER ROUTE TO 
PROFITABLE DISTRIBUTIO! 
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amount of the additional charges result- 
ing from the misrouting. See, Brownell 
Improvement Co. v. Baltimore & O. C. T. 
R. Co., 85 I. C. C. 461. 

As to the shipments prepaid to the 
stop-off point only, there is some doubt, 
in our opinion, as to whether there was, 
in effect, a conflict between the rate and 
route, although in its report in Union 
Sawmill Co. v. St. Louis, I. M. & S. Ry. 
Co., 40 I. C. C. 661, the Commission in 
effect holds that the showing of a figure 
(whether it was a rate via another route 
or not) and a route constituted a conflict. 

Whether the Commision would apply 
this principle to the amount of prepay- 
ment in a bill of lading is the determin- 
ing point as to whether a conflict exists 
between rate and route in the bills of 
lading covering the shipments prepaid 
to the stop-off point. 








Limitation of Actions— 
Freight Forwarders—Overcharges 
Question—District of Columbia 


It will be appreciated if you will 
publish in the Traffic World reply to the 
questions involved herein, together with 
any authority you might have available 
on the subject. 

The question involved is whether the 
paragraph carried in Agent Fox’s freight 
forwarders tariffs providing that claims 
for overcharges must be executed within 
two years from the tender of delivery of 
the shipment covered, is binding. 

In this connection it is interesting to 
note the decision of the Interstate Com- 
merce Commission in connection with 
Docket 29395, wherein that body acting 
presumably under their regulatory 
powers, have ruled that the two year 
statute of limitation is properly appli- 
cable for account of freight forwarders 
after the provision in freight forwarders 
tariffs have been changed in accordance 
with their instructions in the subject 
decision. 

In view of the fact that the Interstate 
Commerce Act, Section 4, carries no 
authority which the forwarders could 
Use in establishing the two year limita- 
tion and the fact that House Bill No. 
ER-2759, introduced March 24, 1947 by 
Congressman Wolverton, amended and 
Teported March 31, 1947, also Senate Bill 
8-571, introduced in the Senate February 
ll, 1947 by Senator Condon of Oregon, 
Were introduced for the specific purpose 
of providing a two year statute of limi- 
tations for the filing of overcharge claims 
against common carriers by motor, com- 
mon carriers by water, and freight for- 
warders. 

It is the contention of the writer that, 
hotwithstanding the fact that the freight 
forwarders have such a provision in their 
agency tariffs and that the Commission 
has ruled that such a provision is bind- 
ing, there still is no proper authority for 
its application. 


Answer 


















































In connection with this subject, see 
our answer to California, on page 532 of 
the August 26, 1944 Traffic World, under 
the caption “Limitation of Actions— 
Motor Carriers—Overcharges”. 

In cur opinion, there is ample au- 
thority for such a tariff provision as the 
Com: ission has approved for inclusion 
in the iariff of the carrier involved in the 
fomrsission’s report in Docket 29395, 
Schoi\-Gallis Company v. International 
Forwz rding Co., 268 I. C. C. 591. 
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Yes, North American is one of the 
Nation's safest movers of household goods! 


If you want your household goods moved safely 
to any part of the country, call the North American 
agent first! North American offers you trained 
personnel—a gigantic fleet of smooth-riding, 
weatherproof vans—the latest equipment. North 
American means safe every mile of the trip. 















North American (eee 


e | now for an estimate on long-distance 
V an L ines, inc. moving and storage. Warehouse facill- 


General Offices: FORT WAYNE IND ties across the country. 


over 500 ogents serve you. 





SHIPPING FROM 
MID-CONTINENT 
AND SOUTHERN 
STATES TO THE 






Specify : 
VIA U.S. GULF PORTS AND LYKES 
MEDITERRANEAN LINE 


Between U. S. Gulf and South Atlantic 
ports, and PORTUGAL, SPAIN, FRANCE, 
GREECE, NORTH COAST OF AFRICA and 


Serving exporters and importers of Mid- 
=. MEDITERRANEAN and BLACK SEA Continent and Southern States . . . with fast, 
a i _ 


modern vessels regularly scheduled at con- 

venient intervals. 

SIX AMERICAN FLAG WORLD TRADE 
ROUTES VIA GULF PORTS 

@ MEDITERRANEAN LINE @ AFRICA LINE 


@ CONTINENT LINE @ ORIENT LINE 
@ U. & LINE @ CARIBBEAN LINE 







(Limited Passenger Accommodations) 


os 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Mil- 
waukee, Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 
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TRAFFIC AND TRANSPORTATION NEWS 





Overriding the President’s veto by a 
vote of 297 to 102, the House on June 17 
cinched enactment of S. 110, the Bul- 
winkle bill exempting I.C.C.-approved 
agreements among ‘regulated carriers 
with respect to rates and charges from 
application of the anti-trust laws, the 
Senate having overridden the veto on 
June 16 by a vote of 63 to 25. 


In each House of Congress, two-thirds 
of the members present and voting was 
required to override the veto. The mo- 
tions to override were made by Senator 
Reed, of Kansas, in the Senate, and by 
Representative Wolverton, of New Jersey. 


Debate in which Senators O’Mahoney, 
of Wyoming, and Russell, of Georgia, 
were the principal speakers in opposition 
to the bill, while Senator Reed was the 
main speaker for proponents of the 
measure, preceded the vote on the over- 
riding motion in the Senate, but in the 
House there was no debate before the roll 
call vote on Mr. Wolverton’s motion. 





Discussion of Screwballs 


In the course of the Senate’s consider- 
ation of the motion to override, Senator 
Reed described attorneys from the Jus- 
tice Department’s anti-trust division who 
“continuously and at 
length” in the hearings on the consid- 
ered legislation as a “grouv of ‘screw- 
Senator McFarland, of Arizona, 
said he did not like to hear “able attor- 
neys” called “screwballs” on the floor of 


had appeared 


“If those gentlemen are not ‘screw- 
balls”” said Senator Reed, “I cannot 
recognize ‘screwballs,’ after listening to 
them day after day for a long time.” 

Senator O’Mahoney, in his remarks, 
contended that overriding of the Presi- 
dent’s veto of S. 110 would mean “turn- 
ing the corner away from free competi- 
tive enterprise and democratic popular 
government down the road to socialism 
totalitarian power.” 
amounted to Congress telling the state 
of Georgia that it might not further 
Prosecute its case against the railroads 
Named as defendants in the state’s “con- 
piracy” suit in the U. S. Supreme Court. 
He claimed that the grant of power 
Provided by the bill for carrier confer- 
ences was “so broad as to permit ap- 
Proval of the regulation of the transpor- 
“© industry by private groups 
the field of all rates, and that the bill 
did not provide any rule of responsibility 








IN THIS 





Vote on Reconsideration of Measure Providing Anti-Trust Immunity 
for Agreements of Regulated Carriers as to Rates and Charges, 
After 1.C.C. Approval, Is 63 to 25 in Senate, 297 to 102 in House. 


for the conduct of the meetings and the 
negotiations as a result of which an 
agreement could be made. 


“The only thing the Interstate Com- 
merce Commission sees is the final work, 
the outcome, the result of these delibera- 
tions,” he said. 


How Senators Voted 

Senators who voted “aye” on the mo- 
tion to override were: 

Baldwin, Ball, Brewster, Bricker, 
Bridges, Brooks, Buck, Butler, Byrd, 
Cain, Capehart, Capper, Chavez, Cooper, 
Cordon, Donnell, Downey, Dworshak, 
Ecton, Ellender, Feazel, Ferguson, Flan- 
ders, Gurney, Hawkes, Hickenlooper, 
Hoey, Holland, Ives, Jenner, Johnson of 
Colorado, Kem, Knowland, Lodge, Mc- 
Carthy, McMahon, Magnuson, Malone, 
Martin, Millikin, Moore, Morse, Myers, 


O’Conor, O’Daniel, Reed, Revercomb, 
Robertson of Virginia, Robertson of 
Wyoming, Saltonstall, Smith, Taft, 


Thomas of Oklahoma, Thye, Tydings, 
Vandenberg, Watkins, Wherry, White, 
Wiley, Williams, Wilson, and Young. 


Voting against the motion to override 
in the Senate were the following sena- 
tors: Aiken, Barkley, Connally, Eastland, 
Fulbright, Green, Hatch, Hayden, Hill, 
Johnston of South Carolina, Kilgore, 
Langer, McClellan, McFarland, McGrath, 
Maybank, Murray, O’Mahoney, Pepper, 
Russell, Sparkman, Stennis, Taylor, 
Tobey, and Umstead. 


Roll Call in House 


House members who voted for the mo- 
tion to override were: 


Abbitt, Allen of California, Allen of 
Illinois, Allen of Louisiana, Andersen of 
Minnesota, Anderson of California, An- 
dresen of Minnesota, Andrews of Ala- 
bama, Andrews of New York, Angell, 
Arends, Arnold, Auchincloss, Bakewell, 
Banta, Barrett, Bates of Massachusetts, 
Battle, Beall of Maryland, Bender, Ben- 
nett of Michigan, Bennett of Missouri, 
Bishop, Blackney, Bland, Boggs of Dela- 
ware, Boggs of Louisiana, Bolton, Boy- 
kin, Bradley, Bramblett, Brehm, Brooks, 
Brophy, Buck, Buckley, Buffett, Bul- 
winkle, Burke, Burleson, Busbey, Butler, 
Byrnes of Wisconsin, Canfield, Carson, 
Case of New Jersey, Case of South Dako- 
ta, Chadwick, Chapman, Chelf, Cheno- 
weth, Chiperfield, Church, Clark, Clason, 
Clevenger, Clippinger, Coffin, Cole of 
Kansas, Cole of Missouri, Cole of New 
York, Cooper, Corbett, Cotton, Coudert, 
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Bulwinkle Bill Becomes Law As Congress 
Overrides President's Veto of S. 110 


Courtney, Cravens, 
Cunningham, Curtis. 


Crawford, Crow, 


Dague, Davis of Tennessee, Davis of 
Wisconsin, Dawson of Utah, Devitt, 
D’Ewart, Dirksen, Dolliver, Domen- 
geaux, Dondero, Donohue, Doughton, 
Eaton, Elliott, Ellis, Ellsworth, Elsaesser, 
Elston, Engle of Michigan, Engle of Cali- 
fornia, Fallon, Fellows, Fenton, Fisher, 
Fletcher, Foote, Fuller, Fulton, Galla- 
gher, Gamble, Garmatz, Gary, Gathings, 
Gavin, Gearhart, Gillette, Gillie, Goff, 
Goodwin, Gore, Graham, Grant of Ala- 
bama, Grant of Indiana, Gregory, Grif- 
fiths, Gross, Gwinn of New York, 
Gwynne of Iowa, Hagen, Hale, Edwin 
Arthur Hall, Leonard W. Hall, Halleck, 
Hand, Hardy, Harless of Arizona, Har- 
ness of Indiana, Harrison, Harvey, Hays, 
Hebert, Hedrick, Heselton, Hess, Hill, 
Hinshaw, Hoeven, Hoffman, Holmes, 
Hope, Horan, Jackson of California, Jen- 
ison, Jenkins of Ohio, Jenkins of Penn- 
sylvania, Jennings, Jensen, Johnson of 
Califoria, Johnson of Illinois, Johnson of 
Indiana, Jones of North Carolina, Jones 
of Washington, Jon].man, Judd, Kean, 
Kearney, Kearns, Keating, Keefe, Keogh, 
Kerr, Kersten, Kilburn, Knutson, Kun- 
kel, Landis, Larcade, Latham, Lea, Le- 
Compte, LeFevre, Lemke, Lewis of Ken- 
tucky, Lewis of Ohio, Lichtenwalter, 
Lodge, Love, Lucas, Lusk, McConnell, 
McCowen, McCulloch, McDonough, Mc- 
Dowell, McGarvey, McGregor, McMillen, 
Mack, MacKinnon, Maloney, Manasco, 
Martin of Iowa, Mason, Mathews, Meade 
of Kentucky, Merrow, Meyer, Michener, 
Miller of Connecticut, Miller of Mary- 
land, Miller of Nebraska, Mills, Mitchell, 
Morrison, Morton, Muhlenberg, Mundt, 
Murray of Tennessee, Murray of Wis- 
consin, Nicholson, Nixon, Nodar, Nor- 
blad, Norrell, O’Konski. 


Passman, Patterson, Peterson, Philbin, 
Phillips of California, Phillips of Tennes- 
see, Ploeser, Plumley, Potter, Potts, Price 
of Florida, Priest, Rains, Ramey, Reed 
of Illinois, Reed of New York, Rees, 
Reeves, Rich, Riehlman, Riley, Rizley, 
Rockwell, Rogers of Florida, Rogers of 
Massachusetts, Rohrbough, Ross, Rus- 
sell, Sadlak, St. George, Sanborn, Sar- 
bacher, Sasscer, Schwabe of Missouri, 
Schwabe of Oklahoma, Scoblick, Hardie 
Scott, Hugh D. Scott, Jr., Scrivner, Seely- 
Brown, Shafer, Short, Sikes, Simpson of 
Illinois, Simpson of Pennsylvania, 
Smathers, Smith of Kansas, Smith of 
Ohio, Smith of Virginia, Smith of Wis- 
consin, Snyder, Stanley, Stefan, Steven- 
son, Stratton, Sundstrom, Taber, Talle, 
Taylor, Teague, Thompson of Texas, 
Tibbott, Tollefson, Towe, Twyman, Vail, 
Van Zandt, Vorys, Vursell, Wadsworth, 
Walter, Weichel, Whitaker, Whittington, 
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Wigglesworth, Wilson of Texas, Wolcott, 
Wolverton, Woodruff, Worley and 
Youngblood. 


House Opponents of Bill 


Those who voted against the motion 
to override in the House were: 


Abernethy, Albert, Barden, Bates of 
Kentucky, Beckworth, Bloom, Bonner, 
Brown of Georgia, Bryson, Buchanan, 
Byrne of New York, Camp, Cannon, Car- 
roll, Celler, Colmer, Combs, Cooley, 
Crosser, Davis of Georgia, Dawson of 
Illinois, Deane, Delaney, Dingell, Dorn, 
Douglas, .Durham, Eberharter, Evins, 
Feighan, Fernandez, Flannagan, Fogarty, 
Folger, Forand, Gordon, Gorski, Gossett, 
Granger, Hart, Havenner, Heffernan, 
Holifield, Huber, Hull, Isacson, Jackson 
of Washington, Jarman, Javits, Jones of 
Alabama, Karsten of Missouri, Kee, 
Kefauver, Kelley, Kennedy, Kilday, King, 
Kirwan, Klein, Lanham, Lesinski, ‘Lyle, 
McMillan of South Carolina, Madden, 
Mahon, Mansfield, Marcantonio, Miller 
of California, Monroney, Morgan, Morris, 
Multer. Murdock, Norton, O’Brien, 
O’Hara, Pace, Patman, Pfeifer, Pickett, 
Poage, Poulson, Powell, Preston, Price of 
Illinois, Rankin, Redden. Richards, 
Rooney, Sabath, Sheppard, Somers, 
Spence, Thomas of Texas, Trimble, Vin- 
son, Wheeler, Whitten, Williams, Win- 
stead, and Wood. 


There were no “pairs” in the House 
vote. In the Senate, it was announced 
that Senator Stewart was paired with 
Senators McCarran, of Nevada, and 
Bushfield, of South Dakota, and that the 
latter two would have voted “yea” if they 
had been present, while Senator Stewart 
would have voted “nay.” It was an- 
nounced also that Senators George, of 
Georgia, Thomas of Utah, and Wagner, 
of New York, would have voted “nay” if 
they had been present. 


Comment by Faricy 


William T. Faricy, president of the 
Association of American Railroads, made 
the following statement after Congress 
had overridden the veto of S. 110: 


“Final passage of the Reed-Bulwinkle 
bill insures that orderly public regulation 
of transportation rates by the Interstate 
Commerce Commission will not only be 
continued but also be strengthened. This 
is the result which has been sought by 
shippers of every commodity, small as 
well as large, and from all sections of the 
country, as well as by carriers of every 
type.” 


Status of Anti-Trust Suit 


Herbert Bergson, newly installed As- 
sistant Attorney. General in charge of 
the Justice Department’s anti-trust di- 
vision, said after the veto had been 
overriden by Congress, that it was too 
early to indicate what action the de- 
partment might take in connection with 
the anti-trust suit against the railroads 
at Lincoln, Neb. In his veto message, 
the President had said the legislation 
should not be enacted while such suits 
were pending. 


Mr. Bergson said the Justice Depart- 
ment would have to “go over” the, suit 
at Lincoln in the light of the bill as 
passed before it could be said whether or 
not the suit would be dropped. 


Moreover, he said, the bill would really 
not be effective until the Commission 
had acted under its provisions. Until 
then, he said, the department would not 
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know what types of agreements the 
Commission might approve or disap- 
prove, and under what conditions. 


Text of New Law 


The text of the bill as enacted by 
Congress follows: 


Be it enacted, etc., That the Interstate 


Commerce Act, as amended, is amended by’ 


adding after section 5 thereof a new section 
as follows: 


“Sec. 5a. (1) For purposes of this section— 

“(A) The term ‘carrier’ means any com- 
mon carrier subject to part I, II, or III, or 
any freight forwarder subject to part IV, of 
this Act; and 

“(B) The term ‘antitrust laws’ has the 
meaning assigned to such term in section 1 
of the Act entitled ‘An Act to supplement 
existing laws against unlawful restraints and 
monopolies, and for other purposes’, ap- 
proved October 15, 1914. 


““(2) Any carrier party to an agreement be- 
tween or among two or more carriers relat- 
ing to rates, fares, classifications, divisions 
allowances, or charges (including charges 
between carriers and compensation paid or 
received for the use of facilities and equip- 
ment), or rules and regulations pertaining 
thereto, or procedures for the joint consider- 
ation, initiation or establishment thereof, 
may, under such rules and regulations as the 
Commission may prescribe, apply to the 
Commission for approval of the agreement, 
and the Commission shall by order approve 
any such agreement (if approval thereof is 
not prohibited by paragraph (4), (5), or 
(6)) if it finds that, by reason of further- 
ance of the national transportation policy 
declared in this Act, the relief provided in 
paragraph (9) shouid apply with respect to 
the making and carrying out of such agree- 
ment; otherwise the application shall be 
denied. The approval of the Commission 
shall be granted only upon such terms and 
conditions as the Commission may prescribe 
as necessary to enable it to grant its ap- 
proval in accordance with the standard 
above set forth in this paragraph. 


““(3) Each conference, bureau, committee, 
or other organization established or con- 
tinued pursuant to any agreement approved 
by the Commission under the provisions of 
this sction shall maintain such accounts, 
records, files, and memoranda and shall 
submit to the Commission such reports, as 
may be prescribed by the Commission, and 
all such accounts, records, files, and mem- 
oranda shall be subject to inspection by the 
Commission or its duly authorized repre- 
sentatives. 

(4) The Commission shall not approve 
under this section anv agreement between 
or among carriers of different classes unless 
it finds that such agreement is of the char- 
acter described in paragraph (2) of this sec- 
tion and is limited to matters relating to 
transportation under joint rates or over 
through routes; and for purposes of this 
paragraph carriers by railroad, express com- 
panies, and sleeping-car companies are car- 
riers of one class; pipe-line companies are 
carriers of one class; carriers by motor ve- 
hicle are carriers of one class; carriers by 
water are carriers of one class; and freight 
forwarders are carriers of one class. 

(5) The Commission shall not approve 
under this section any agreement which it 
finds is an agreement with respect to a pool- 
ing, division, or other matter or transaction, 
to which section 5 of this Act is applicable. 

“(6) The Commission shall not approve 
under this section any agreement which es- 
tablishes a procedure for the determination 
of any matter through joint consideration 
unless it finds that under the agreement 
there is accorded to each party the free and 
unrestrained right to take independent 
action either before or after any determina- 
tion arrived at through such procedure. 

“(7) The Commission is authorized, upon 
complaint or upon its own initiative without 
complaint, to investigate and determine 
whether any agreement previously approved 
by it under this section, or terms and con- 
ditions upon which such approval was 
granted, is not or are not in conformity 
with the standard set forth in paragraph 
(2), or whether any such terms and condi- 
tions are not necessary for purposes of con- 
formity with such standard, and, after such 
investigation, the Commission shall by order 
terminate or modify its approval of such 
agreement if it finds such action necessary 
to insure conformity with such standard, 
and shall modify the terms and conditions 
vpon which such approval was granted to 
the extent it finds necessary to insure con- 
formity with such standard or to the extent 
to which it finds such terms and conditions 
not necessary to insure such conformity. The 
effective date of any order terminating or 
modifying approval, or modifying terms and 
conditions, shall be postponed for such pe- 
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riod as the Commission determines .« 
ew necessary to avoid undue : 
ship. 

““(8) No order shall be entered unde 
section except after interested parties 
been afforded reasonable opportunit 
hearing. 

“(9) Parties to any agreement app: 
by the Commission under this sectio: 
other persons are, if the approval of 
agreement is not prohibited by para: r 
(4), (5), or (6), hereby relieved from the 
operation of the antitrust laws with r 
to the making of such agreement, and 
respect to the carrying out of such ag 
ment in conformity with its provision: 
in conformity with the terms and conditions 
prescribed by the Commission. 

(10) Any action of the Commission 
this section in approving an agreemen 
in denying an application for such appr 
or in terminating or modifying its approval 
of an agreement, or in prescribing the terms 
and conditions upon which its approval is 
to be granted, or in modifying such terms 
and conditions, shall be construed as having 
effect solely with reference to the applica- 
bility of the relief provisions of paragraph 
(9).” 


(See earlier story on page 1906) 





Senate Unit Revises Ship 
Construction Subsidy Bill 


The Senate interstate and foreign 
commerce committee, in an executive 
session June 17 in which it reconsidered 
unfavorable action it had taken earlier 
on two so-called Weichel merchant ma- 
rine resolutions, decided to discard one 
of the resolutions, H. J. Res. 412, and to 
revise and report the other resolution, 
H. J. Res. 413. 

The committee made provision in H. J. 
Res. 413 for payment of a 50 per cent 
subsidy by the federal government, for 
a period of 25 months beginning with 
June, 1948, on new passenger ships and 
defined a “passenger ship” as one of at 
least 3,500 tons carrying not less than 
200 passengers, and with a substantial 
part of its revenue received from the 
transportation of passengers. It pro- 
vided, further,, that as to vessels of this 
type, a company for which such a ship 
was built might, by paying 40 per cent 
of the unsubsidized part of the cost (20 
per cent of the total) as a down pay- 
ment, be relieved of any government lien 
on its property other than the ship in- 
volved in the transaction, in event of in- 
ability of the company to pay the bal- 
ance of the purchase price. Thus, the 
government, in case of forfeiture by the 
purchaser, would take back the ship but 
would not attempt to make any further 
collection from the purchaser. 





Army Transport Chief 


Major General Frank A. Heileman was 
designated Chief of Transportation by 
the Secretary of the Army, effective June 
11, 1948. He succeeds Major General Ed- 
mond H. Leavey who had been Chief of 
Transportation since November 30, 1945, 
and has now been designated The Army 
Comptroller. General Heileman became 
Assistant Chief of Transportation for 
Administration on September 19, 194i, 
and later was made Deputy Chief of 
Transportation. 





North Shore Offer Rejected 


The issue of the date to which a 15'- 
cent hourly wage increase wouid be 
retroactive blocked settlement of the 
three-month-old Chicago North Shore 
& Milwaukee Railroad strike, June 15, 
when members of the AFL. Amal- 
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June 19, 1948 
gameted Association of Street Car Op- 
erator's voted at a meeting in Waukegan, 
Ill, to insist that the offered pay in- 
crease be made retroactive to last No- 
yember 1. Six of the seven other unions 
involved in the dispute had agreed to 
accept January 1 or 15 as the date. An 
emergency board had recommended the 
earlier date. The effect of the vote will 
pe to continue the strike indefinitely. 





Railroads Loaded 906,948 
Cars of Revenue Freight 
In Week Ended June 12 


Loading of revenue freight for the 
week ended June 12, 1948, totaled 906,948 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 11,656 cars or 1.3 per cent above the 
corresponding week in 1947. It also was 
an increase of 39,030 cars or 4.5 per cent 
above the same week in 1946. 


Loading of revenue freight for the 
week ended June 12, increased 85,735 cars 
or 10.4 per cent above the preceding week, 
which included Memorial Day holiday, 
said the A. A. R., adding: 


Coal loading amounted to 202,796 cars, an 
increase of 6,597 cas above the preceding 
week, and an increase of 11,116 cars above 
the corresponding week in 1947. 


Miscellaneous freight loading totaled 387,- 
573 cars, an increase of 46,145 cars above 
the preceding week, and an increase of 916 
cars above the corresponding week in 1947. 


Loading of merchandise less than carload 
freight totaled 105,349 cars, an increase of 
12,062 cars above the preceding week, but a 
decrease of 10,186 cars below the correspond- 
ing week in 1947. 

Grain and grain products loading totaled 
52,226 cars, an increase of 11,824 cars above 
the preceding week and an increase of 3,415 
cars above the corresponding week in 1947. 
In the Western Districts, grain and grain 
products loading for. the week of June 12, 
totaled 39,748 cars, an increase of 10,006 cars 
above the preceding week and an increase of 
5,574 cars above the corresponding week in 


Livestock loading amounted to 11,782 cars, 
an increase of 862 cars above the preceding 
week, but a decrease of 1,203 cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week of 
June 12 totaled 8,223 cars, an increase of 
509 cars above the preceding week, but a 
decrease of 854 cars below the corresponding 
week in 1947. 

Forest products loading totaled 48,549 cars, 
an increase of 6,919 cars above the preceding 
week and an increase of 1,187 cars above the 
corresponding week in 1947. 

Ore loading amounted to 83,896 cars, an 
increase of 1,033 cars above the preceding 
week and an increase of 4,995 cars above 
the corresponding week in 1947. 

Coke loading amounted to 14,777 cars, an 
increase of 293 cars above the preceding 
week and an increase of 1,416 cars above 
the corresponding week in 1947. 

All districts reported increases compared 
with the corresponding week in 1947, except 
the Eastern and Allegheny. All reported 
ee compared with the same week in 

i 


Cumulative Loading 


1948 1947 1946 

5 Weeks of Jan... 3,823,801 4,003,420 3,607,164 
4Weeks of Feb... 3,078,121 3,193,958 2,925,972 
4Weeks of Mar... 2,954,461 3,320,355 3,199,843 
4Weeks of Apr... 2,983,636 3,232,554 2,604,049 
5 weeks of May.. 4,403,664 4,375,834 3,242,821 
Week f June 5 821,213 900,747 830,128 
Week of June 12 906,948 895,292 867,918 

Total 18,971,844 19,922,160 17,277,895 





Carrier Name Correction 


The Commission, division 4, has issued 
an ainended certificate and order in 
W-16. S. C. Loveland Company, In- 
Corporated, Application. It says the 
Corporate name of the carrier is S. C. 





LATE NEWS 


Loveland Co., Inc., instead of S. C. 
Loveland Company, Incorporated, and 
“the division so finding,” the carrier, 
under the name as corrected, is author- 
ized to continue operation as a common 
carrier by self-propelled carrying vessels 
and non-self-propelled vessels with the 
use of separate. towing vessels, in the 
transportation of commodities generally, 
and by towing vessels in the _ per- 
formance of towage, between ports and 
points along the Atlantic coast and trib- 
utary waterways, but not including 
ports and points on the Hudson River 
above the New York Harbor area, or on 
the New York state canal system. 

The amended certificate and order 
were made effective July 29. 








Congress Urged to Act on 


Passenger Ship Legislation 


Action by Congress before adjourn- 
ment on pending legislation would rem- 
edy the “serious” deficiency in the Amer- 
ican passenger fleet, said the National 
Federation of American Shipping, Inc., 
in a statement summarizing the pas- 
senger ship situation. 

The federation said the size of the 
present active American passenger fleet 
with accommodations for 100 or more 
persons was now only a third of the 
number of similar vessels in service in 
1939, and ascribed the shortage to what 
it called the “economic conditions under 
which American shipowners will build 
new passenger carrying vessels.” 

By the end of June, it said, the United 
States would have an active passenger 
fleet, excluding austerity type vessels 
and those with less than 100 accommo- 
dations of 36 ships with 11,127 total 
accommodations, operated by 14 Amer- 
ican steamship companies. This, it said, 
compared with 36,015 accommodations 
operated by 25 American steamship lines 
in 1939. At most, it added, four addi- 
tional passenger type ‘vessels with com- 
bined accommodations for 504 passengers 
were now being reconverted. There were 
no similar tyne vessels currently under 
construction. : 

The federation anticipated that by the 
end of the year the total passenger fleet 
to be operated by 15 American lines 
would be 40 ships with 11,631 accom- 
modations or, it said, “only 41 per cent 
of the number of vessels operated in 1939 
with provision for only 32 per cent of 
the prewar passenger capacity.” 

Present legislation before Congress on 
enactment would result in the building 
of a substantial number of new pas- 
senger ships, the federation declared. 





Minima Date Deferred 


Further postponement of the effective 
date of the Commission’s orders in MC 
C-360, Minimum Class Rate Restrictions 
—Central and Eastern States, from June 
15, to September 15, has been directed 
by an order in that proceeding by the 
Commission, by Chairman Lee. 

By an order issued in March, 1945, in 
the proceeding, the Commission, divi- 
sion 2, prescribed reasonable bases for 
class-rate restrictions or “stops” tobe 
used by the respondent motor carriers 
in order either to exclude low-rated and 
allegedly unprofitable traffic or to trans- 
port such traffic at rates higher than 
those normally applicable. It did not 


1879 


require any carrier to establish such 
stops, but said if they were maintained 
they must be established on the bases 
prescribed for single-line and joint-line 
traffic. 


Court proceedings brought by members 
of the Middle Atlantic States Motor 
Carrier Conference, Inc., to test the 
validity of division 2’s order are pend- 
ing. Postponement was requested by 
that court. 





Senator Protests Peruvian 
“Ban” Against U. S. Airline 


Recent suspension by the govern- 
ment of Peru of an air carrier permit 
which it had issued to Braniff Inter- 
national Airways, Inc., of Dallas, Tex., 
was described by Senator Connally, of 
Texas, as an action resulting in a 
“breach of Peru’s agreement with the 
United States,” in a letter he addressed 
to Secretary of State Marshall, in which 
the senator urged Secretary Marshall 
to “make a protest to the government 
of Peru with respect to this matter.” 
Senator Connally inserted the text of 
the letter in the Congressional Record. 


After stating, in the letter, that the 
Civil Aeronautics Board had awarded to 
Braniff International Airways a route 
into South America, with the approval 
of the President, and that before the 
company could initiate the foreign air 
service authorized by the C.A.B. it had 
been necessary for the State Depart- 
ment to negotiate bilateral air trans- 
port agreements or to assist Braniff to 
obtain permits within South American 
countries, Senator Connally said that 
the Peruvian government had signed a 
joint air-transport agreement with the 
U. S. government on December 27, 1946, 
providing for reciprocal rights for air- 
lines to operate between the two coun- 
tries. Subsequently, he said, Braniff 
obtained authority to operate into and 
through Peru, and the Peruvian Inter- 
national Airways was authorized by the 
C.A.B. to fly into the United States, 
serving Washington, New York City, and 
points beyond. Senator Connaliy said 
Braniff. had spent “some $4,000,000” in 
providing radio stations and obtaining 
trained personne: and in purchasing 
aircraft for its South American route. 


The senator stated that only a few 
days before Braniff was ready to initiate 
its first scheduled service on that route 
as far as Lima, Peru, the Peruvian gov- 
ernment suspended Braniff’s permit on 
the ground that Peru had no previous 
knowledge that Braniff was going to 
serve Havana, Cuba, en route to Lima, 
thus competing with Peruvian Airways. 


“My information,” said Senator Con- 
nally, “is that the government of Peru 
had full knowledge of the exact route 


’ to be operated by Braniff at the time 


the permit was granted. The action of 
the. government of Peru...may.. 
result in preventing the extension of 
Braniff service to Bolivia, Brazil and 
Argentina by reason of blocking the 
service through Peru. . . . I most re- 
spectfully urge that you make a protest 
to the government of Peru... and that 
you insist upon a restoration of the per- 
mit to Braniff Airways, and observance 
by Peru of its agreement with the gov- 
ernment of the United States with re- 
spect to the joint air-transport agree- 
ment of December 27, 1946 .. .” 





































































































Commended on 
this system” 


;, one congratulatory 
comment from a Traffic 
Manager! Siding-to-Siding 
Dependability on fast car- 
load freight—once, only a 
wish—is now routine with 
B&O Sentinel Service. It is 
accomplished through coor- 
dination of published place- 
ment times (a B&O “‘first’’) 
with established road haul 
schedules. 


\Ask our man about the other 
features of Sentinel Service: 
Automatic Records, giving 
immediate information on 
cars cut out—Personalized 
Traffic Plans, prepared spe- 
cially for you—and the fact- 


packed Blue Book. 


Off-line shippers!—Get the 
benefits of B&O Sentinel 
Service,automatically applied 
to your cars between Sentinel 
gateways and destinations. 


Siding-to-Siding 
Dependability 


_fasT FREIGHT Laser —— 


(heed who Keeow,,.0ae CL0/ 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Truck Claim Improvement 


Washington, D.C. 


We are very much encouraged by your 
splendid editorial in the May 22 issue 
of the Traffic World, entitled “Highway 
Freight Claims—A Contrast.” Further, 
we would like to congratulate you on 
your splendid reporting of the Detroit 
claim meetings as printed in thai issue 
of the Traffic World—JOHN M. MILLER, 
Secretary, Freight Claim Section, Ameri- 
can Trucking Associations, Inc. 


New York, N. Y. 


I read with interest your editorial on 
page 1648 of the Traffic World, issue 
May 22, captioned “Highway Freight 
Claims—A Contrast.” 

This editorial is premised on the fact 
that joint shipper-trucker meetings, 
dealing with freight claim questions, be- 
gan in 1944. This is not entirely factual. 
The claim prevention unit of the Ameri- 
can Trucking Associations was estab- 
lished in 1941. On October 28 of that 
year I had the honor, as chairman of 
the freight and claims prevention com- 
mittee of the National Industrial Traffic 
League, of addressing the A.T.A. Freight 
Claim Section in the Hotel Pennsylvania, 
New York City, on the value of coopera- 
tion between trucker and shipper from 
a freight claim standpoint. Subse- 
quently, in 1942, a joint conference was 
held between members of my committee 


and the Freight Claim Section of the 
A.T.A. 


I think it is no exaggeration to say 
that from this beginning was built the 
foundation of the present joint con- 
ferences.—R. A. COOKE, Manager, Traffic 
Department, American Newspaper Pub- 
lishers Association. 


Traffic World for Students 


Syracuse, N. Y. 


Let me say that I think that Traffic 
World is an invaluable aid to any student 
of transportation, particularly one who 
is just entering the field—Hvucu S. 
Brown, Student, Syracuse University. 


Comments on Our Editorial 


Chicago, Ill. 


Just a little note to say that I thought 
your editorial, in the Traffic World of 
May 15, “Postponement Is No Cure,” 
was well done.—F. C. GurLey, President, 


Atchison, Topeka and Santa Fe Railway 
System. 








WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 
Buffalo 13, N. Y. Buffalo Los Angeles 21, Calif. Qver 
Merchandise ‘Whse., Inc. Jand Terminal Whse. Co 
Chicago 7,. 111. Crooks Ter- Milwaukee 2, Wis. Hansen 
minal Warehouses, Inc. Storage Co. 
Clarksburg, W. Va. Gen- Portland 9, Ore. Ruslie 
eral Storage Co. Wilhelm Whse Co., Inc 
Cleveland 13, Ohio. The San Francisco 11, Calif. 
Cleveland Stevedore Co. Overland Freight Trans. Co. 
Green Bay, Wis. Leicht Scranton 3, Pa. Quacken 
Transfer and Storage Co bush Warehouse Co 
Kansas City 7, Mo. Crovks Seattle 5, Wash. Seattle 
Terminal Warehouse, Inc. Terminals, Inc. 

Consult nearest member or our New York office. 


nterlake Jerminabs: 


GEORGE G.RODDY 271 MADISON AVE, NEW YORK 16 MURRAYHILL 5-8397 
Vice Pres. and Gen. Mgr 











...serving all 48 States 
and Canada. Agents in 
360 key cities. 





costs only 


$8.00 | Dallas to 
\ Atlanta 


per 
hundred 
pounds 
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“?)m an operator who knows the score, 
because I’m using new Reo. trucks in all 
sorts of jobs. Cross-country, interstate and 
local hauling—Reo does it better, faster, 
cheaper. See for yourself! Check with your 
Reo dealer before you order any truck!” 


More of everyth 


Want more driving maneuverability? More 
power? Better service accessibility? A more 
compact unit that handles full payload? 


Then take a look at the new 1948 Reo 
trucks rolling off the assembly line at 


Shae mae) 


r 


Te 


yet 


TRUCKS AND BUSES 


“Do we ever get those Reo trucks serviced 
and out in a hurry! No other truck has 
Reo’s cowl-hinged hood that gives us so 
much working area. Reo stamina and 
durability makes a profit story your local 
Reo dealer will be glad to tell you about!” 





OTHERS 


“Ask any driver who entered the A.T.A. 
National Truck Roadeo—those who drove 
Reo trucks rolled over opposition to win all 
first and second place awards. Put this 
record of Reo ease of maneuverability into 
practice. It means better truck performance.” 


ing trom this great KEO line! 


Lansing, Michigan. There’s plenty of proof 
of all-round Reo ability. Look at Reo More- 
Load design that gives you shorter wheel- 
base for handling ease and sharper turning 
radius; see the Reo full-vision windshield 
and big power-plus engine. 


Reo engineers know that almost every 
operator has a different trucking problem. 
That’s why Reo truck specialists offer you 
a wide choice of ready-to-roll truck and 


tractor chassis . 


of engines, transmissions, axles, 


. with a wide variety 
wheel- 


If that’s not proof enough of Reo superi- 
ority, take this challenge: 


See your Reo dealer and check Reo, fea- 
ture for feature, unit for unit, before you 
order any truck! 


Final inspection for brand- 
new Reo trucks as they 
roll off the assembly line. 
From the Reo Model 19 to 
the giant Model 31, there’s 
a Reo truck to fit the job 
you want done. See your 
nearest Reo dealer now! 


bases and cab-to-axle dimensions. 


Stop in at your Reo Factory Branch, dis- 
tributor or dealer; or write the factory 
direct for complete’ specifications on the 
new line of Reo trucks. Reo Motors, Inc., 
Lansing 20, Michigan. 


See your REO dealer before you order any truck 
























Notice of Importance to — 


CUBAN SHIPPERS and IMPORTERS! 





The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 


two o 
ferries. 


ee large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

- Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


otints eon pene va Fad —— 

L ship Company facilities at the 
More Frequent Sailings, Low =— 22) "Min Beech" sowing 
Cars are being un- 


° loaded from one ferry which 
Insurance, Less Handling, bat ust etarncd fom evens 
One of the four railroad track 


& s car ferries of the West India 
er spat 0 argo Fruit and Steamship Co., Inc. 


{ 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 


FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 


6 N. Michigan Ave., Chicago, Ill. @ 2204 Guardian Bldg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse Operators 


P. O. Box 469, West Palm Beach, Florida a Telephone 2-1673 
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In The Heavy-Duty Field 
POWER “PAYS OFF” 


HERE’S WHERE 
Pewevaouer | New Chevrolet Advance- 
Design Heavy-duty 


trucks are the choice trucks in the 
heavy-duty field with a balance of 
power and economy that ‘‘pays off’’ 
over the miles and years. Here is 
Advance-Design, features of the 
future today! And here are the low- 
est-priced trucks in the volume field! 
See these outstanding truck values 
at your Chevrolet dealer’s. 


CHEVROLET MOTOR DIVISION, General Motors 
Corporation, DETROIT 2, MICHIGAN 


ADVANCE - DESIGN 


ONLY CHEVROLET ADVANCE-DESIGN HEAVY-DUTY 
TRUCKS HAVE ALL THESE NEW AND FINER FEATURES: 


4-SPEED SYNCHRO-MESH 
TRANSMISSIONS 


A completely new heavy-duty 
transmission that provides quicker, 
easier, quieter operation, promotes 
road safety and maintains speed 
and momentum on grades! 


SPLINED AXLE HUB CONNECTION 


Greater strength and durability 
in heavy-duty models with this 
exclusive Advance-Design feature. 


THE CAB THAT “BREATHES"* 


Fresh air is drawn in and used air 
forced out! Heated in cold weather. 


FLEXI-MOUNTED CAB 
The cab is mounted on rubber, 
cushioned against road 
torsion and vibration! 


shocks, 


IMPROVED VALVE-IN-HEAD ENGINE 


Chevrolet's powerful Load-Master 
engine is now more durable— 
more efficient operating! 


Uniweld, all-steel cab construction 
e New, heavier springs e Full- 
floating Hypoid Rear Axles e 
Hydrovac Power Brakes e Ball- 
bearing steering e Wide Base 
Wheels e Standard cab-to-axle 
dimensions e Myltiple color options 


*Fresh air heafing and ventilating system 
optional at extra cost. 


HEVROLET TRUCKS 





TRAFFIC WoRLD 


3 Over-the-highway hauls or local delivery of fuel oil or 

an heres what freight, milk or machinery, or other heavy loads are jobs 
for heavy, rugged trucks. They are jobs that GMC 

heavy duty trucks perform with outstanding efficiency, 


we mean i) economy and trouble-free service. | 
y For GMC heavy duties are built to stand the gaff of 
day-after-day heavy hauling work . . . with heavyweight 
Heavy Duty big-truck axles, frames, transmission, clutches, brakes, 
ee en and gasoline and Diesel engines especially designed for 
, hauling gross weights up to 9O,OOO pounds. 


You'll save money on your heavy hauling by putting your 
money into a heavy duty GMC. Many models are now 
available for quick delivery. See your GMC dealer. 


GMC TRUCK & COACH DIVISION ¢ GENERAL MOTORS CORPORATION 


THE TRUCK OF VALUE GASOLINE 


¢ DIESEL 
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Commission Returns to Pre- 
War Refusal of Authority 
To Lease Duplicate Rights 


The Commission has decided on a re- 
turn generally to the principles it fol- 
lowed in the pre-war period, when it 
refused to permit the leasing of dupli- 
cating motor carrier rights, their unifica- 
tion in the lease period, and their separa- 
tion at the end of that period. 


The decision is stated in a report and 
order on reconsideration in MC F-1953, 
Fleet Carrier Corporation—Lease— 
George F. Burnett Co., Inc. The Com- 
mission had previously issued a brief 
memorandum of its action. 


The proceeding involved renewal of a 
lease to November 28, 1952, of rights of 
George F. Burnett Co., Inc., of South 
Bend, Ind., by Fleet Carrier Corporation, 
of New York, N.Y. The rights had been 
leased originally in 1942 for a period of 
five years and the Commission, by a sup- 
plemental report and order, 25 M.C.C. 
801, in September, 1947, conditionally 
granted renewal of the lease for another 
five-year period. 


One of the conditions imposed was 
that Fleet Carrier Corporation should 
not utilize in conjunction with other ini- 
tial or secondary movement rights con- 
firmed in it, the operating rights leased, 
except for the performance of through 
transportation of traffic from places of 
manufacture and assembly in Pontiac, 
Mich. 


The Commission said the parties did 
not exercise the authority granted in the 
supplemental report, but petitioned for 
reconsideration, to supplement the rec- 
ord, and for elimination of the restric- 
tion. Three motor carriers and all but 
one railroad in Trunk-Line Territory, op- 
posed granting of the authority sought. 
Pursuant to order reopening the proceed- 
ing, said the Commission, Fleet Carrier 
leased the operating rights involved until 
May 26, 1948, and operated without re- 
striction on the scope of the operations 
under the combined rights. 


The leased authority covered the trans- 
portation by driveaway method of new 
automobiles, trucks, and chassis, new, 
used, or unfinished, in secondary move- 
ments, from South Bend, Ind., to points 
In 25 states: Alabama, Delaware, Florida. 
Georgia, Illinois, Iowa, Kansas, Kentucky, 
Louisiana, Maryland, Massachusetts, 
Michigan, Minnesota, Misouri, Nebraska, 
New Jersey, New York, North Carolina, 
Ohio, Oklahoma, Pennsylvania, South 
Carolina, Tennessee, West Virginia, and 
Wisconsin. 


The Commission said Burnett’s second- 
ay movement rights were duplicated by 
Similar rights held by Fleet Carrier in 18 
States and one point (South Bend) in 
Indiana, the 7 non-duplicating states of 
Burnett being Alabama, Louisiana, Okla- 
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homa, Kansas, Nebraska, Iowa, and 
Minnesota. 
The Commission said the _ afore- 


mentioned condition was imposed in the 
supplemental report because the evidence 
failed to establish the need for a through 
service by Fleet Carrier under a combi- 
nation of its own operating rights and 
those leased, except with respect to traffic 
originating at Pontiac. 

The Commission authorized the lease 
of the aforementioned rights, but for a 
period expiring not later than May 25, 
1949, with the same restriction prohibit- 
ing combination of the initial and sec- 
ondary rights except from Pontiac. 


The principle the Commission said 
should now be followed generally was 
expressed in Patz-Lease-Huckabee, 35 
M.C.C. 113, in which it withheld authority 
for the lease of duplicate operating rights. 
It quoted that case as saying, in part, as 
follows: 


“Temporary unification and preserva- 
tion in existence of two operating rights, 
duplicating each other to a substantial 
degree, with resumption of separate com- 
petitive operations upon termination of 
the lease, when conditions may have 
materially changed, would tend to create 
an unstable situation and would not 
foster sound economic conditions in the 
motor-carrier industry.” 


During the war, and immediately 
thereafter, the Commission said, and for 
the economic, reasons generally stated in 
Southeast Ark. Frt. Line, Inc——Lease— 
Herrin M. Lines, 38 M.C.C. 334, the prin- 
ciple expressed in the Patz case had not 
been followed. It added it felt the views 
expressed prior to the war in the Patz 
and numerous other cases were sound 
and should generally be followed, par- 
ticularly where, as here, the record did 
not contain strong evidence warranting 
a departure from the principle. 

The Commission said Fleet Carrier 
challenged the proposal to limit its use 
of the leased right, and the application 
by the Commission’s examiners in a pro- 
posed report of the burden of proof prin- 
ciple enunciated in Commercial Carriers, 
Inc.—Lease—Boutell. 40 M.C.C. 345, in 
which it was found coupling of initial 
and secondary movement rights to per- 
form a single line through service should 
be approved only if the record estab- 
lished that definite public benefits would 
result and that existing carriers would 
not be seriously harmed by institution of 
the additional service. 

Fleet Carrier maintained it was not 
proposing to institute a new operation, 
but to continue an already existing uni- 
fied operation, and the proof required by 
the examiners should not be required. 
The Commission ruled that, while re- 
newal of an existing lease afforded the 
parties the benefit of past operations to 
provide evidence to meet the required 
findings. it did not relieve them from 
supporting those findings for the future 
to the same extent as other applicants. 










Commission Defines Term 
“General Commodities” in 


Oil Motor Carrier’s Case 


Concluding that the term “general 
commodities”, without restrictions, means 
all types of commodities, the Commis- 
sion, division 5, by a report and order in 
MC C-870, Coastal Tank Lines, Inc., et 
al. v. Charlton Bros. Transportation Co., 
Inc., has found that the defendant has 
not conducted unauthorized motor com- 
mon carrier services in transporting pe- 
troleum products and has dismissed the 
complaint. 


It said Coastal Tank Lines, Inc., York, 
Pa., and M. I. O’Boyle & Son, Inc., 
Washington, D. C., motor common car- 
riers of petroleum products, in bulk, in 
tank trucks, had alleged (1) that an or- 
der entered October 6, 1938, in Charlton 
Bros. Transp. Co., Inc., Com. Car. Ap- 
plication, 9 M.C.C. 722, and a certificate 
issued Charlton Bros. Transportation 
Co., Inc., were erroneous in that they 
failed to exclude authority to transport 
petroleum products, in bulk, in tank 
trucks, and (2) that the defendant un- 
lawfully transported petroleum products, 
in bulk, in tank trucks, without appro- 
priate Commission authority. 


The Commission also concluded that 
Classification of Motor Carriers of Prop- 
erty, 2 M.C.C. 703, was not controlling 
of the commodities the defendant might 
transport; that matters antecedent to the 
issuance of the defendant’s certificate 
were not appropriate for consideration 
in the construction of the “plain terms” 
of the certificate; and that certain com- 
modity descriptions in the defendant’s 
consolidated certificate issued October 9, 
1944, did not prohibit the transportation 


of petroleum products, in bulk, in tank 
trucks. 


The commodity descriptions referred 
to, appearing in certificate MC 29647, 
were: 


1. General commodities, except livestock, 
and except dangerous explosives, coin or cur- 
rency, household goods, in truckloads, as 
defined in Practices of Motor Common Car- 
riers of Household Goods, 17 M.C.C. 467, coal, 
sand, crushed stone, and lime. 


2. General commodities, except dangerous 
explosives, and except commodities of un- 
usual value, and household goods as defined 
in Practices of Motor Common Carriers of 
Household Goods, 17 M.C.C. 467. 


“We conclude that the defendant has 
not conducted an unauthorized opera- 
tion by reason of having transported, 
under commodity descriptions (1) and 
(2), .. . contained in certificate No. MC 
29647, issued to the defendant on Oc- 
tober 9, 1944, petroleum products, in 


bulk, in tank trucks .. .”, said the Com- 
mission. 


Allegations “Inconsistent” 


The Commission said it would be ob- 
served that the allegations of the com- 
plaint were inconsistent in that it was 
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alleged both that authority was im- 
properly issued and that the defendant 
had no authority. It said the complain- 
ants and certain interveners, in their 
brief, however, made it clear that they 
did not seek revocation or modification 
of the certificate issued to the defendant 
but, rather, sought a finding that the 
defendant’s certificate did not author- 
ize transportation of petroleum products, 
in bulk, in tank trucks, and an order 
for the defendant to cease and desist 
from performing such transportation, 
and for the striking from the Commis- 
sion’s files of the defendant’s tariffs, 
which contained rates on petroleum 
products, in bulk, in tank trucks. 

“While it may be that when the cer- 
tificate was originally issued to the de- 
fendant, petroleum products, in bulk, 
in tank trucks, should have been ex- 
cepted from the grant of authority,” 
said the Commission, “they were not, 
and we may not now by interpretation, 
so modify the certificate. Such action 
in the circumstances here disclosed 
would amount to a partial revocation 
of the defendant’s certificate without 
benefit to It of the procedure provided 
in section 212 (a) of the act.” 


Section 212 (a) relates to suspension, 
change, revocation, and transfer of cer- 
tificates, permits, and licenses. .The 
Commission cited Tidewater Transfer 
Co., Inc., Extension—Wines in Bulk, 
ae 68274, Sub. 5, decided August 28, 
1947, 


The complainants urged that the 
motor-carrier industry and_ shippers 
generally understood that the term gen- 
eral commodities excluded the trans- 
portation of articles requiring special 
equipment, and that the Commission 
had, at least since the time of the afore- 
mentioned classification case, recognized 
a distinction between general-com- 
modity carriers and special-commodity 
carriers utilizing special equipiment. The 
Commission said, in effect, they con- 
tended that the term general commodi- 
ties when used in a certificate was a 
limitation on the type of equipment that 
the carrier might use and excluded the 
right to use special equipment such as 
tank trucks. 


Classifications Discussed 


“There is no evidence in this record 
which would warrant a finding that 
usage or custom has developed the spe- 
cial or limited construction of the term 
urged by the complainants,” said the 
Commission. “It is true, as these parties 
contend, that the Commission has recog- 
nized that there are several classifica- 
tions of motor carriers, as these are set 
forth generally in the classification 
case. However, it is also recognized at 
the time of that decision that with re- 
spect to carriers having ‘grandfather’ 
rights ‘it is not always easy to fit such 
operations into a definite classification.’ 
It does not follow that commodity de- 
scriptions in certificates, not otherwise 
restricted, are to be interpreted from 
the standpoint of these classifications. 
Rather, the kind of commodities which 
a carrier is authorized to transport, the 
type of carrier, that is, common, con- 
tract, private, or exempt, and the type 
of carrier’s service, such as regular route 
and irregular route, are factors to be 
considered in a determination of .the 
classification of a carrier.” 


It said that in tracing the commodity 
descriptions contained in the early re- 
ports dealing with operating rights 

granted to motor carriers, the complain- 








ants showed that in some instances au- 
thority was granted to transport gen- 
eral commodities without exceptions al- 
though the report indicated that the 
carriers owned only ordinary types of 
vehicles. In later reports, it said, au- 
thorities to transport general commodi- 
ties were granted with certain excep- 
tions that did not always exclude petro- 
leum products, in tank trucks, although 
the reports did not affirmatively show 
that the applicants transported or pro- 
posed to transport petroleum products, 
in tank trucks or that the carrier owned 
or operated tank trucks. Continuing, 
the Commission said: 

As pointed out by the complainants, it 
appears, that in the very early motor carrier 
reports, restrictions were imposed in con- 
nection with grants of authority to transport 
general commodities when either the car- 
rier requested the restrictions or when the 
evidence warranted them. Whether the 
findings in these reports should have ex- 
cluded the right to transport petroleum 
products, in tank trucks, is not among the 
questions for determination in this pro- 
ceeding. But it may not be concluded that 
a certificate specifying the right to trans- 
port general commodities, without restric- 
tions, excludes the right to transport pe- 
troleum products, in tank trucks, or any 
other commodity. 

The Commission said that if, as con- 
tended by the complainants, the term 
general commodities was originally in- 
tended to exclude commodities requir- 
ing special equipment or service, it 
would have been unnecessary to specify 
in the certificates any exceptions falling 
within that category. 


“However,” it continued, “in the pro- 
ceedings in which the defendant’s orig- 
inal certificates were authorized to be 
issued as well as in a number of pro- 
ceedings decided immediately prior 
thereto, there was excepted from the 
general-commodity authorizations cer- 
tain commodities* which either required 
special equipment or special service. In 
the circumstances, it would be illogical, 
in such instances, to ‘conclude that in 
addition to the commodities expressly 
excepted it was also intended to except 
petroleum products, in bulk, in tank 
trucks, where such commodities were not 
specifically excluded.” 


It said that in later decisions of di- 
vision 5 and the Commission it was 
made “abundantly clear” that the term 
general commodities meant all commod- 
ities other than those specificaily ex- 
cepted in the certificates. It was clear, 
said the Commission, that in the instant 
proceeding, the sole criterion with re- 
spect to whether the defendant was con- 
ducting unauthorized operations was the 
terms of the certificate. It said that in 
Campbell Sixty-Six Exp., Inc. v. Frisco 
Transp. Co., 46 M.C.C. 222, the Com- 
mission made in “abundant clear” that 
intentions or representations as to limi- 
tations of the type of service to be con- 
ducted, even when contained in reports 
under which certificates were issued, 
were of no Significance in determina- 
tions of whether a service was being 
performed in accordance with the terms 
of the certificates. 


“The definitions of commodity groups 
in the classification case hardly can 
have greater significance when they are 
not referred to in the certificate,” said 
the Commission. 

Commissioner Rogers concurred in the 
result. 





Western Motor Merger 


The Commission, division 4, by a re- 
port and order in MC F-3719, F. 
M. Hodge—Control; Fleetlines, Inc. 
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(Nevada)—Consolidation—Nevada Co 1- 
solidated Fast Freight and Fleetlines, Ii:c. 
(California), has approved consolidati jn 
into Fleetlines, Inc. (Nevada), of Las 
Vegas, N. M., of the operating rights 
and property (1) of Nevada Consvcii- 
dated Fast Freight and (2) Fleetlines, 
Inc. (California, both of Los Angeles, 
Calif., and acquisition of control of the 
operating rights and properties by F. M. 
Hodge. It said Mr. Hodge would con- 
trol the new corporation through owner- 
ship of 59.95 per cent of its outstanding 
capital stock. 





Broker License Involving 
Motor Equipment Leasing 
Plan Denied by I.C.C. 


The Commission, division 5, has denied 
an application for a license as a broker 
in arranging motor transportation of 
general commodities, the proposed ar- 
rangement involving, among other things, 
the leasing of the equipment of a car- 
rier which does not have authority to 
transport the traffic in question to some 
other carrier holding the necessary 
authority. The Commission refers to the 
plan as being “highly questionable” and 
“repugnant to the public interest.” 

The action is by a report and order 
in MC 12385, D. D. Alderdyce Broker 
Application, a proceeding in which D. D. 
Alderdyce, doing business as Farm to 
Market Carriers, Chicago, applied for 
authority to perform brokerage service 
primarily on behalf of the numerous 
livestock and agricultural carriers oper- 
ating between points in Illinois, Indiana, 
and Iowa and the Chicago commercial 
zone, and, to a limited extent, points in 
Indiana and Illinois within 50 miles of 
Chicago. The Commission said he also 
proposed to offer his services to all other 
certificated motor common carriers to an 
extent not inconsistent with the interests 
of the former. 

The applicant’s service, said the Com- 
mission, would be aimed principally at 
providing the livestock and agricultural- 
commodity carriers operating from points 
in Iowa to Chicago with return loads 
from Chicago and its vicinity to their 
home territory or as near thereto as 
possible. It observed there were said to 
be 172 such carriers domiciled in Iowa. 

The plan, said the Commission, con- 
templated, among other things, that the 
applicant would initially endeavor to 
obtain a return load for the carrier using 
his brokerage service, which that carrier 
was authorized to transport. If, however, 
it continued, the applicant were unable 
to locate a load that such carrier had 
authority to transport but did have 
available or could obtain other traffic, the 
applicant then proposed to arrange for 
the lease of that carrier’s equipment to 
some other carrier holding the necessary 
authority to transport whatever traffic 
were available so as to enable the {first 
named carrier to transport the shipment 
under the operating authority of the 
latter. 


It was clear, said the Commission, that 
when the applicant on behalf of a cal- 
rier for compensation arranged for trans- 
portation to be performed; by such 
rier under its own operating authority, 
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he would be performing a _ brokerage 
service within the meaning of the bro- 
kerage definition in the interstate com- 
merce act. 







Non-Brokerage Service 





The Commission, after discussion, con- 
cluded that a bona fide arranging of 
equipment leases for carriers either les- 
sor or lessee, like the maintenance of 
dock or terminal facilities, the perform- 
ance of pick-up and delivery services, the 
preparation, rendition, and collection of 
freight bills, and the processing of claims, 
constituted a non-brokerage service. 

In the case of the applicant, it said, 
under the powers of attorney which he 
would receive from the carriers, he would 
be given a free rein in handling the af- 
fairs of the carriers with respect to the 
affected traffic. It said that without 
prior knowledge of the lessee carrier, 
for instance, he would as agent for and 
on behalf of such carrier lease equip- 
ment, employ the drivers to operate, load 
and dispatch the traffic, and apparently 
perform all of the functions of the car- 
rier itself with .respect thereto. 


There was no indication, said the Com- 
mission, that the shipper would at any 
time have direct contact with the carrier 
under whose authority the purported 
traffic moved. It said it was admitted 
that not only might such carrier have no 



































equipment in question, but it might like- 
wise have no knowledge that it had per- 
formed the transportation itself until 
the shipment had been delivered. 


“We believe that for all practical pur- 
poses the proposal is not merely a service 
in respect of equipment leases,” said the 
Commission, “but approaches closely, if 
it does not actually constitute a broker- 
ing of, or trafficking in, the actual oper- 
ating authorities of carriers. This highly 
questionable ‘equipment’ leasing plan, 
which we are persuaded is the very 
foundation of the proposed service, is 
repugnant to the public interest and to 
the national transportation policy, and 
of itself is sufficient reason for denial of 
the application in toto.” 


With respect to the applicant’s pro- 
posal insofar as it related to a bona fide 
brokerage of transportation, the Commis- 
sion concluded that on a basis of benefit 
to the public and to the motor-carrier 
industry generally, it was convinced that 
a grant of a license that could permit the 
institution of the proposed brokerage 
operation had not been justified. 

































Purchase by Rogers Approved 


Purchase by Rogers Cartage Co., Chi- 
cago, of certain operating rights and 
Property of Girton Bros., Inc., Brazil, 
Ind., has been approved and authorized 
by the Commission, division 4. It also has 
approved acquisition of control of the 
operat:ng rights and property by John B. 
O'Connor, Walter Mullady, and H. C. 


Griffin, all of Chicago, through the pur- 
chase 






































The action is by a report and order in 
MC }'.3672, John B. O’Connor, et al.— 
Cont: i; Rogers Cartage Co—Purchase 
(Port.::1.)—Girton Bros., Inc. 

The Commission also granted a cer- 
tificats to Rogers Cartage Co. authorizing 
transportation over irregular routes of 
ble soline and light oils from East St. 

is 







‘ll., to Brazil, Ind., and to Desloge 


prior knowledge that it had leased the ° 


and Ellisville, Mo., and (2) petroleum 
and petroleum products, in bulk, in tank 
trucks, from Lawrenceville, Ill, to points 
in Indiana on and south of US. high- 
way 24. 


Approval of the purchase and control 
were conditioned on cancellation of 
rights granted Girton Bros., Inc., under 
permits in MC 15808, Sub. 1, and MC 
15808, Sub. 14, and a portion of tem- 
porary authority granted Rogers Cartage 
Co. in MC 64932, Sub. 35TA to transport 
petroleum and petroleum products, in 
buik, in tank trucks, from Lawrenceville 
to points in Indiana on and west of Indi- 
ana highway 37 and on and south of 
Indiana highway 46 and U.S. highway 40. 


Line-Haul Motor Emergency 
Transport of Passengers 
Of Airlines Held Exempt 


The Commission has ruled that emer- 
gency transportation of airline passen- 
gers between airports, at the expense of 
the air lines, because of diverted or de- 
layed flights, although involving as much 
as 200 miles of bus travel, is incidental to 
transportation by aircraft and, under the 
interstate commerce act, partially . ex- 
empt from regulation. 


However, the Commission carefully 
pointed out that this conclusion repre- 
sented no “real departure” from views 
heretofore expressed. It added that “we 
adhere to the view that daily intertermi- 
nal line-haul operations of motor car- 
riers which connect with air lines and 
join with them in supplying interline 
through service under either joint 
through rates or combination rates are 
not within the exemption provided by 
the statute.” 


These views were expressed in a report 
and order in MC 108218, Theodore Ed- 
ward Graff Common Carrier Application, 
embracing MC 107420, Blue Bird Air 
Service Contract Carrier Avplication, by 
division 5 of the Commission, with Com- 
missioner Patterson dissenting. 


In MC 108218, the applicant, doing bus- 
iness as Airline Limousine, sought a cer- 
tificate authorizing the transportation by 
motor vehicle of passengers and their 
baggage from Baltimore Municipal Air- 
port, Dundalk, Md., to Washington Na- 
tional Airport, Gravelly Point, Va., over 
a regular route, serving Washington, 
D. C., as an intermediate point, but with 
no transportation for compensation on 
return. This anvlicant, said the Com- 
mission did not claim that his proposed 
operation was within the exemotion pro- 
vided by section 203(b)(7a) of the act, 
which it quoted as follows: 

Nothing in this part except the provisions 
of section 204 relative to qualifications and 
maximum hours of service of employees 
and safety of operation or standards of equip- 
ment shall be construed to include * * * 
(7a) the transportation of persons or prop- 
erty by motor vehicle when incidental to 
transportation by aircraft * * *. 

In MC 107420, Blue Bird sought a per- 
mit authorizing operation as a contract 
carrier by motor vehicle of airplane pas- 
sengers and their baggage, and of air- 
plane crew members, between Chicago, 
Tll., on the one hand, and, on the other, 
Milwaukee, Wis., Burlington, Ia., South 
Bend, Fort Wayne, and Indianapolis, 
Ind., Toledo, O., and Muskegon, Grand 
Rapids and Detroit, Mich., over irreg- 
ular: routés, limited to operations only 
on those occasions when the Municipal 
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Airport at Chicago was closed to air 
traffic. : 


Proposed Findings 

A joint board had found in a proposed 
report’ in the title case that the proposed 
operations were not incidental to trans- 
portation by aircraft. On the other 
hand, a Commission examiner recom- 
mended finding that the proposed opera- 
tions of Blue Bird were incidental to 
transportation by aircraft. Blue Bird 
also took that view, according to the 
Commission. 


In describing the circumstances of 
Graff’s service, the Commission said in 
the period between October, 1946, and 
February, 1947, Graff vehicles trans- 
ported for various airlines 1,276 pas- 
sengers from the Baltimore airport to 
Washington and the Washington air- 
port. The Commission added at this 
point that, while passengers as a gen- 
eral rule preferred the type of Service 
proposed, it was not anticipated that 
use of existing common carriers’ service 
when practicable would be completely 
abandoned. If train and bus schedules 
could reasonably be used and if pas- 
sengers had no objection to the use of 
such service, they are intended to be 
utilized, said the Commission. 


The Commission said the instant cases 
were not comparable to the operations 
considered in Sky Freight Del. Service 
Inc., Common Carrier Application, 47 
M.C.C. 229, and Teterboro Motor Trans. 
Inc., Common Carrier Application, 27 
M.C.C. 247, involving operations in the 
New York City area. In those cases, 
the Commission said, the conclusion 
was emphasized, that incidental-to-air 
motor operations were limited to serv- 
ices in the nature of collection, delivery, 
and transfer services within what might 
be said to be the terminal areas of the 
air carriers at each point served and 
that, as a corollary, when a motor serv- 
ice went beyond the limits of bona fide 
collection, delivery, or transfer service, 
and became in effect an interterminal 
or intercity service, it could no longer 
be found to be merely incidental to the 
transportation by aircraft and must be 
looked on as independent line-haul serv- 
ice of a connecting carrier that was part 
of an inter-line movement and subject 
to regulation as such. 

Those considerations should control 
if the proposed operations in the in- 
stant cases were comparable, said the 
Commission. After saying the instant 
proposals fell clearly into a class by 
themselves and “apparently call for the 
recognition of a class of incidental-to- 
air motor operations outside the intra- 
terminal collection, delivery and trans- 
fer services already discussed,” the Com- 
mission continued: 


“Clearly the operations here involved 
are interterminal and intercity line-haul 
operations but they are unusual and 
different from: ordinary connecting-car- 
rier line-haul operations in certain re- 
spects. Connecting-carrier _line-haui 
motor operations are complementary to 
air transportation services with which 
they connect and are conducted regularly 
as a part of through interline service. In 
contrast the operations, here involved, 
though line-haul, are sporadic and ir- 
regular in point of time and emergency 
in character. They are furnished at 
the air-lines’ expense and serve as a 
substitute for impossible or impracticable 
air transportation and not as a comple- 
ment to regular air serivce. They are 
clearly subordinate to the regular air 
service; a necessary result.or adjunct of 
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it, without which, or its equivalent in 
some form, maintenance of regular air 
service would be more hazardous if not 
wholly impracticable on many occasions. 
Applying the tests approved in the cases 
cited above they cannot, even though 
interterminal and line-haul in character, 
will be found to be other than ‘incidental 
to transportation by aircraft’ within the 
meaning of section 203(b) (7a).” 


This was followed by the aforemen- 
tioned statements that the Commission’s 
conclusion was no real departure from its 
past views. 


Patterson Dissents 


Commissioner Patterson said the ma- 
jority would exempt “the so-called emer- 
gency transportation” between various 
airports and various cities, some of which 
were more than 200 miles apart. None 
of the proposed services would be per- 
formed within the so-called terminal 
areas of the various air carriers serving 
the airports involved, he said, adding it 
was his opinion the proposed operations 
were “independent line-haul operations” 
and did not come within the exemption 
in section 203(b) (7a) of the act. 





Motor Express Rights Sale 


By a report and order in MC F-3735, 
Mrs. Martin McCale and W. E. Long— 
Control; Long Transportation Co.—Pur- 
chase (Portion)—Motor Exoress, Inc., 
the Commission, division 4, has approved 
purchase by Long Transportation Co., of 
Detroit, Mich., of certain operating rights 
of Motor Express, Inc., of Cleveland, O. 
It also authorized control of the operat- 
ing rights of Mrs. Martin McCale and 
W. E. Long, both of Grosse Pointe 
Woods, Mich., in control of Long Trans- 
portation. 





Water Rights Extension 


By a report, and second amended cer- 
tificate and order in W-809, Sub. 2, Tide- 
water-Shaver Barge Lines Extension— 
Priest Rapids, the Commission, division 
4, has authorized the applicant to operate 
as a common carrier by non-self-pro- 
pelled vessels with the use of separate 
towing vessels in the transportation of 
commodities generally, and by towing 
vessels in the performance of general 
towage, between ports and points along 
the Columbia River from Pasco and 
Kennewick to Priest Rapids, Wash., in- 
clusive. 

The Commission observed the appli- 
cant had been authorized to operate to 
Pasco and Kennewick, and that Priest 
Rapids was located about 70 miles above 
those points on the Columbia River. It 
added there was considerable construc- 
tion and industrial activity now in prog- 
ress in that area due to the establish- 
ment of a large manufacturing plant at 
Hanford, Wash., site of one of the atom- 
bomb wartime projects. ; 





Boston Terminal Fees 


The Commission has fixed $159,292.51 
as the maximum limits of final allow- 
ances for compensation and expenses of 
counsel for debtor and debtor’s trustee 


in the period November 3, 1939, to De- 
cember 31, 1947, in Finance No. 12625. 
The total claimed amounted to $361,- 
168.06. 


Counsel for the debtor’s trustee, James 
N. Clark, had asked $320,375.55. The 
Commission fixed a maximum of $125,000 
to be paid him. Counsel had indicated 
activities beyond those usually incurred 
in reorganization periods and service by 
himself, his partners, and associates, and 
the Commission said he was of the opin- 
ion that his compensation should not 
be fixed at an hourly rate, or as if em- 
ployed as special counsel, but on an 
annual basis at the rate of $40,000 a 
year. 


In fixing $125,000 to December 31, 
1947, the Commission concluded that 
amounts payable from the _ debtor’s 
estate should be paid to principals to the 
extent the principals had paid their 
counsel or others; and that, as the peti- 
tions covered periods terminating on 
December 31, 1947, without prejudice to 
the right within the discretion of the 
court to file further petitions with re- 
spect to periods subsequent thereto, the 
Commission should retain jurisdiction 
to determine, after further investigation 
on the filing of supplemental petitions, 
the ultimate maximum limits of allow- 
ances to the conclusion of the reorgan- 
ization proceedings. 


RAILROAD ABANDONMENTS 


M. D. & W. 


Minnesota, Dakota & Western Rail- 
way Co., asks the Commission, by an 
application in Finance No. 16141, for 
authority to abandon operation under 
a trackage agreement with the Minne- 
sota & Ontario Paper Co., between Sey- 
mour, Minn., and Little Fork, Minn., 
and to abandon its trackage agreement 
with Northern Pacific Railway Co., be- 
tween Little Fork and International 
Falls, Minn., about 17 miles. The ap- 
plicant said abandonment of the op- 
erations were necessary because of the 
abandonment of a private logging rail- 
road formerly extending east of Seymour 
on which logs and pulpwood originated. 


Wabash 


In Finance No. 16145, the Wabash 
Railroad Co. has asked the Commission 
for authority to abandon about 11.3 
miles of main track between a point 
near Baylis, Ill., and a point near Barry, 
Ill., and to relocate the trackage by con- 
structing about 11.2 miles of main track. 
The applicant said operation over the 
present line was severly handicapped by 
excessive maximum grades, and that 
relocation would reduce those grades and 
improve alignment. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16115, Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
Co. Equipment Trust Certificates, granting 
authority to assume obligation and liability 
in respect of not exceeding $7,120,000 of Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
equipment-trust certificates, series DD, to 
be issued by the Continental Illinois Na- 
tional Bank & Trust Co. of Chicago, as 
trustee, and sold at 99.2265 per cent of par 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 
proved. 





TRAFFIC Wor. 


COMMISSION MOTOR REPOR'S 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt applicaticn 
to the Commission.) 





*MC 58761, Sub. 1, Hugh M. Lawrence, 
dba Okanogan Valley Bus Lines, Spo- 
kane, Wash. Certificate granted, con- 
ditioned on withdrawal of B.M.C. state- 
ment 75 in MC 58701, Chairman Lee 
concurring. Passengers, baggage, ex- 
press, mail, and newspapers between 
specified points and over described 
routes in Wash., with specified restric- 
tions. 


*MC 3647, Sub. 89, Public Service In- 
terstate Transportation Co., Newark, N. J. 
Certificate granted. Passengers, baggage, 
express, mail and newspapers over a 
specified route between designated points 
in N. J., serving intermediate points. 


*MC 18616, Sub. 5, W. S. Priest, dba 
Midland Truck Line, Oklahoma City, 
Okla. Certificate granted. Commodities 
classified as dairy products from Fayette- 
ville, Springdale, Siloam ‘Springs, Ben- 
tonville, Rogers, and Fort Smith, Ark., 


and from points in Ark., within 50 miles © 


of Fort Smith, to Oklahoma City and 
Tulsa, Okla., over irregular routes. 


*MC 43038, Sub. 332, Commercial Car- 
riers, Inc., Detroit, Mich. Certificate 
granted. Automobiles, in initial move- 
ments in truckaway service, over irregu- 
lar routes, from Freeport, Ill., to Lincoln, 
Neb., and points in Ala., Ark., Ga., Ill, 
Ind., Ia., Ky., La., Mich., Miss., Mo., 
N.C., O., S.C., Tenn., and Wis. 


*MC 55889, Sub. 7, Louie Cooper and 
T. J. Davis, dba Cooper Transfer Co, 
Brewton, Ala. Certificate granted. Roof- 
ing, roofing materials, and asbestos wall- 
board, from Mobile, Ala., to points in 
described areas of Ga., and Fla., over 
irregular routes. 


*“MC 62537, Sub. 35, Great Lakes For- 
warding Corporation, Buffalo, N. Y. Cer- 
tificate granted. New automobiles, new 
trucks, and new chassis, in initial move- 
ments, by driveaway and _ truckaway 
methods, in the period of closed naviga- 
tion on the Great Lakes, from points of 
manufacture and assembly in Detroit, 
Mich., to points in Pa., over irregular 
routes. 

*MC 63610, Sub. 2, Crayton Rowlett 
(Buford Offill, administrator), Great 
Bend, Kan. Certificate denied. Com- 
modities used in, or in connection with, 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission, and distribution of 
natural gas and petroleum, and their 
products and by-products, and com- 
modities used in, or in connection with, 
the construction, operation repair, serv- 
icing, maintenance, and dismantling of 
pipe lines, including the stringing and 
picking up thereof, between points in 
Colo., Kan., Neb., and Okla., over irregu- 
lar routes. 


*MC 66562, Sub. 803, Railway Express 
Agency, Inc., New York, N. Y. Certificate 
granted, subject to conditions. General 
commodities, moving in express service, 
between Chester, S. C., and Maiden, N.C., 
over U.S. highway 321, serving as inter- 
mediate points, Lowrys, York, and 
Clover, S. C., and Gastonia, Dallas, High 
Shoals, and Lincolnton, N.'C. Conditions 
imposed limit the service to that which 


‘ 
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js auxiliary to, or supplemental of, ex- 
press service, and restricts shipments to 
those moving on an express bill of lading 
or express receipt. 


*MC 102189, Sub. 1, Cities Bus Service, 
Lid, Sarnia, Ontario, Canada. On re- 
consideration, findings in prior report 
modified and certificate granted. Pas- 
sengers and baggage, in round-trip 
charter operations, beginning and end- 
ing at the international boundary be- 
tween the U.S. and Canada, and extend- 
ing through the port of entry at Port 
Huron, Mich., to points in Mich., over 
irregular routes. 


*MC 108008, B. F. Acuff, dba Crosstown 
Storage & Transfer Co., Memphis, Tenn. 
Certificate granted. Household goods be- 
tween points in Tenn., on the one hand, 
and, on the other, points in Ark., and 
Miss., over irregular routes. 


*MC 108468, Sub. 1, Henry Falk, Spring 
Valley, N. Y. Permit denied. Machinery, 
which because of size or weight requires 
rigging or the use of special equipment, 
and parts thereof, from Pearl River, 
N. Y., to points in N. Y:, and N. J., within 
35,miles of Columbus Circle, New York, 
N. Y., and machinery parts and rejected 
shipments of machinery and machinery 
parts, on return, over irregular routes. 


*MC 82492, Sub. 3, William J. Hands, 
dba Michigan & Nebraska Transit Co., 
Grand Rapids, Mich. Certificate granted. 
Over irregular routes, (1) processed 
cereals, in packages and soap and clean- 
ing compounds, from Omaha, Neb., to 
Grand Rapids, Mich., and all points in 
Mich. within 175 miles of Grand Rapids, 
and (2) dressed poultry, poultry products, 
poultry by-products, eggs, butter, mar- 
garine, and frozen foods, and advertis- 
ing matter when transported incidental 
to the movement of such commodities, 
from all points in Neb. and all points 
in a described Ia. area, to Grand Rapids 
and all points in Mich. within 175 miles 
of Grand Rapids. 

*MC 107138, Sub. 15, Ethel M. Zim- 
Merman, dba T. M. Zimmerman, Cham- 
bersburg, Pa. Certificate granted. Fresh 
and frozen dressed poultry from Cham- 
bersburg and points in Pa. within 15 
miles of Chambersburg, to points in O., 
and empty containers on return, over 
irregular routes. 

*MC 29957, Sub. 52, Southern Bus 
Lines, Inc., Alexandria, La. Certificate 
granted. Passengers, baggage, express, 
mail, and newspapers over U.S. highway 
64 between Bolivar, Tenn., and junction 
Tenn. highway 22 and US. highway 64, 
serving all intermediate points. The re- 
port said, among other things, that the 
public interest required granting of the 
application as a means of eliminating a 
Memphis, Tenn.-Florence, Ala. gap in 
the transcontinental operations of Na- 
tional Trailways Bus System, of which 
applicant is a member, the gap having 
resulted from withdrawal from the sys- 
tem of a member operating between 
those points. 

*MC 67450, Sub. 2, Frank Peterlin, dba 
Peteriin Cartage Co., Chicago, Ill. Cer- 
tificate denied. Over irregular routes, 
(1) dessert preparations from Chicago 
to points in O., Mich. lower peninsula, 
and Ind., with exceptions, and (2) grain 
Products, cereal, flour and dessert prep- 
arations, and soup ingredients, from 
points in the aforementioned destination 
territory to Chicago. 

*MC 22296, Sub. 2, Drury Bros. Trans- 
fer & Storage Co., Inc., Huntington, W. 
Va., embracing MC 52565, Sub. 4, Myers 


























































































































Transfer & Storage Co., Huntington, W. 
Va. Certificates granted. MC 22296, Sub. 
2: Uncrated new furniture and uncrated 
new household, office, and store appli- 
ances and equipment, (1) from Hunt- 
ington to points in Pa., O., Ky., Tenn., 
N.C., Va., and Md., within 200 miles of 
Huntington, and (2) from points in 
Mass., Conn., N.Y., N.J., Pa., Md., Va., 
N.C., O., Mich., Ind., and Ill., to Hunt- 
ington. MC 52565, Sub. 4: (1) uncrated 
new furniture, and uncrated new house- 
hold, office and store appliances and 
equipment (a) from Huntington to 
points in Pa., O., Ky., Tenn., N.C., Va. 
and Md., within 200 miles of Huntington, 
and (b) from points in N.Y., NwJ., Pa., 
Md., Va., N.C., O., lower Mich. peninsula, 
Ind., and Ill., to Huntington, and (2) 
household goods between specified points 
in W.Va., O., and Ky., on the one hand, 
and, on the‘ other, points in Ga., S.C., 
and Fla. 


*MC 58677, Sub. 1, C. K. Powell, Hig- 
ginson, Ark. Certificate granted, condi- 
tioned on withdrawal of BMC. state- 
ment in MC 58677, Commissioner Pat- 
terson noting a dissent. General com- 
modities, with exceptions, (1) between 
Searcy, Ark., and Heber Springs, Ark., 
over Ark. highway 16, serving all inter- 
mediate points, and (2) between Mem- 
phis, Tenn., and Little Rock, Ark., and 
réturn, over a described route, serving 
all intermediate points, except Wynn, 
Ark., and points on U.S. highway 64 be- 
tween Wynn and Memphis, subject to 
condition that service over aforemen- 
tioned routes be restricted against han- 
dling of traffic originating at or destined 
to Little Rock and points beyond, on the 
one hand, and Memphis and points be- 
yond, on the other. 


*MC 17820, Sub. 11, Hamish Turner, 
dba Carolina Stages, Spartanburg, S. C. 
Certificate granted Carolina Scenic 
Stages, applicant’s successor, on recon- 
sideration. Passengers, baggage, express, 
mail, and newspapers between Landrum 
and Sharon, S. C., and return, over a 
described regular route, serving all inter- 
mediate points. The report said a cer- 
tificate authorized in a prior report, de- 
cided August 11, 1947, had not been is- 
sued and the Commission had been re- 
quested to issue that certificate to Caro- 
lina Scenic Stages, applicant’s successor. 


1889 


| ICC NEWS 


*MC 107445, Sub. 2, Underwood Ma- 
chinery Transport, Inc., Indianapolis, 
Ind. -Certificate granted, conditioned on 
withdrawal of B.M.C.-75 statement filed 
in MC 107445, Sub. 1. Over irregular 
routes, commodities requiring use of 
special equipment, between points in Ind., 
on the one hand, and, on the other, 
points in Ill., Ky., O., and Mich., and in 
Mo. and Ia. within 10 miles of the Mis- 
sissippi River. 


*MC 107706, Sub. 2, W. R. Stubbs, Hen- 
ryetta, Okla. Certificate granted. Petro- 
leum products, in bulk, in tank trucks, 
over irregular routes, (1) from Tulsa and 
Okmulgee, Okla., to all points in 10 Ark. 
counties; (2) from Cleveland, Okla., to 
points in eight Ark. counties; and (3) 
from Bristow, Okla., to points in four 
Ark. counties. 


MOTOR FINANCE CASES 


MC F-3721, James B. Godfrey, Jr.—Con- 
trol; Great American Transport System, Inc. 
—Purchase (Portion)—Motor Express, Inc. 
Purchase by Great American Transport Sys- 
tem, Inc., of Detrojt, Mich., of certain op- 
erating rights of Motor Express, Inc., of 
Cleveland, O., and acquisition of control of 
the operating rights by James B. Godfrey, 
Jr., through the purchase, approved and 
authorized, subject to condition. 


MC F-3822, E. H. Kern—Control; 
Conklin Truck Line, Inc.—Purchase (Por- 
tion)—Standard Freight Lines, Inc. Appli- 
cation for authority under section 210a(b) 
of C. A. Conklin Truck Line, Inc., of Adrian, 
Mich., for temporary operation of a portion 
of the motor-carrier rights of Standard 
Freight Lines, Inc., of Chicago; Ill., denied. 


MC F-3823, J. Howard Minnich, et al.— 
Control; Red Star Transit Co., Inc.—Pur- 
chase (Portion)—C. A. Conklin Truck Line, 
Inc. Application for authority under section 
210a(b) of Red Star Transit Co., Inc., of 
Detroit, Mich., for temporary operation of 
certain motor-carrier rights which C. A. 
Conklin Truck Line, Inc., of Adrian, Mich., 
proposes to acquire from Standard Freight 
Lines, Inc., of Chicago, Ill., denied. 


MC F-3760, Bernard L. White—Purchase 


o. A; 


(Portion)—United Shipping Co. Purchase 
by Bernard L. White, doing business as 
White’s Motor Transport, of Harmony, 


Minn., of certain operating rights of United 
Shipping Co., of Minneapolis, Minn., ap- 
proved and authorized, subject to condition. 


ORDERS 


Acme F.F. Tariff Defining 


Terminal Areas Suspended 


The Commission, by an order in I. and 
S. No. 5579, Freight Forwarder Terminal 
Areas, on its own motion, has suspended 
for investigation from June 13, to and 
including January 12, 1949, the operation 
of Acme Fast Freight, Inc. freight-for- 
warder schedules proposing to establish 
“new defined” forwarder terminal areas 
for numerous cities throughout the 
United States. 


The suspended schedules are set forth 
in Acme Fast Freight, Inc. tariff I.C.C.- 
F.F. No. 62 which, among other things, 
defines close to 150 terminal areas in 
which pick-up, transfer or delivery service 
will be performed by Acme. ; 

Terminal areas are defined in the 
tariff for the following localities: 


Abilene, Tex.: Akron-Cleveland, O.; Albu- 
querque, N.M.; Alexandria, La.; Allentown, 


Pa.; Amarillo, Tex.; Atlanta, Ga.; Austin, 
Tex.; Iakersfield, Calif.; Baltimore, Md.; 
Baton Rouge, La.; Beaumont-Orange-Port 
Arthur, Tex.; Binghamton, N.Y.; Birming- 
ham,. Ala.; Boise, Ida.; Boonton, N.J.; 
Boston, Mass.; Bound Brook, N.J.; Bridge- 
port, Conn.; Brooklyn, N.Y.; Brownsville- 
Harlingen, Tex.; Buffalo, N. Y.; Casper, Wyo.; 
Chattanooga, Tenn.; Cheyenne, Wyo.; Chi- 
cago, Ill.; Cincinnati, Columbus, O.; Corpus 
Christi, Corsicana, Dallas, Tex.; Dayton, O.; 
Denver, Colo.; Detroit, Mich.; Duluth, Minn.; 
Eagle Pass, Tex.; Elmira, N.Y.; El Paso, Tex.; 
Enid, Okla.; Fargo, N.D.; Fort Wayne, Ind.; 
Fort Worth, Tex.; Fresno, Calif.; Galveston, 


Tex.; Grand Rapids, Mich.; and Greenfield, 
Mass. 


Harrisburg, Pa.; Hattiesburg, Miss.; Hous- 
ton-Baytown, Tex.; Hutchinson, Kan.; In- 
dianapolis, Ind.; Jackson, Miss.; Kansas City, 
Kan.-Mo.; Kennewick, Wash.; Lake Charles, 
La.; Lancaster, Pa.; Lincoln, Neb.; Little 
Rock, Ark.; Long Beach, Los Angeles, Calif.; 
Louisville, Ky.; Lowell, Mass.; Lubbock, Tex.; 
Lynchburg, Va.; Macon, Ga.; Memphis, 
Tenn.; Meriden, Conn.; Meridian, iss.; 
Milwaukee, Wis.; Minneapolis-St. Paul, Minn.; 
Mobile, Ala.; Monroe, La.; Montgomery, Ala.; 
Muskogee, Okla.; Nashville, Tenn.; New 
Haven, Conn.; New Orleans, La.; Norfolk, 
Va.; Odessa, Tex.; Ogden, Utah; Oklahoma 
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City, Okla.; Omaha, Neb.; Pasadena-Glen- 
dale, Calif.; Passaic, N. J.; Peoria, Ill’; Perth 
Amboy, N.J.; Philadelphia, Pa.; Phoenix, 
’ Ariz.; Pittsfield, Mass.; Pittsburgh, Pa.; Poca- 
tellc, Ida.; Portland, Ore.; Poughkeepsie, 
N.Y.; Providence, R.I.; and Pueblo, Colo. 


Reading, Pa.; Richmond, Roanoke, Va.; 
Rochester, N.Y.; Rosewell, N.M.; Sacramento, 
Calif.; Salem, Mass.; Salem, Ore.; Salt Lake 
City, Utah; San Antonio, Tex.; San Bernar- 
dino, San Diego, San Francisco, San Jose, 
Santa Monica-Venice, Calif.; Savannah, Ga.; 
Schenectady-Troy, N.Y.; Scranton, Pa.; 
Seattle-Tacoma, Wash.; Sherman,  Tex.; 
Shreveport, La.; Sioux City, Ia.; South Bend, 
Ind.; Spokane, Wash.; Springfield, Mass.; St. 
Joseph, St. Louis, Mo.; Stockton, Calif.; Syra- 
cuse, N.Y.; Temple, Tex.; Texarkana, Ark- 
Tex.; Toledo, O.; Tucson, Ariz.; Tyler, Tex. 
Utica, N.Y.; Waco, Tex.; Walla Walla, Wash.; 
Washington, D.C.; Wichita, Kan.; Wichita 
Falls, Tex.; Worcester, Mass.; Yakima, Wash.; 


York, Pa.; Youngstown, O.; Salina, Kan. 
San Angelo, Tex.; Santa Fe, N.M.; Sioux 
Falls, S.D.; Springfield, Mo.; Tulsa, Okla.; 


Charleston, S.C. and Miami, Fla. 





Hoboken Petition Dismissed 


The Commission, by Commissioner 
Mahaffie, by an order in Finance No. 
14291, Hoboken Manufacturers Railroad 
Co. Reorganization, has dismissed a 
petition filed on October 25, 1946, by the 
Hoboken Railroad, Warehouse and 
Steamship Connecting Co. for an ad- 
judication and finding that forfeiture of 
a lease of June 19, 1906, by the petitioner 
to the Hoboken Manufacturers Railroad 
Co., debtor, would be compatible with 
the public interest. 


The Commission said it had con- 
sidered the petition and replies filed 
thereto by the debtor and Seatrain Lines, 
Inc., and by Forrest S. Smith, trustee of 
the debtor’s property. 


It said the New Jersey federal dis- 
trict court, in which proceedings for re- 
organization of the debtor were pend- 
ing, by its orders dated December 31, 
1946, and January 27, 1947, approved 
certain stipulations and agreements. 
These documents, it said, provided for 
the withdrawal and settlement of claims 
and eliminated the necessity for a reor- 
ganization plan. It said they also pro- 
vided for the termination of operation 
of the debtor’s railroad by the trustee, 
the transfer of the property to and re- 

* sumption of operation of the property 
by the debtor, and the further perform- 
ance of certain duties by the trustee 
pending his discharge. 


The order also said the trustee filed 
with the court a report on distribution 
of the assets of the debtor’s estate, as 
required by the court’s order, thereby 
effecting his discharge as trustee, can- 
celation of his bond, and dismissal of 
the proceedings, subject to the court’s 
reservation of jurisdiction to make such 
additional orders as might be necessary. 





Ports Free Time Order 


The Commission, division 3, has issued 
revised service order No. 87, Free Time 
Reduced on Coal at North Atlantic 
Ports, effective from 7 am., July 1, 
until 7 a.m., January 1, 1949. 


At the Commission it was said the 
effect of the order would be to eliminate 
a two-months average settlement period 


and restore a three-months settlement 
period under tariff rules. 

The order now directs that no common 
carrier by railroad shall grant, allow, or 
permit more than an average of six days 
free time on cars loaded with bituminous 
coal, cannel coal and the coal products 
described in Trunk Line Tariff Bureau 
tariff No. 139-D, I.C.C. No. A-859, supple- 
ments thereto or reissues thereof, held 
for delivery to vessels at.North Atlantic 
ports iisted in the tariff; or allow more 
than an average of three days free time 
on such cars at such ports delivered to 
storage plants for subsequent delivery 
to vessels. 

The order contained the usual tariff 
suspension announcements. 





Explosive Rule Amendments 


The Commission, by a notice in No. 
3666, In the Matter of Regulations for 
Transportation of Explosives and Other 
Dangerous Articles, says it has received 
applications for early amendment of the 
regulations insofar as they apply to 
shippers, and rail and highway carriers. 
The amendments relate to “Part 2—List 
of Explosives and Other Dangerous Ar- 
ticles (CFR 75). > 


“Application for these amendments 
ordinarily would be considered at our 
next hearing in this docket,’ said the 
notice. “It appears, however, that the 
proposed amendments have been made 
the subject of exchanges and study by 
interested parties, in which substantial 
agreement has been reached, and it is 
proposed that the applications be dis- 


posed of by modified procedure, 

“Any party desiring to be heard upon 
any of the proposed amendments shall 
advise the Commission in writing within 
20 days from the date of this notice 
[June 15]; otherwise, the Commission 
may proceed to investigate and deter- 
mine the matters involved in the appli- 
cations, or may suspend action pending 
formal hearing in this docket.” 

A number of the proposed amend- 
ments were to provide for transportation 
of new articles and in some instances to 
provide authority for materials recently 
added to the Commission’s regulations 
to be transported on motor vehicles, as 
now provided for similar materials, said 
the report. 





Foss Temporary Rights 


The Commission, division 4, has issued 
an amended order in W-587, Sub. 13, 
Foss Launch & Tug Co., Temporary Au- 
thority—Astoria, adding to the appli- 
cant’s authority the right to transport 
motor trucks and motor-truck chassis 
from Los Angeles and Long Beach 
Harbors, Calif., to ports and points on 
Puget Sound, in addition to the present 
authority to transport those commodi- 
ties to Astoria, Ore. 

The amended order is to continue in 
effect until July 26. 





Reefer Reduced Rates Order 


Noting a refrigerator car shortage in 
California and Arizona and the existence 
of rate penalties on the use of giant- 
type refrigerator cars in certain Trans- 
continental Freight Bureau tariffs, the 


TRAFFIC W orp 


Commission, division 3, has issued se: vice 
order No. 817, Reduced Rates on Giant 
Refrigerator Cars, effective from :2:0] 
p.m., June 14, until 12:01 a.m., Sep:em- 
ber 5. 


Railroad common carriers serving 
points in Arizona and California ‘vere 
ordered to furnish without regarc to 
ownership for loading with commodities, 
in carloads, suitable for transportation 
in refrigerator cars, and to accept and 
transport such commodities, in giant- 
type refrigerator cars as defined in the 
order at the freight rates applicable on 
the same commodities when loaded in 
standard refrigerator cars (cars with in- 
side length between bulkheads—loadinz 
space—of less than 37 feet, six inches). 


For the purpose of the order giant 
refrigerator cars were defined as refrig- 
erator cars (1) with inside measurement 
between bulkheads (loading space) of 
not less than 37 feet, six inches, and (2) 
convertible refrigerator cars with col- 
lapsible bunkers having inside length 
between bulkheads (loading space) of 
not less than 37 feet, six inches with 
bulkheads in place and in excess of 317 
feet, six inches with bulkheads collapsed. 


The Commission said the order’s pro- 
visions were not to be construed to in- 
clude cars of the following initials and 
numbers, inclusive: BRE, 300 to 3239; 
WFE, 400 to 499; FGE, 600 to 609; URT, 
89000 to 89049; and FOBX, 750 to 199. 

The order contained the usual tariif 
suspension announcements. 


N.W. Load Order Suspended 


By service order No. 780-A, Railroad 
Freight Cars to be Stopped to Complete 
Loading, the Commission, division 3, has 
suspended until 11:59 p.m., October 15, 
service order No. 780, of the same title. 


The service order has directed rail- 
roads not to accept for transportation, 
or transport or move, any freight car 
loaded with lumber, shingles, plywood, 
doors and other lumber or forest prod- 
ucts in Oregon or Washington and 
tendered to be forwarded to another 
point to be stopped off to complete load- 
ing, unless or until the shipper or con- 
signor certified on the bill of lading 
that the products loaded at the first 
loading point equalled or exceeded 2 
per cent of the tariff minimum weight 
(see Traffic World, Oct. 18, 1947, p. 1111). 


_At the Commission it was said suspen- 
sion of the order was a relief measure 


on account of the northwest flood con- 
ditions. 





Accounting Request Denied 


By an order relating to distribution of 
carriers’ accounts, the Commission, by 
Commissioner Mahaffiz:, has denied 2 
request of the Chesapeake & Ohio Rail- 
way Co. dated April 15, for authority to 
charge the company’s earned surplus 
with approximately $7,417,290, — that 
amount being the unrecorded liability for 
2 larger amount that the Bureau of In- 
ternal Revenue contends is due for addi- 
tional income and excess profits taxes, 
plus accrued interest thereon, relating 
the years 1939 to 1945, inclusive. 

Denial, however, was without prejudice 
to any later application by the C. & 0: 
for authority to absorb such taxes and 
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interest in the income accounts for more 
than one year. 


The Commission said its effective ac- 
counting regulations provided for deduc- 
tion of such taxes and interest in the com- 
putation of net railway operating income 
for the periods in which they accrued or, 
as nearly as might be, for the periods in 
which the obligation therefor was es- 
tablished. This provision would be dis- 
regarded if the C. & O.’s present request 
were granted, it said. 















Canned Goods Rate Effective 


The Commission has declined to sus- 
pend motor-carrier rates on canned 
goods from Irvington and Warsaw, Va.., 
to Richmond, Baltimore, Wilmington, 
Philadelphia, and New York, published 
by J. S. Venable, doing business as Ven- 
able Motor Carrier, Kilmarnock, Va. 
(See Traffic World, June 12, p. 1810.) 
The rates, protested by the Middle At- 
lantic States Motor Carrier Conference, 
Inc., became effective June 16. 





























Luckenbach Temporary Rights 


Luckenbach Gluf Steamship Co., Inc., 
New York, has been authorized to op- 
erate aS a common carrier by self- 
propelled vessel, in transporting ap- 
proximately 500 tons of steel articles 
from Port Hueneme, Calif., to Mobile, 
Ala., to and including July 19. The action 
is by an order of the Commission, division 
4,in W-512, Sub. 3, Luckenbach Gulf 
Steamship Co., Inc., Temporary Author- 
ity. 























B. 1. Assistant Director 


The Commission has announced the 
appointment of Dwight H. Williams as 
assistant director of its Bureau of In- 
quiry, effective June 14. 


Mr. Williams, a native of Iowa, was 
graduated from the state university in 
1920 with the degree of bachelor of arts. 
He received an LL.B degree from 
George Washington University Law 
School in 1922°and became a member of 
the bar in Nebraska and Florida, prac- 
ticing at Omaha, Neb., and St. Augus- 
tine, Fla. 


Prior to his employment by the Com- 
mission he also was an examiner with 
the Civil Service Commission and the 
Department of Justice. Since March 1, 
1930, Mr. Williams had been an attorney 
with the Bureau of Inquiry. 



































Friscc Forms Approved 


A record form of the Frisco railway em- 
bodyins information additional to that 
prescribed by the Commission’s order of 
May 2i, 1921, desired to be kept by the 
0, has been approved by the Com- 
Mission, by Commissioner Patterson, by 
an orcer In the Matter of Method and 
of Records to be Kept by Carriers 
Relati:.g to the Time on Duty of Em- 
Ployes und the Movement of Trains. It 
Said ti:s form was entitled “‘Dispatch- 
ets’ Record of Movement of Trains,’ for 
Northe:n Division—Carthage, Burrton 



















and Wichita Sub-Division, Galena, Jop- 
lin and Tuckahoe Branches—Form 655 
Local.” 





Traffic Group Records 


The Commission, by Commissioner 
Mahaffie, has issued an order author- 
izing the following associations and com- 
mittees to destroy any correspondence, 
records of meetings, office memoranda, 
and exhibits, now in existence, but only 
after such records, memoranda and ex- 
hibits have been microfilmed for per- 
manent retention: 


Presidents Traffic Conference—Eastern Ter- 
ritory; Presidents Traffic Conference—Trunk 
Line—New England Territory; Traffic Execu- 
tive Association—Eastern Territory; Trunk 
Line Association Traffic Executive Commit- 
tee; Trunk Line Association; Trunk Line— 
Central Passenger Association; and Official 
Classification Committee. 





Great Lakes Rights Amended 


The Commission, division 4, by an 
amended certificate and order in W-300, 
Cleveland & Buffalo Transit Co. of Illi- 
nois Applications, has amended the 
rights to eliminate non-stop excursion 
cruises from and returning to Chicago, 
Ill., sold to C. & B. by T. J. McGuire, 
in the capacity of managing agent, in 
Finance No. 15881, Cleveland & Buffalo 
Steamship Co. Purchase. The Commis- 
sion said the transaction had been con- 
summated. 


The amended certificate and order 
take effect on July 15. They authorize 
T. J. McGuire, in the capacity of 
managing agent, to operate as a common 
carrier by self-propelled vessels of pas- 
sengers between Chicago, Ill., Mackinac 
Island, Sault Ste. Marie, Detroit, Mich., 
Cleveland, O., and Buffalo, N. Y., includ- 
ing non-stop excursion cruises from and 
returning to all such ports, except 
Chicago. 
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No. 29435, A. F. Pringle & Co., et al., v. 
Atlantic Coast Line RR. Co., et al. Proceed- 
ing reopened for reargument, at a time to 
be designated and for reconsideration. 

No. 29672, E. J. Stanton & Son, et al. v. 
Southern Pacific Co., et al. Complainants’ 
petition for reconsideration, denied. 

No. 29784, Larrimore, Inc. v. Un. Pac. RR. 
Co., et al. Complainant’s petition requesting 
Commission to vacate and set aside of order 
of February 18, denying complainant’s. peti- 
tion for leave to amend complaint, and as- 
signing proceeding for oral hearing, denied. 

I. & S. 5357, Terminal Allowance, Copper- 
weld Steel Co: Proceeding reopened for fur- 
ther hearing at a time and place to be fixed. 
Effective date of order of December 1, 1947, 
which was postponed to June 30, postponed 
until further order of Commission. 


W-1, Erie & St. Lawrence Corp., Contract 
Carrier Application and W-1, Sub. 1, Erie & 
St. Lawrence Corp. Extension, Contract Car- 
rier Operation. Order of March 25, to extent 
that it denies application W-1, Sub. 1, mod- 
ified to become effective August 2. Second 
amended certificate and order in W-1l, fur- 
ther modified to become effective August 2, 
instead of June 22. 


No. 29947, Webrib Steel Corp. v. Reading 
Co., et al. Proceeding be handled under 
modified procedure and parties thereto to 
comply with provisions of rules 45 to 54, 
inclusive, of General Rules of Practice be- 
fore Commission. 


No. 29168, Whiterock Quarries, Inc. vs. 
P.RR., et al. and I. & S 5463, Fluxing stone 
in Ohio, Pa., and W.Va. Time for filing peti- 
tions for reconsideration in proceedings ex- 
tended to July 15. 


I. & S. M-2812 (Corrected), discontinued. 
Respondents under special permission having 
filed tariffs effective February 23, canceling 
suspended schedules. 


MC 108758, Sub. 3 (Formerly MC 107416, 
Sub. 3), W. C. Smith, extension, alternate 
route. Proceeding reopened for further 


hearing at a time and place to be fixed. 


MC 108963, Sub. 2, Fuller Bus Line, ex- 
tension, Abingdon, Va., Mountain City, Tenn. 
Proceeding reopened for further hearing at 
a time and placed to be fixed. 


I. & S. 5540, Cattle, Arizona, New Mexico 
and Texas to California. Order of May 19, 
modified to become effective July 6, instead 
of June 8. 


Finance 15852, Evansville Suburban & 
Newburgh Ry. Co. Abandonment. Period 
prescribed in certificate of May 4, with re- 
spect to sale of applicant’s line, extended 
to and including June 30. 


APPLICATIONS 


AND PETITIONS 





Newtex Pick-Up Service 
In N. J. Protested by 
Pan-Atlantic, Seatrain 


Pan-Atlantic Steamship Corporation 
and Seatrain Lines, Inc., have asked the 
Commission to suspend tariffs proposed 
by Newtex Steamship Corporation pro- 
viding pick-up and delivery truck serv- 
ice in connection with its transporta- 
tion by water to and from-Port Newark, 
N. J., published to become effective 
June 22, 23, and 24. The tariffs are 
identified as Newtex’ No. 6, I.C.C. No. 10 
and supplements 1 and 2. 


Seatrain said Newtex proposed to es- 
tablish in connection with its steamship 
service pick-up and delivery truck 
service at more than 100 towns and 
cities in New Jersey and New York. It 
said such service at shipper’s store-door 
had never been provided before as a 
part of or in connectior with steamship 
service. 


“By means of its proposed novel serv- 
ice,” said Seatrain, “Newtex will extend 
its service to scores of towns and cities 
in New Jersey which are not located on 
the waterfront of the Port of New York 
and cannot properly be considered as a 
part of the terminal area which Newtex 
is authorized to serve.” 


Newtex’ present operating authority as 
a water carrier authorized operations 
from all waterfront points in the Port 
of New York, but did not authorize ex- 
tension of the Newtex service by means 
of motor vehicles to inland points, -said 
Seatrain. It said the Newtex proposal 
“may well compel competitive steamship 
lines, including protestant, to establish 
like services” and the result would “in- 
evitably be a tremendous dissipation of 
water carrier revenues at the very time 
when the coastwise steamship services 
are struggling to establish their services 
in the face of serious operating deficits.” 
It said it had reason to believe Newtex 
was suffering continuing heavy losses in 
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its steamship operations between New 
York and Texas ports and could “ill af- 
ford further increases in its operating 
costs.” 


“We are fully aware that under the 
proposed tariffs Newtex provides addi- 
tional charges for the proposed pick-up 
and delivery truck service; but protestant 
has reason to believe that the proposed 
charges will not be adequate to cover the 
cost of such service,” said Seatrain. “If 
the proposed charges were the equal of 
trucking charges available to shippers for 
truck transportation between their places 
of business and Newtex piers there would 
be a little purpose in Newtex’s proposal> 
It is only by providing trucking charges 
below the charges. available to shippers 
that Newtex can accomplish its purpose. 
The inescapable result will be further 
heavy losses by Newtex.” 


Pan-Atlantic said traffic moving via 
coastwise water lines to New York Har- 
bor was delivered to consignees at the 
water-carrier terminals, with certain ex- 
ceptions, and transported by the con- 
signees to final destination. Likewise, it 
said, with exceptions, coastwise traffic 
moving from the harbor was delivered 
by shippers, at their expense, to steam- 
ship terminals. It said similar practices 
had always been followed in the inter- 
coastal services and export-import trades. 
Under the protested tariff and supple- 
ments. it said, these long established 
customs would be abandoned by Newtex 
which would undertake to provide col- 
lection and delivery of freight. 


It should be noted, said Pan-Atlantic. 
that Newtex’s Port Newark terminal was 
outside the so-called New York commer- 
cial zone and that shippers or receivers 
transporting their property via common 
carrier between Port Newark and Brook- 
lyn points would be required to pay con- 
siderably higher charges than those now 
proposed by Newtex. It said the same 
situation would of course obtain with 
respect to traffic moving to and from 
other New York metropolitan area points 

Pan-Atlantic said that to the exten! 
Newtex would be required to absorb por- 
tions of its collection and delivery ex- 
penses, the protested rates in and of 
themselves would be unreasonably and 
unlawfully low. It said the purpose of 
the Newtex publication was to enable 
Newtex to overcome the fact that Port 
Newark was outside the New York com- 
mercial zone and the fact that Brooklyn 
shippers and receivers, for example, were 
required to pay regularly published 
motor-carrier rates in connection with 
traffic moving to and from Port Newark. 
It said that in its attempt to “equalize” 
its Port Newark terminal, and through 
this equalization to- “entice” traffic from 
Brooklyn and other points, Newtex was 
attempting to “eat its cake and have it 
too.” 


War Reparation Cases 


The Department of Justice has asked 
the Commission to deny a petition of 
the Western Pine Association for permis- 
sion to intervene in No. 29572, United 
States of America v. Ahnapee & Western 
Railway Co., et al., and 15 other com- 
plaint cases in which the government is 






seeking reparation from the railroads on 
wartime shipments. 


The department rested its request 
largely on objections raised to earlier 
petitions for intervention. 

If the government obtained reparation 
estimated at two billion dollars from the 
railroads on wartime shipments in 16 pro- 
ceedings pending before the Commission, 
said the United States Brewers Founda- 
tion in a petition for leave to intervene, 
it would mean an increase in the freight 
charges of its members. 

Incréased cost of fermented malt 
beverages, or curtailment of production 
and sales because of “oppressive freight 
rates” would be contrary to the public 
interest as it “would result in depriving 
or limiting persons in the United States, 
particularly the working man, of a recog- 
nized nutritious food and beverage of 
moderation at a+reasonable cost,” the 
Foundation said, in part. 

Its petition was filed in No. 29572, 
United States of America v. Ahnapee & 
Western Railway Co., et al., and the ad- 
ditional cases in which reparation is 
being sought. 


Motor Rate Hikes Opposed 
By Midwest Trade Boards 


The chambers of commerce of Arkan- 
sas City, Coffeyville, and Wichita, 
Kan.,, have asked the Commission to 
suspend Middlewest Motor Freight Bu- 
reau schedules published to become effec- 
tive June 22, saying the tariffs unduly 
prefer Tulsa, Oklahoma City, Ponca City, 
and other Oklahoma points and are un- 
duly prejudicial to Arkansas City, Cof- 
feyville, and Wichita. They identify the 
schedules as item MI-200-G to supple- 
ments 63 and 62 of Middlewest, MF- 
I.C.C. 35, and others. 


Protests against two Middlewest sup- 
plements published for effectiveness 
June 22, and two for July 6, have been 
filed by the chambers of commerce of 
Little Rock, Ark., and Oklahoma City, 
Okla., and the Fort Smith (Ark.) Traf- 
fic Bureau. These are identified as sup- 
plement 45 to MF-I.C.C. 33 and supple- 
ment 66 to MF-I.C.C. 49, effective June 
22, and supplement 14 to MF-I.C.C. 93 
and supplement 13 to MF-I.C.C. 94, effec- 
tive July 6. 


The three Kansas chambers of com- 
merce said the motor-carrier increase 
proposed in Middlewest’s MF-I.C.C. 35 
et al., effective June 22, “again places this 
matter under the jurisdiction of the In- 
terstate Commerce Gommission, so that 
an order similar to that issued in the 
interim order in I. and S. M-2723 is again 
in order.” 


They said the proposed increase to and 
from points in Kansas on and south of 
highway No. 54 brought into issue the 
principle of rate adjustment, Kansas ver- 
sus Oklahoma, not only as provided for 
in finding 27 of the consolidated south- 
eastern cases, No. 13535, with respect to 
rail traffic, but also brought into issue 
the principle, as to motor carrier traffic, 
now being considered by the Commis- 
sion in I. and S. M-2723. In that pro- 
ceeding, they observed, Examiner L. J. 
Kassel recommended that the Commis- 
sion make a finding of undue preference 
and prejudice, Kansas versus Oklahoma, 


TRAFFIC Wor.p 


on the traffic in issue in the instant 
protest. 


The Little Rock chamber said supple- 
ments 45 et al., were “connecting link” 
supplements that referred to increase 
tables contained in Middlewest’s MF- 
I.C.C. No. 85 (Motor Freight Master 
Tariff No. 1040) and supplements thereto, 


“Publication of these increases appears 
to be a continuation of the program of 
motor carriers to incorporate in the 
motor-carrier rate structure each in- 
crease granted the railroads in connec- 
tion with the showing made as to the 
need of additional revenue by the rail- 
roads,” said the Little Rock chamber. 


It added that a showing of need for 
additional rail revenue was pertinent 
only to the needs of the rail carriers and 
should not be assumed as reflecting 
motor-carrier needs “until and to the 
extent the motor carriers have made 
a showing of those needs.” 


The Oklahoma City chamber called at- 
tention to the fact that the basis of 
rates applicable generally within South- 
western Territory was in excess of that 
maintained by either the rail or motor 
carriers in Central Territory or in the 
basic zone of Western Trunk Line Terri- 
tory. It said the basis of rates currently 
maintained by the motor carriers ex- 
ceeded the rates in the aforementioned 
territories, even when all of the Ex Parte 
162 and 166 increases had been added. 


The Fort Smith Traffic Bureau said 
the schedules appearing in supplement 
45 et al., contemplated supplemental and 
additional increase of 10 per cent over a 
similar increase that became effective 
February 18. It said that by these sched- 
ules rates and charges on classes and 
commodities between the aforementioned 
territories would be increased 20 per cent 
above rates and charges in effect Feb- 
ruary 17. 


Va.-West Rate Rise Opposed 


The Lynchburg (Va.) Traffic Bureau 
has asked the Commission to suspend 
supplements increasing motor-carrier 
rates from Lynchburg to western points, 
published to become effective June 19. 
It says the proposed changes will in- 
crease, for example, the first class rate 
from $4.03 a 100. pounds to $4.36 a 100 
pounds from Lynchburg to Dallas, Tex., 
and the first class rate from $2.78 to $3.29 
from Lynchburg to Kansas City, Mo. 

The protested schedules were identified 
as Eastern-Central Motor Carrier Asso- 
ciation supplement No. 27 to tariff 20-A, 
MF-I.C.C. A-26, and other supplements. 





Alabama Fares Petition 


Railroads operating in Alabama have 
petitioned the Commission for an inves- 
tigation and an order permitting the es- 
tablishment, intrastate in Alabama, of 
the level of interstate coach passenger 
fares authorized in No. 29785, Increased 
Passenger Fares—Southern Railroads, 
embracing No. 29796, Increased Coach 
Fares—Southern Railroads, and of pal- 
lor and sleeping car fares authorized in 
No. 29862, Increased Passenger Fares— 
Western Railroads. 


The Alabama railroads said the Ala- 
bama Public Service Commission had 
refused to authorize the intrastate in- 
creases and that this refusal deprived 
them of needed income, in the face of 
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declining passenger revenues and in- 
creased costs of operation. 


The railroads joined in the petition 
were: Alabama Great Southern; Atlantic 
Coast Line; Gulf, Mobile & Ohio; IIlli- 
nois Central; Louisville & Nashville; 
Nashville, Chattanooga & St. Louis; 
Seaboard; Southern; St. Louis-San 
Francisco; Tennessee, Alabama & Geor- 
gia; and Western Railway of Alabama. 


The increases requested would take 
parlor and sleeping car fares in Alabama 
from 3.3 to 3.5 cents a mile, and basic 
coach fares from 2.2 to 2.5 cents a mile, 
was corresponding changes in the round- 
trip fares. 





Eastern Railroads Limiting 


Advance Ticket Sales 


Railroads in the eastern part of the 
country, pending the Commission’s deci- 
sion in No. 29949, Increased Fares, East- 
ern Railroads, 1948, in which railroads 
operating in Official Territory and New 
England have asked the Commission for 
authority to increase one-way coach 
fares and first-class fares by one-half 
cent, are limiting the issuance of tickets. 

In announcing to its local passenger 
personnel that the limit on issuance of 
tickets had been extended to and in- 
cluding June 27, the Pennsylvania Rail- 
road said while the restriction might be 
a temvorary hardship on the railroad 
and its customers, “it is understood that 
approximately $1,500,000 was lost last 
year account of advanced buying of 
tickets before the rate change became 
effective.’ This was a reference to the 
increase in coach fares from 2.2 to 2.5 
cents a mile, and in first-class fares from 
3.3 to 3.5 cents, authorized in May, 1947. 


The proposals pending before the 
Commission would increase one-way 
coach fares from 2.5 to 3 cents a mile, 
and the first-class fares from 3.5 cents 
to 4 cents a mile. 


Under the latest extension to June 27, 
tickets stamped through June 27 for later 
use will be accepted by the railroads. 

It was exvlained at the Commission 
that the railroads are not obliged by law 
to sell tickets in advance and that, if a 
ticket is sold in advance, and a fare rise 
occurs between sale and use, the railroad 
may collect at the level of fare in effect 
on the day.the ticket is used. 





Oregon Water Application 


Albert Bernert, of Willamette, Ore., 
by an application in W-370, Sub. 1, has 
asked the Commission for authority to 
transport commodities generally as a 
common carrier by non-self-propelled 
vessels with the use of separate towing 
Vessels between ports and points along 
the Willamette River above and includ- 
ing Oregon City. 


Block Island Water Rights 


Nelseco Navigation Co., of New Lon- 
don, Conn., by an application in W-985, 
Sub. i, has asked the Commission for 
authority to institute a new operation as 
& common carrier of passengers by water, 
in the period between June 1 and Sep- 
tember 30, between New London and 
Block island. 

The applicant estimated 15,000 pas- 
Sehngers would be served in the season for 





total revenue of $30,000, that $3,000 in 
revenue would be obtained from trans- 
porting automobiles and small delivery 
trucks, and that an additional $200 in 
revenue would be earned by transport- 
ing a small amount of freight from time 
to time. 





Light and Bulky Item 
Motor Ratings Plea 


In a further effort to “achieve just 
and proper relationships between light- 
and heavy-density articles by applying a 
common and consistent standard in all 
pertinent proceedings,” motor common 
carriers party to the National Motor 
Freight Classification have asked the 
Commission for reopening and recon- 
sideration in I. and S. M-2543, Absorb- 
ent Cotton or Waste and Cotton Swabs, 
and embraced cases (see Traffic World, 
May 29, p. 1663). 

Five suspension cases were involved in 
the aforementioned decision, with some 
ratings found reasonable and others un- 
just and unreasonable. 

The motor carriers said their petition 
was related to their exceptions in I. and 
S. -M-2494, and a petition for recon- 
sideration in I. and S. M-2404, Incandes- 
cent Electric Lamps or Bulbs, and em- 
braced cases. 

They said they had the “firm convic- 
tion” that a standard, “inherently rea- 
sonable and easy of application of itself 
to numerous adjustments,” constituted a 
definite minimum elow which the level 
of ratings on light and bulky articles 
should not be allowed to go, in fairness 
to the carriers of light and bulky arti- 
cles and the shippers of heavier-density 
commodities. 

The carriers asked that the suspended 
rate of 1% times first class, 1.t.1., on ab- 
sorbent cotton be approved; that truck- 
load ratings be approved subject to just 
and reasonable minimum weights to be 
established by the carriers and “desist 
from more specific determining than in 
these proceedings.” 





Chicago - St. Louis Rates 


Central States Motor Freight Bureau, 
Inc., has asked the Commission to vacate 
in part its order of suspension in I. and 
S. M-2878, Central States—1948 General 
Increases, insofar as it applies to items 
increasing the rates of 24 motor carriers 
operating between Chicago, Ill., and St. 
Louis, Mo. 

Those carriers, said the bureau, had 
not had any revenue relief through in- 
creased class rates since April, 1947. The 
suspended items, it said, increased the 
rates of those carriers over April, 1947, 
by about 10 per cent. 

The bureau said those carriers were 
“in dire need of immediate financial re- 
lief,’ and that some measure of relief 
could be accomplished by increased rev- 
enues. It said it did not believe any of 
the protestants were selling or buying 
any other commodity at the level of April, 
1947, prices and could not claim the in- 
crease could have a damaging effect. 





N.E. Motor Rate Case Pleas . 


The Middle Atlantic Shippers Motor 
Carrier Committee, Kraft Foods Co., and 
the Manufacturers Association of Con- 
necticut, Inc., have asked the Commission 
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to deny a motion of the New England 
Motor Rate Bureau for vacation of the 
Commision’s order of Januray 15 in MC- 
22, Motor Carrier Rates in New England, 
and for discontinuance of the proceeding 
(see Traffic World, June 5, p. 1739). 


Among other things, the Commission 
prescribed maximum reasonable class 
rates for the future in that proceeding. 
The two grouns observed that the maxi- 
mum rate order was issued in recognition 
of a need to protect shippers at a time: 
when more traffic was being offered than 
the carriers could ‘handle. Vacation of 
the order, they said, would enable the 
motor carriers to initiate new rates with- 
out regard to their effect on marketing. 


Kraft said publication of rates by the 
motor carriers in compliance with the 
order had resulted in uniformity of rate 
level and the elimination of many incon- 
gruities and disparities in the New Eng- 
land adjustment. Vacation of the order 
and discontinuance of the proceeding 
without a showing as to the effect of the 
new adjustment would make it possible 
again for the carriers to publish rates,. 
exceptions, rules, etc., the effect of which 
would likely be a return to “the previ- 
ously unsatisfactory tariff complica- 
tions,” Kraft said. 





Western Railroads Oppose 


Divisions Investigations 


Fourteen Western TGrunk-Line Terri- 
tory railroads have asked denial of peti- 
tions of the complainants for reopening 
and further hearing and for a general 
investigation concerning divisions be- 
tween Official and W.T.L. territory car- 
riers, filed in No. 28277, Trustees of the 
Chicago, Rock Island & Pacific Railway 
Co., et al., v. Anapee & Western Rail- 
road Co., et al., and No. 28589, Baltimore 
& Ohio Railroad Co., et al. v. Trustees of 
the Chicago, Rock Island & Pacific Rail- 
way Co. 


Five of the western complainants 
asked for reopening and rehearing or, in 
the alternative an investigation, and one, 
Chicago Great Western, for a general 
investigation (see Traffic World, May 15, 
p. 1524, and May 22, p. 1594). The five 
complainants said they were “stunned” 
by the revised divisions prescribed by 
the Commission. 

The fourteen carriers said the majority 
of divisions that would be involved in a 
general investigation were now in effect 
as a result of agreements reached over 
long periods of negotiation, adding some 
of the items were still being negotiated. 
Simply because “a small minority” be- 
lieved this would be a way of obtaining 
results they had been unsuccessful in 
obtaining in their complaint case, was no 
reason for the institution of a general 
investigation, said the objecting carriers. 

Joined in the request were: Chicago 
& North Western; Chicago, St. Paul, 
Minneapolis & Omaha; Burlington; 
Colorado & Southern; Milwaukee; 
Denver & Rio Grande Western; Great 
Northern; Green Bay & Western; Gulf, 
Mobile & Ohio (as successor to the Al- 
ton); Illinois Central; Minneapolis & St.. 
Louis; Soo Line; Northern Pacific; and. 
the Union Pacific. 


Eastern railroads have also asked the 
Commission to deny petitions of western. 
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complaining railroads in No. 28277 and 
No. 28589 for reopening, further hear- 
ing, reargument, modification of findings 
and order, or a general investigation. 


“Railroads are never Satisfied with 
divisions—unless they ‘write their own 
ticket,’” said the eastern lines. “This 
is axiomatic. The dissatisfaction of the 
six Western complainants, as manifested 
by their two petitions, is hardly less than 
the dissatisfaction of the Eastern lines 


They asserted the group joined with 
the Rock Island in petitioning for fur- 
ther delay did so because they wished 
to “hold the benefits they obtain from 
the unfair temporary divisions,’ and 
“obviously fear that the divisions therein 
prescribed may influence the divisions 
to be prescribed between Official Terri- 
tory and the Southwest in a case now 
pending before the Commission.” 


The eastern lines said the petitioning 
southwestern lines wanted to “continue 
to be favored by these unbalanced divi- 
sions, notwithstanding that, meanwhile, 
Eastern lines are literally being bled 
white by these and other oppressive divi- 
sions on interterritorial traffic.” 


Allege Meat Order Error 


Railroad defendants in No. 29546, 
American Packing & Provision Co. v. 
Union Pacific Railroad Co., and three 
sub-numbered complaints joined with it, 
have asked the Commission for “ref- 
ormation of conclusion and order” to 
comply with the findings. 


The railroads said the cited conclusion 
and the portion of the order related to 
the conclusion were in error in that 
neither included the increases granted 
all carriers in Ex Parte 123, 226 I.C.C. 41, 
226 1.C.C. 746. They said the rates the 
Commission was considering when it 
reached the cited conclusion included the 
Ex Parte 123 increases, as shown, they 
added, by tables in the report, and by 
another cited portion of the Commis- 
sion’s findings. 

In the proceedings the Commission, 
division 2, prescribed rates on fresh meat 
and packing-house products from Utah, 
Wyoming and Nebraska origins to points 
in Official Territory east of the Illinois- 
Indiana state line, effective August 10 
(see Traffic World, May 15, p. 1517). 


FINANCE APPLICATIONS 


MC F-3667, Eastern Canadian Greyhound 
Lines, Ltd., of Detroit, Mich., and Central 
Greyhound Lines, Inc., of Cleveland, O., 
ask authority to merge their operations 
and/or properties into Eastern. The Grey- 
hound Corporation, of Chicago, joined the 
application. 

MC F-3865, Atlantic Greyhound Corpora- 
tion, of Charleston, W. Va., asks authority 
to purchase certain operating rights of Great 
Lakes Greyhound Lines, Inc., of Indiana, of 
Detroit, Mich. The Greyhound Corporation, 
of Chicago, joined the application. 

MC F-3866, B. & E. Transportation Co., 
Inc., of Secaucus, N.J., asKs authority to 
purchase certain operating rights of Werden 
Barringham, dba Barringham’s Express, of 
West Haven, Conn. 

MC F-3867, Sioux Transportation Co., of 
Sioux City, Ia., asks authority to purchase 
certain operating rights of Holdcroft Trans- 
portation Co. of Illinois, also of Sioux City. 

MC F-3868, Tri-State Transportation .Co., 
Inc., of Sioux Falls, S.D., asks authority to 


\ 


purchase certain operating rights of Hold- 
cooks ‘Feinaportacion Co. of Illinois, of Sioux 
7; 16. 


MC F-3869, Ringsby Truck Lines, Inc., of 
Denver, Colo., asks authority to lease, with 
option to purchase, certain operating rights 
of Earl F., Glen O., Harold D., and Oliver 
L. Buckingham, dba Buckingham Trans- 
portation Co., of Rapid City, S.D 


MC F-3870, F. L. Bowersox, dba Inter- 
State Truck Line, of Harrisburg, Pa., asks 
authority to purchase certain operating 
rights of Albert, Louis and Harry Brezner 
and Harry L. Abend, dba Al’s Auto Express, 
of New York, N.Y. 


Finance No. 16118, amended. Pennsylvania 
Railroad Co. records accepted bid by Harri- 
man Ripley & Co., Inc., and Lehman Broth- 
ers, and Associate, of 99.05 per cent, with 
dividend rate of 23g per cent on $11,055,000 
of equipment trust certificates, series U, 
proceeds to be used to pay part of the cost 
of 73 Diesel locomotives. 


Finance No. 16143, Chicago & Eastern Illi- 
nois Railroad Co., asks authority to issue 
$2,460,000 of equipment trust certificates, 
series “F’’, sold under open market competi- 
tion to Salomon Bros. & Hutzler, and asso- 
ciates, at 99.33 per cent of the principal 
amount and 2 5/7 per cent interest a year. 
The certificates will be dated July 1, payable 
in 30 semi-annual maturities until July 1, 
1963.\ Proceeds of the certificates will meet 
not more than 80 per cent of the cost of 21 
——— locomotives and one set of locomotive 
trucks. 


MC F-3871, McLean Trucking Co., of Wins- 
ton-Salem, N. C., asks authority to acquire 
control of Virginia-Carolina Freight Lines, 
Inc., of Richmond, Va., through ownership 
of capital stock. 


MC F-3872 (number assigned MC F-3667 on 
re-docketing as new application). Eastern 
Canadian Greyhound Lines, Ltd., of Detroit, 
Mich., and Central Greyhound Lines, Inc., 
of Cleveland, O., ask authority to merge 
their operations and/or properties into East- 
ern. The Greyhound Corporation, of Chicago, 
joined the application. 

Finance No. 16144, Gulf, Mobile & Ohio 
Railroad Co., asks authority to issue con- 
ditionally (a) $7,000,000 principal amount of 
first and refunding mortgage 4 per cent 
bonds, Series E, due 1973, and (b) $6,405,000 
first and refunding mortgage 4 per cent 
bonds, Series F, due 1964, and to pledge such 
bonds under a collateral trust indenture as 
security for $7,000,000 of collateral trust bonds; 
and (2) actually to issue $7,000,000 of col- 
lateral trust bonds, due 1968, to bear interest 
at rate to be determined through competitive 
bidding and sold at not less than 99 per cent 
and accrued interest. The collateral trust 
bonds will be dated July 1, and the proceeds 
applied toward the purchase of 800 box 
cars, 50 covered hopper cars, 650 gondola 
cars, 4 sleeping cars, and 16 Diesel-electric 
road switching locomotives. The G. M. & O. 
said if the equipment were financed under 
equipment trusts or conditional sales agree- 
ments at this time, an unnecessary burden 
would be placed on it as far as maturities 
were concerned. It said reliable securities 
dealers, banking and investment concerns, 
insurance companies and others had advised 
that the collateral trust issue could be fa- 
vorably marketed at the time proposed. 

Finance No. 16125, Kansas City Southern 
Railway Co. and Louisiana & Arkansas Rail- 
way Co. record accepted bid of the First 
Boston Corporation and associates for the 
purchase of $14,000,000 of first mortgage, 20- 
year, 35g per cent bonds, at the price of 99.4 
per cent, plus accrued dividends. The appli- 
cation involved a request for authority (a) 
for Kansas City Southern to issue and sell 
the $14,000,000 of its Series B bonds and to 
acquire and pledge the same amount of first 
mortgage 4 per cent bonds, Series D, of 
Louisiana and Arkansas as security for pay- 
ment of $14,000,000 of L. & A. promissory 
notes; and (b) for L. & A. to sell $14,000,000 
of its Series D first mortgage bonds to the 
Kansas City Southern, the proceeds to be 
used to pay the promissory notes. 

Finance No. 16147, Macon, Dublin & Savan- 
nah Railroad Co. asks authority to extend 
for 25 years from January 1, 1947, to Janu- 
ary 1,- 1972, the maturity date of $1,733,000 
of its first mortgage forty-year five per cent 
bonds, $1,529,000 of which are in the hands 
of the public; and $204,000 in the applicant’s 
treasury. The applicant said payment of 
interest on all outstanding bonds would be 
continued semi-annually at the rate of 5 
per cent, no dividends to be declared or 
paid until the amount of the bonds in the 
hand of the public are 50 per cent or less 
of the aggregate principal amount‘of bonds 
outstanding in the hands of the public at 
any one time after January 1, 1947. 

MC F-3873, Joseph Calhoun, of Phila- 
delphia, Pa., asks authority to purchase 
certain operating rights, equipment, and 
property of the estate of Edward J. Kreckel; 
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Klaire R. Kreckel, executrix, 
Kreckel, also of Philadelphia. 

Mv F-38/4, Dixie Ohio Express Co., Akron 
O., asks authority to purchase certain oper- 
ating rights of Ray R. Wilson, dba Wilson 
Delivery Service, of Canton, O. E. W. Swartz 
and Clarence A. Kelley, of Akron, owners of 
60 per cent of the Dixie capital stock, joined 
the application. 

MC F-3875, Jesse O. Willett, of Monroe, La, 
asks authority to purchase certain operating 
= of Spicers, Inc., of Oklahoma City, 

a. 

MC F-3876, Waits Bus Lines, Inc., of 
Pittsburg, Tex., asks authority to lease cer. 
tain operating rights of Transcontinental 
Bus System, Inc., of Dallas 2, Tex. 


dba =. J, 


PETITIONS FOR REHEARINGS 


29690, Capitol Fish Company, v., Central 
of Georgia Ry. Co., et al. Capitol Fish Co, 
asks for reconsideration and reargument un- 
der Section 3. 


Ex Parte 166, Increased freight rates, 1947. 
American National Live Stock Assoc., Na- 
tional Wool Growers Assoc., Texas and 
Southwestern Cattle Raisers Assoc., Texas 
Sheep and Goat Raisers Assoc., Highland- 
Hereford Breeders Assoc., Live Stock Traffic 
Assoc., and National Live Stock Producer 
Assoc., ask that Commission reconsider its 
third supplemental report and order dated 
April 13, with respect to rates on cattle, 
calves, hogs, and sheep. 


Ex Parte 166, Increased freight rates, 1947, 
Kentucky Coal Agency, Inc., asks Commis- 
sion to order a restoration of relationships 
between the rates on coal from their mines 
and rates from competing mines to the basis 
which would prevail without Ex Parte 16 
and Ex Parte 166 increases. 


Ex Parte 166, Increased freight rates, 1947. 
Northern West Virginia Coal Assoc., asks 
Commission to submit its position respect- 
ing origin differential relations in freight 
rates on bituminous coal from competitive 
producing and shipping districts in Appala- 
chan territory and for modification of find- 
ings to Restore Relationships in rates on 
coal, filed under date of May :24, 1948. 


FF 18, Sub. 1, Pacific Forwarding Assoc, 
Extension—Intermountain and Pacific North- 
west. Universal Carloading & Distributing 
Co., Inc., Acme Fast Freight, Inc., and Na- 
tional Carloading Corp., ask for further 
hearing in either Portland, Oregon, or Se- 
attle, Washington. 


Finance 15852, Evansville, Suburban & 
Newburgh Ry. Co. Abandonment. Ill. Cen. 
RR. Co. asks for postponement of effective 
date of order of May 4, until such time 4s 
conditions set forth in order issued by 
Division 4 can be met by protestant. 


I. & S. 5540, Cattle, Ariz.. N. Mex. and 
Tex. to Calif. American National Live Stock 
Association, Arizona Cattle Growers Associa- 
tion, Calif. Cattlemen’s Association, and 
Central Arizona Cattle Feeders Association 
ask that entire Commission reconsider and 
modify report and order of Division 3, dated 
May 19, or in alternative for further hearing. 


I. & S. 5562, Iron & Steel, Export to 
Southern Ports. Granite City Steel Co. and 
Laclede Steel Co. ask for leave to furnish 
evidence to correct an error in record. 


MC-F 3851, Sunset Motor Lines, Purchase 
W. A. Johnson dba Johnson Motor Lines 
W. A. Johnson asks for cancelation of cel- 
tain operating authorities and to sell operat- 
ing rights to Sunset Motor Lines of San 
Angelo, Tex. 


No. 28750, Sub. 16, Installation of Block 
Signal or other systems intended to promott 
safety of Railroad operation under paragraph 
(b) Section 25 of Interstate Commerce Act 
Atlantic Coast Line Railroad Co., asks that 
Commission extend for one year, to July |, 
1949, time specified in order of Apr. 29, 1946, 
to complete installation of petitioner’s line 
between Orlando, Fla., and Tampa, Fila. 


Finance 15852, Evansville, Suburban & 
Newburgh Ry. abandonment. Crystal Peal! 
Products Co., asks that Commission postpone 
effective date of order of May 4, and re-open 
proceedings until such time as applicant 
complies with condition in said order and 
if applicant refuses to comply with orde! 
Commission will seek injunction under pro 
visions of Section 1 (20) of Act to prevelt 
open flouting of condition in order. 


FF-175, B. C. Forwarding Co., Ltd. AP 
plicant asks that reconsideration be givel 
to application insofar as same contains and 
involves simultaneous request on part 9 
Pacific & Atlantic Shippers’ Assoc., Inc., # 
exclude from its permit authority, righ! 
to forward general commodities to points 
in. .Province of British Columbia and Val- 
couver Island and:as a result of petitiol 
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for reconsideration it be granted a permit 
as prayed for in application. 


L & S. 2865, Classification, synthetic cloth 
or sheeting, woven. Respondent motor com- 
mon carriers party to National Motor Freight 
Classification asks for reconsideration and 
reversal of Division 2’s denial of respondent’s 
petition of May 5, for vacation of suspen- 
sion Order. 

No. 13535, et al. Consolidated Southwestern 
cases. Defendant carriers operating in 
Southwestern and Southern Territories ask 
Commission for approval under Finding 27 of 
its decision in 123 I.C.C. 203 et seq. to 
establish rate of 183 cents per 100 pounds on 
Denims, cotton (not finished articles ready 
for immediate use), in rolls, covered with 
purlap, or in bales or boxes, minimum weight 
30,000 pounds, carloads, to El Paso, Tex., 
from Canton, Ga., Rock Hill, S. C., Erwin 
and Greensboro, N. C., subject to Tariffs of 
Increased Rates and Charges X-162-A and 
X-166-A, Agent D. Q. Marsh’s I.C.C. 3747 and 
3783, respectively. This rate will apply as 
maximum at intermediate origins and des- 
tinations. 


Finance 15823, Cleveland, Cincinnati, Chi- 
cago & St. Louis Railroad Company, et al. 
Construction. Cleveland, Cincinnati, Chicago 
& St. Louis Railway Company and New York 
Central Railroad Company, applicants, ask 
that date named in certificate and order 
of November 17, 1947, for completion of 
construction be extended from July 1, 1948, 
to January 1, 1949. 


NEW COMPLAINTS 


No. 29993, Whiterock Quarries, Inc., Pleasant 
Gap, Pa., v. Pittsburgh & Lake Erie, et 
al. 

Alleges rates on fluxing lime from points 
in Pennsylvania, Maryland, Virginia and 

West Virginia, to points in Ohio, West Vir- 

ginia and the western part of Pennsylvania 

lower than rates on other kinds of lime in 
violation of sections 1 and 2; that rates 
on fluxing lime from Maryland, Virginia, 

West Virginia and Pennsylvania origins to 

the aforementioned destination points on 

the same level as from Bellefonte and Pleas- 
ant Gap are in violation of section 3; and 
rates to more distant destinations lower than 
at intermediate points, in violation of sec- 
tion 4. Asks joint hearing with Pennsylvania 
commission so that adjustment, both inter- 

state and intrastate “may be put upon a 

lawful and proper basis without respect to 

state lines or the different types of business 
of the consignee thereof.” (John G. Love, 

Bellefonte, Pa.) 


No, 29983, Sub. 1, Berg Bag Co., Minneapolis, 
Minn., v. C. & N. W., et al. 

Rates on carload shipments of bagging, 
burlap or jute; bags, buriap, jute and cucton, 
from Des Moines, Ia., to Minneapolis, in 
violation of sections 1, 2,.and 4. Asks cease 
and desist order, rates and reparation. (Ben- 
jamin Berg, president, Berg Bag Co., 237—I1st 
Avenue N., Minneapolis 1, Minn.) 


MC C-962, Mrs. Alva Sutton, Fort Lauderdale, 
Fla., v. M. Lieberman & Sons, Brooklyn, 
N.Y 


Alleges collection of $129 excess charges on 
shipment of household goods from Brooklyn, 
N.Y., to Fort Lauderdale, July 24, 1947, be- 
cause of discrepancy in weight and storage 
charges, in violation of sections 217 and 222. 

ks cease and desist order and reparation 
of $129. (R. N. Trezise, 505 S. E. 18th Court, 
Fort Lauderdale, Fla.) 


MC C-963, Machines, Washington—Newton, 
Ta., to Chicago, Il. 

On its own motion, the Commission, di- 
vision 2, enters into a hearing concerning 
reasonableness and lawfulness otherwise of 
tates and charges, and rules, regulations and 
Practices, applicable to transportation of 
Washing machines Lewis Schnathorst. dba 
Schnathorst Trunk Lines, Marshalltown, Ia., 
made respondent. Matter assigned for hear- 
ing with I. and S. M-2870 at time and place 
to be fixed. 


No. 29994, Universal Carloading & Distrib- 
ane Co., New York, N.Y., v. Santa Fe 
et al. 

Alleges charge for stop-off on each car 

of numerous shipments tendered carriers 

Tequiring multiple cars, although certain 

Cats in the multiple car shipments had been 

handled through to ultimate ‘destination 

Without stop, in violation of sections 1 and 

6,on such shipments made in the statutory 
Od and pendente lite. Asks cease and 

desist order and that complaint be held in 

abeyance pending final decision in No. 29080, 

PaomPlaint filed by Acme Fast Freight, Inc., 
reine handled under shortened procedure. 

W C. Ames, 238 Transportation Bldg., 
ashineton 6, D.C.) 


















































No. 29995, City and Port of Baton Rouge, La., 
v. Mississippi Valley Barge Line Co. 

Allege item 145 of supplement 9 to defend- 
ants local freight tarff No. 1-F, I.C.C. No. 79, 
placing an embargo on traffic to, from or via 
Baton Rouge, under which the barge line 
will accept for shipment not less than 250 
net tons on any one scheduled sailing, and 
when freight has been firmly booked with 
an agent of the barge line at least 7 days 
prior to sailing date, in violation of sections 
l and 3. Asks cease and desist order. (Roland 
C. Kizer, City Attorney, Baton Rouge, La.) 


No. 29939, Sub. 1, Schenley Distillers Cor- 
poration, New York, N.Y., v. B. & O. et al. 
Alleges rates charged on shipments of alco- 
hol (neutral spirits), from East Taunton, 
Mass., and Lawrenceburg, Ind., to Frankfort, 
Ky.; from Lawrenceburg to Lexington, Ky.; 
and from Frankfort to Lawrenceburg, be- 
tween plants of subsidiary companies; and on 
shipments from other corporations from 
Terre Haute, Ind., Trenton, Mich., and Phila- 
delphia, Pa., to Frankfort, in the statutory 
period, in violation of sections 1, 4, and 6. 
Asks cease and desist order, rates, and repa- 
ration of $10,000. (Edward Gusky, Director 
of Traffic, Schenley Distillers Corporation, 

350 Fifth Ave., New York, N.Y.) 

No. 29996, Vacuum Cleaner Manufacturers 
— Cleveland, O., v. Santa Fe 
et al. 

Alleges present classification ratings, rates 
and charges on vacuum cleaners, from and 
to points throughout the U.S., to the extent 
they exceed or may exceed 3rd class in less- 
carload quantities and class 40 or 40 per 
cent of first class, carload, in all classifica- 
tion territories, in violation of sections 1, 3, 
and 6. Also that ratings on vacuum cleaners 
and parts, worn out, to the extent they ex- 
ceed or May exceed class 55 or 55 per cent 
of first class, less-carload, and class 35 or 
35 per cent of first class, carload, in violation 
of section 1. Asks cease and desist order and 
rates. (JOhn R. Meeks, 8 S. Adolph Ave., 
Akron, O.) 

No. 2997, W. H. Mason Lumber Co., Elkins, 
W. Va., v. B. & O. et al. 

Alleges additional charges collected on 
numerous carload shipments of hardwood 
lumber, representing lighterage from Jersey 
City, N.J., to Brooklyn, N.Y., to which point 
the shipments were made in the statutory 
period from Elkins, in violation of section 1 
and section 3 because of alleged misrouting. 
Asks reparation of $700. (Walter S. Ryan, 1210 
Palo Alto St., Pittsburgh 12, Pa.) 

MC C-964, Nevada Consolidated Fast Freight, 
Los Angeles, Calif., v. Northern Trans- 
portation Co. 

Alleges class rates of defendant between 
Los Angeles, Calif., on the one hand, and, 
on the other, Las Vegas, Nev., unjust and 
unreasonably low in violation of section 
216(b) and 216(d). Asks cease and desist 
order and rates. (T.A.L. Loretz, 108 W. 
Sixth St., Los Angeles 14, Calif.) 


PROPOSED REPORTS 


Action Proposed on Fourth 
Section Relief, Candy To 
Jacksonville-New Orleans 


The Commission has issued two pro- 
posed reports in fourth section proceed- 
ings dealing with water-competitive rail 
rates on candy and other confectionery 


to Jacksonville, Fla., and to New Orleans, 
La 


Examiners C. K. Glover and L. J. P. 
Fichthorn recommended in Fourth Sec- 
tion Application No. 18282, Confectionery 
to Jacksonville, Fla., that outstanding 
relief accorded in fourth section order 
No. 14028, 241 I.C.C. 794, be vacated on 
finding such relief no longer justified be- 
cause of the absence of water competi- 
tion. 

In Fourth Section Application No. 
17091, Confectionery to New Orleans, 
La., embracing Fourth Section Applica- 
tion No. 21073, Same, they recommend 
modification of the outstanding relief in 
fourth section order No. 13207 to give the 
rail carriers relief in connection with a 
rate from Hershey, Pa., to New Orleans, 
not less than 15 cents higher than’ the 
lowest rate, plus incidental costs, . for 
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services by truck-water or rail-water 
carriers. 

The examiners related that the Com- 
mission, by order of July 19, 1946, had 
reopened a number of proceedings, in- 
cluding these three, as a result of a peti- 
tion by the War Shipping Administration 
and the Maritime Commission for an 
investigation into all water-competitive 
railroad rates. 

In No. 18282, the examiners said the 
carriers had been authorized to establish 
and maintain over all-rail routes a rate 
of not lower than 50 cents a 100 pounds, 
minimum 36,000 pounds, on candy and 
certain other articles of confectionery, 
in straight or mixed carloads, from Her- 
shey, Pa., to Jacksonville, without ob- 
serving the long-and-short-haul provi- 
sions of section 4 of the interstate com- 
merce act. The ground for the relief, 
they said, was competition by carriers 
participating in rail-water or truck- 
water routes from and to the same points 
through the ports of Philadelphia, Pa., 
and New York, N. Y. 


They said tariffs on file with the Com- 
mission showed that the authorized 50- 
cent rate had become 74 cents, that the 
present columns 35 and 40 rates (the 
normal rates) were $1.14 and $1.30, and 
that the present rail-water carload com- 
modity rate was 68 cents. 


There was now no available water 
service, they said and no definite indica- 
tion as to when it might be reestab- 
lished. All of the traffic had moved 
over the all-rail routes since the out- 
standing relief was granted, and it was 
indicated if relief continued the shipper 
would continue to use that service ex- 
clusively even though water service was 
resumed. In the absence of service over 
allegedly competitive routes there could 
be no competition and continuance of 
the relief on such a premise was unau- 
thorized, the examiners concluded. 


Rates to New Orleans 


In No. 17091, the examiners said in 
the prior reports, 229 I.C.C. 171, and 241 - 
I.C.C. 742, and fourth section order No. 
13207, as supplemented, rail carriers were 
authorized to establish and maintain 
over all-rail routes rates on chocolate, 
cocoa, and related articles, straight or 
mixed carloads, from Elizabethtown, 
Florin and Hershey, Pa., to New Orleans, 
La., and Mobile, Ala., without observing 
the long-and-short-haul provision of 
section 4 of the act. 


_ Originally, they said, relief was granted 
in connection with a rate of not less 
than 70 cents, minimum 36,000 pounds, 
and not lower than 8 cents over the rate 
contemporaneously maintained by com- 
peting truck-water carriers, restricted as 
to circuity. Later, on reconsideration, a 
rate of not less than 75 cents, minimum 
36,000 pounds, was authorized to New 
Orleans, and to Mobile, to preserve the 
minimum. difference of 8 cents. 


They said the all-rail rate had, ‘as a 
result of general increases, become $1.04, 
and relief from Hershey was now sought 
in connection with that rate. From 
Hershey to New Orleans, they said, the 
normal base rates were now $1.08 on 
cocoa and chocolate coating, and 95 
cents on candy and other articles, the 
first-named rate, including general in- 
creases, being $1.32. 

The facts of record indicated clearly 
that the proposed all-rail rate was lower 
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than necessary to enable applicants to 
meet existing competition of an ag- 
gregate rate of 96.9 cents, a rail-water 
rate providing for absorption of the rail 
rate to Philadelphia. The examiners said 
the normal rail-water rate including the 
general increases, was $1.05, adding that 
this rate and the incidental costs ag- 
gregated $1.159, about 16 cents lower 
than the normal rail rate of $1.32. 

They said the facts of record were 
adequate to warrant relief in connection 
with a rate from Hershey to New Orleans 
not less than 15 cents higher than the 
lowest rate, plus incidental costs, for 
services by truck-water or rail-water 
carriers concurrently available, and rec- 
ommended modification of the outstand- 
ing order. 

In each report, the examiners dealt 
with a motion by counsel for the ap- 
plicants that the reopened proceedings 
be dismissed on the ground that the 
steamship interests were in effect com- 
plainants in the general situation relat- 
ing to water-competitive rail rates and 
as such had no legal standing in these 
proceedings. However, they said, action 
such as was contemplated by the show- 
cause order was in accordance with the 
provisions of section 4 of the act vesting 
the Commission with authority “from 
time to time” to prescribe the relief. The 
said no valid reason appeared why the 
water carriers, to the extent necessary to 
protect their interests, might not par- 
ticipate in such a proceeding, and that 
the motion should be denied. 

The examiners also rejected a cénten- 
tion that the burden rested on the 
steamship lines to show that the out- 
standing rates, being in accord with au- 
thority granted by the Commission, were 
illegal. The examiners said this conten- 
tion was incompatible with the afore- 
mentioned provision of section 4 of the 
act and the requirements of the show- 
cause order reopening the proceedings. 
They said the burden of establishing 
that conditions were such as to justify 
the Commission in granting relief from 
the long-and-short-haul provision rests 
on the applicants and that any doubt 
with respect thereto was to be resolved 
against them. 





Motor Operating Complaint 


A joint board has recommended that 
the Commission find the purchaser of 
the rights of the defendant in MC C-937, 
Martin Transfer Co. et al. v. Columbia 
Truck Express, et al., to be rendering 
reasonably continuous and adequate 
service, to be in compliance with part II 
of the interstate commerce act, and that 
the complaint be dismissed. 


Walter Wooten, doing business as 
Longview Transfer & Fuel Co., of Long- 
view, Wash., according to the report, 
purchased the Columbia rights pursuant 
to authority granted in MC FC-26266, 
October 17, 1947, and commenced opera-~ 
tions in November, 1947. Columbia, it 
said, had suspended operations during 
1944 and 1945 because of the war and re- 
strictions of the Office of Defense Trans- 
portation, resuming spasmodic opera- 
tions in 1946. 


The proposed report in MC C-937 was 
that of joint board No. 45, composed of 
Perry O. DeLap, of Oregon, and Wallace 
G. Mills, of Washington. 


Motor Service Incidental 


To Air Service Discussed 


Some Commission decisions have led 
to an erroneous impression that the 
partially exempt motor carrier service 
incidental to transportation by aircraft 
has been clearly defined, although those 
cases illustrated actually the necessity 
of determining each case on its own 
facts, says Examiner Alton R. Smith, in 
@ proposed report in MC 108968, Colum- 
bia Motor Express Common Carrier Ap- 
plication. He recommended denial of 
the application, filed to determine 
whether the exemption applied. 


This was an application, the examiner 
said, to obtain a determination of 
whether or not proposed operations fell 
within the terms of section 203(b) (7a) of 
the interstate commerce act, providing 
the partial exemption, and in the event 
the exemption was found not to be ap- 
plicable, then to obtain appropriate au- 
thority to perform the proposed opera- 
tions. He quoted the section as follows: 

Nothing in this part, except the provi- 
sions of section 204 relative to qualifications 
and maximum hours of service of employes 
and safety of operation or standards of 
equipment shall be construed to include 
* * * (7a) the transportation of persons or 


property by motor vehicle when incidental 
to transportation by aircraft. 


The application was for authority to 
operate as a common carrier of general 
commodities having an immediately prior 
or subsequent movement by aircraft, be- 
tween points in Middlesex, Mercer, and 
Burlington counties, N. J., and Bucks 
county, Pa. on the one hand, and 
LaGuardia and Floyd Bennett Fields and 
Idlewild Airport, N. Y., Newark, Teter- 
boro, and Camden Airports, N. J., and 
Philadelphia Northeast and Southwest 
Airports, Pa., on the other hand, over 
irregular routes. 

In a later discussion of the distances 
involved, the examiner said the longest 
haul contemplated would be from the 
southern portion of Burlington county to 
LaGuardia Field, approximately 100 
miles, and the shortest, from Trenton to 
Northeast Airport, approximately 20 
miles. He said it was proposed to in- 
stitute a call-and-demand service, and 
in a review of two shippers’ testimony, 
he said they encountered some difficulty 
in using long haul carrier service because 
of the 3 p.m. loading deadline, or were 
forced to pay for the exclusive use of 
a vehicle on later pick-ups, although one 
carrier was cited as making such pick- 
ups, and there was no indication existing 
carriers would not furnish service at 
unusual hours if there was sufficient 
business. 


In his reference to decisions of the 
Commission, the examiner cited Sky 
Freight Delivery Service, Inc., Common 
Carrier Application, 47 M.C.C. 229, in 
which he said operations in the New 
York City area were considered to be 
unique in comparison with other sections 
of the country. 


Each Case On Its Own 

“It is indicated in the decision that 
short hauls may not be considered in- 
cidental to air transportation while long 
hauls, on the other hand, may in cer- 
tain instances be considered within the 
terms of the proviso,” the examiner con- 
tinued. “The cases lead to the definite 
conclusion that distances alone are not 
decisive of whether the particular Opera- 
tions proposed by a given applicant are, 
in fact, incidental to air transportation 
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or not. On the other hand, the decisions 
seem to emphasize that incidental to ajr 
motor operations are in the nature of 
collection and delivery services within 
what may be termed as terminal or 
commercial areas of air carriers closest 
to the points being served.” 


He said the instant application could 
not be said to propose operations con. 
ducted within any such area in relation 
to any one of the air ports sought to he 
served. Moreover, he added, the distances 
were not only greater than any of thoge 
considered in previous decisions, but the 
transportation services would actually 
involve points within states which could 
not rightly claim any special airport, as 
the point of service for whatever air 
transportation they might furnish. 


In his opinion, the examiner said, the 
proposed operations would be those of 
a line-haul carrier and subject to ful 
regulation as such. 


He said the proposed service was not 
supported by sufficient evidence to war- 
rant a finding that it was required by 
the shipping public, after he had re. 
viewed the facts presented: That the 
service was used chiefly in cases of 
emergency, that motor service was pres- 
ently available, that it existed even in 
the case of emergency shipments to be 
picked up in the late hours of the day, 
and that, while that service was poer- 
formed at a premium charge, there was 
no indication existing carriers would not 
furnish adequate service at unusual 
hours if sufficient business were offered. 





Approval of Okla. Motor 
Rights Transfer Proposed 


A recommendation that the Commis- 
sion find that a proposed transfer to 
Paul Harvey, doing business as Paul 
Harvey Trucking Co., Seminole, Okla., of 
certain operating rights of Breeding Mo- 
tor Freight Lines, Inc., (J. T. Buckner, 
special master), is not subject to provi- 
sions of section 5 of the interstate com- 
merce act relating to combinations and 
consolidations of carriers and that it 
approve the transfer, has been made by 
Examiner Francis A. Clifford. 


The recommendation is made in 3 
recommended report in MC FC-26923, 
Paul Harvey—Purchase (Portion)—R¢ 
construction Finance Corporation 4 
Successor in Interest to Breeding Moto 
Freight Lines, Inc. 


The examiner said the transfer it 
volved irregular-route operating rights 
granted in certificate MC 107232, issued 
to Breeding Motor Freight Lines, Inc. 
covering transportation of mine and di 
field machinery supplies, with exceptions, 
between points in Missouri, Kansas, 
Oklahoma, and in a part of Illinois with- 
in 150 miles of St. Louis. 


The Breeding rights, said the exall- 
iner, had been purchased at auction }J 
the Reconstruction Finance Corporatiol. 
He said Breeding Motor Freight ani 
Glenn E. Breeding and Irene Breediné, 
partners, of Muskogee, Okla., moved # 
dismiss the application on the grouné 
the R.F.C: had no title to the operatiné 
rights which it sought to transfer # 
Harvey. He said their contention h 
two» bases: (1) The alleged invalidity # 
judgments rendered by the Ok!ahom 
federal eastern district court and judicial 
sale pursuant thereto; and (2) a lack 
approval by the Commission of the pur 
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chase by the R.F.C. of the rights and 


properties from a special master. 


“The first of these matters constitutes 
a collateral attack upon the judicial pro- 
ceedings, which may not properly be con- 
sidered here,” said the examiner. “With 
reference to the second, the R.F.C. is a 
lending institution and has not sought 
authority of this Commission for its pur- 
chase from the special master because 
its charter does not permit it to act as a 
motor carrier.” 

Observing that similar motions to dis- 
miss five applications in which the R.F.C. 
sought authority to purchase other por- 
tions of the operating rights and prop- 
erty of Breeding Motor Freight Lines, 
Inc., were overruled by the Commission, 
division 4, in MC F-3487, the “Lee Way” 
case, the examiner said the instant mo- 
tion should be overruled. 

The examiner said the portions of the 
operating rights that would be trans- 
ferred, if the application were approved, 
were, because of a difference in the na- 
ture or type of service rendered, clearly 
distinguishable and severable from the 
remaining operating rights. 





Reverse Direction Rights 
Denial Asked by Examiner 


Examiner M. B. Driscoll has recom- 
mended denial of a motor-carrier certi- 
ficate in the case of an applicant which. 
he says, up to the present has found 
little use for certain rights it holds but 
now, when they may be of some benefit, 
proposes to use them only if they are 
made profitable by the addition thereto 
of reverse direction rights. 


The examiner’s report was issued in 
MC 68715, Sub. 8, Summit Fast Freight, 
Inc., Extension-Chicago Outer Area, in 
which he recommended denial of a cer- 
tificate covering transportation of gen- 
eral commodities, with exceptions, over 
irregular routes from points in Cook, Du 
Page, Kane, and Will counties, Ill., and 
in Lake county, Ind., to numerous points 
and territories in Ohio, Pennsylvania, 
and West Virginia. 


Summit Fast Freight, Inc., of Akron, 
0., the applicant, through a purchase 
consummated October 1, 1942, said the 
examiner, acquired from Triangle Ex- 
press, Inc., of Canton, O., certain oper- 
ating rights for both regular and irregu- 
lar route operations mainly between 
Chicago and Pittsburgh, with branch 
Toutes to northeast Ohio points. 

“The problem which applicant here 
presents is that it has rights for irregular 
Toute overations for traffic from all 
points in Allegheny county, and from 
all points on its regular routes east of 
Fort Wayne, to all points in Lake; Cook; 
Du Page, and Will counties, but that it 
has not, and here wants, corresponding 
reverse direction authority for that par- 
ticular part of its operations,” said the 
examiner. “As an exception to this, it 
IS noted that applicant already has. like 
authority for handling traffic from those 
Parts of Lake and Cook counties which 
are included in the Chicago zone. To 
that extent, these counties are out of 
the problem.” 

The examiner said the applicant’s ex- 
Planation of a relatively small amount 
of traffic on the involved routes was that 
it had not been soliciting this traffic, nor 
encouraging the movement of it, because 
it would mean a one-way haul to des- 
tinations and an empty movement back 
to Chicago for an eastbound load. He 


said it explained it employed local car- 
riers for most of the deliveries because 
it would not be profitable to haul smaller 
lots into the outer area and deadhead 
back to Chicago for return loads. 


“Until recently,” continued the exam- 
iner, “applicant had been able to main- 
tain a good balance between its volume 
of traffic into and out of the Chicago 
zone, so that it never had to concern 
itself much with the Chicago outer area; 
but it has been getting to the point where 
its westbound traffic is so much heavier 
than its eastbound traffic that it often 
experiences some delay or difficulty in 
getting enough traffic to promptly load 
its trucks back to the east. That is why, 
so applicant’s president says, that it is 
now turning its attention toward the 
Chicago outer area.” 


The examiner said the rights purchased 
by the applicant included certain parts 
that did not fit in “historically” with 
what the applicant had been doing. 
There was no question, he said, that the 
applicant was a very able and good 
operator and that it gave excellent serv- 
ice in areas where it provided service, 
but there was “nothing in the past or 
present to cause one to believe that it 
would provide a thorough merchandise 
service from and to all points in the Chi- 
cago outer area.” It was doubtful, he said, 
that the applicant could or would give 
special attention to “balloon” freight 
(light and bulky traffic) in which certain 
manufacturers in the Chicago outer area 
supporting the application were inter- 
ested. He said the remedy for defects 
complained of with respect to motor car- 
rier service in the Chicago outer area 
must be found elsewhere than in a grant 
of the instant authority. 





Examiners Propose Approval 
Of Motor Rights Sale 


Examiners Francis A. Clifford and 
Lacy W. Hinley, in a proposed report 
in MC F-3663, George H. Blewett, et al. 
—Control; T.S.C. Motor Freight Lines, 
Inc.—Purchase (portion)—Rivers Truck 
Lines, have recommended approval of 
purchase by T.S.C. Motor Freight Lines, 
Inc., of Houston, Tex., of certain operat- 
ing rights and property of Rivers Truck 
Lines, of Meridian, Miss. They also 
recommend approval of acquistion of 
control of the rights and proverty by 
George H. Blewett, Leonard W. Harper, 


and Marion L. Martin: in control of 
T.S.C. 


The examiners observed that the op- 
erations of T.S.C. were conducted pur- 
suant to operating authority leased from 
others, among them, a_ partnership 
composed of the aforementioned... indi- 
viduals. The examiners said it appeared 
the partnership retained ownership of 
the operating rights leased to the cor- 
poration for certain tax reasons. They 
said, for reasons of simplification, econ- 
omy and efficiency, the parties should 
give consideration to unifying the op- 
erating rights of the two commonly 
controlled carriers in a single entity, 
with duplication eliminated, subject to 
prior Commission approval. 


Among other objections raised by pro- 
testing motor carriers was one to the 
effect that $24,335 was to be paid for 
rights that had been carried at one 
time on the books of Rivers Truck Line, 
with other rights not proposed to be 
sold, at an aggregate figure of less than 
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$4,000, and that the seller’s operations 
had not been profitable. After citing 
net income of $2,394 in 1946, and $1,979 
in 1947, notwithstanding inadequate 
capital and general facilities to meet 
demands for service of the route to be 
sold, the examiners said T.S.C. would 
acquire a 200-mile extension of its pres- 
ent operations, entry into Memphis, a 
city admitted by protestants to be a 
major traffic gateway, and that econo- 
mies and added traffic were expected to 
result from the purchase. On the rec- 
ord, said the examiners, the conclusion 
was not warranted that the purchase 
price was unreasonable or that its pay- 
ment would prove an undue burden to 
the purchaser. 





Proposes Central, S.W. 
Motor Rate Cancellation 


Because the respondent motor common 
carriers have not borne the “statutory 
burden of proof” to show that the pro- 
posal is just and reasonable, Examiner 
T. B. Johnston, by a recommended report 
in I. and S. M-2816, Rate Restrictions— 
Central & Southwestern States, has rec- 
ommended that the Commission require 
cancellation of the suspended schedules 
and discontinue the proceeding. 


He said that by schedules filed to be- 
come effective January 20, the respond- 
ents proposed to establish restrictions 
and minimum rate stops on joint motor 
common carrier rates between points in 
central and southwestern states. The 
schedules, he said, were suspended until 
August 19, on protest of the Oklahoma 
City (Okla.) Chamber of Commerce. 

The respondents did not appear at a 


scheduled hearing nor did anyone appear 
in their behalf, said the examiner. 





Canvas Bunk Bottoms 


No. 29481, Foster Brothers Manufac- 
turing Co. v. New York Central. By Ex- 
aminer E. L. Boisseree. Recommended 
that Commission find tariffis have not 
provided rates or charges applicable to 
the line-haul or unloading and delivery 
services performed in transporting ship- 
ments of canvas or duck bunk bottoms 
from Nepperhan, N. Y., to St. Louis, Md., 
April 19, and May 26, 1944. Further 
recommended that charges collected be 
found unreasonable to extent they ex- 
ceeded charges based on rates of $1.10 a 
100 pounds, minimum weight 15,000 
pounds, on the April 19 shipment, and 
92° cents; at. actual weight of 22,014 
pounds, on the May 26 shipment; plus: 10 
per cent penalty increase under rule 5 of 
the classification, and plus 3.75 cents 
for unloading and 6.5 cents for delivery. 
Recommended reparation be awarded. 


Crude Ore 


No. 29870, Orefraction, Inc. v. Balti- 
more & Ohio et al. By Examiner E. L. 
Boisseree. Recommended that Commis- 
sion find unreasonable to the extent, if 
any, they exceeded concurrently effective 
import rates on zirconium ore from and 
to the same points, the applicable rates 
on crude ore, containing a mixture of 
zircon, rutile, and ilmenite ore, includ- 
ing refuse (gangue), in carloads, from 
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specified Atlantic seaports to Pittsburgh, 
Pa., sinte November 14, 1944. Further 
recommended the Commission find ap- 
plicable rates are, and for the future will 
be, unreasonable to the extent they ex- 
ceed or may exceed the import rates 
presently maintained on zirconium ore 
from and to the same points. Award of 
reparation recommended. The examiner 
said that to the rates prescribed for the 
future might be added the general in- 
creases authorized by the Commission 
since June 30, 1946. 


Crankcase Drainings 


No. 29902, B. M: Salyer, Jr., dba Salyer 
Refining Co. v. Abilene & Southern et al. 
By Examiner S. R. Diamondson. Recom- 
mended that Commission find rates on 
considered commodity not shown unrea- 
sonable in past but are and for future 
will be unreasonable to extent they ex- 
ceed or may exceed rates made 80 per 
cent of appendix II scale prescribed on 
refined petroleum products in Refined 
Petroleum Products in the Southwest, 
174 1.C.C. 745, as increased under subse- 
quent general increases, and subject to 
an estimated weight of 7.4 pounds a gal- 
lon. The report says that by complaint 
filed January 9, 1948, complainant (a cor- 
poration incorporated March 17, 1948, as 
successor in interest of B. M. Salyer, Jr., 
an individual dba Salyer Refining Co.,) 
alleged that rates a 100 pounds on crank- 
case drainings, in tank-car loads, from 
points in Alabama, Arkansas, Colorado, 
Florida, Georgia, Illinois, Indiana, Iowa, 
Kansas, Kentucky, Louisiana, Mississippi, 
Minnesota, Michigan, Missouri, Nebraska, 
New Mexico, North Dakota, Oklahoma, 
South Dakota, Tennessee, Texas, Arizona, 
and Wyoming, to Oklahoma City, Okla., 
were, are, and for the future would be un- 
reasonable, unjustly discriminatory, and 
unduly prejudicial. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been sSeasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’”’ type, with name 
of town or city following.) 





Pennsylvania (New Kensington)—MC 
4408, Sub. 2, R. & H. Corporation. Per- 
mit proposed. Over irregular routes, (a) 
glass containers, bottles and jars, fibre- 
board boxes, cullet, and empty crates, 
between Clarion, Pa., on the one hand, 
and, on the other, points in Va., Wash- 
ington, D.C., and described areas of Md., 
W.Va., and N.Y., traversing N.J. for op- 
erating convenience only, and (b) bottle 
molds between Clarion, on the one hand, 
and, on the other, Fairmont and Hunt- 
ington, W.Va. 


Maryland (Cumberland) — MC 6751, 
Sub. 4, Steinla Transportation Co., Inc. 
Certificate proposed. Over irregular 
routes, automobiles and trucks, in initial 
movements in truckaway service, from 
Detroit, Wayne county, and Warren 
township, Macomb county, Mich., to 
Cumberland, Md., and points in Md. and 


W-Va. within 20 miles of Cumberland, 
traversing O. and Pa. for operating con- 
venience only. 


Wisconsin (Waukesha) — MC 100495, 
Sub. 6, R. A. Wachendorf. Permit pro- 
posed. Over irregular routes, condensed 
skim milk and cream, in containers, from 
points in Waukesha county, Wis., to 
Knoxville, Johnson City, and Chatta- 
nooga, Tenn., Atlanta, Ga., Birmingham, 
Ala., and St. Louis, Mo., traversing IIl., 
Ind., and Ky. for operating convenience 
only. 


Wisconsin (Milwaukee) — MC 109486, 
William Marisg, dba Tractor Transport 
Co. Permit proposed. Over irregular 
routes, tractors and farm machinery, set- 
up, from West Allis, Wis., to points in 
Tll. and Ia. 


Illinois (Chicago)—-MC 109554, Sub. 3 
(formerly MC 106478, Sub. 7), Chicago 
Trailer Transport, Inc. Permit proposed. 
Over irregular routes, trailers designed 
to be drawn by passenger automobiles, in 
initial movements, in truckaway service, 
between Evanston, Ill., on the one hand, 
and, on the other, points in the US. in- 
cluding the District of Columbia. 


Illinois (Cypress)—-MC 109700, Joe W. 
Treat and Willard Treat, dba Treat 
Brothers. Certificate proposed. (1) 
Crushed stone from points in Johnson 
county, Ill. to Paducah, Ky., and (2) 
concrete blocks, sand and cinders from 
Paducah to points in three Ill. coun- 
ties, over irregular routes. 


Kentucky (Marion)—MC 109658, George 
C. Winn and Lyle E. Winn, dba Marion 
Machine Works. Certificate proposed. 
Calcium fluoride (fluorspar), zinc and 
lead, in bulk, in dump trucks, between 
points in Livingston and Crittenden 
counties, Ky., on the one hand, and 
points in Hardin county, Ill., on the 
other, over irregular routes. 


South Dakota (Gregory)—MC 109562, 


Will Wendell. Certificate proposed. 
Petroleum products, in bulk, in tank 
vehicles, from Council Bluffs, Rock 


Rapids, and Sioux City, Ia., and points 
in Ia. within 10 miles of Council Bluffs, 
five miles of Rock Rapids, and five miles 
of Sioux City to Gregory, S.D., and 
points in S.D. west of the Missouri River 
within 100 miles of Gregory, over irreg- 
ular routes, traversing Neb. for operat- 
ing convenience only. 


Wisconsin (Wausau)—MC 108586, Sub. 
6, Steffke Freight Co. Certificate pro- 
posed. Over irregular routes, petroleum 
products, in bulk, in tank vehicles, from 
Sheboygan, Wis:, to points in a described 
area of the Mich. upper peninsula. 


Pennsylvania (Pittsburgh)—-MC 65750, 
Sub. 1, Shadyside Transfer & Storage 
Co., Inc. Certificate proposed. House- 
hold goods between Pittsburgh and 
points in Pa. within 100 miles of Pitts- 
burgh and points in W.Va., on the one 
hand, and, on the other, points in Ind., 
Mich., and R.I., over irregular routes. 


Virginia (Alexandria)—-MC 1800, Sub. 
18, Alexandria, Barcroft & Washington 
Transit Co., dba A. B. & W. Transit Co. 
Certificate proposed. Passengers and 
their baggage and newspapers, express, 
and mail, (1) between Alexandria and 
the junction of Va. highway 7 and 5th 
Road, Fairfax county, Va., over Va. high- 
way 7, and (2) between junction of South 
29th Street and South Columbus Streets, 
Arlington county, Va., and junction of 
Va. highway 7 and South 28th St., Fair- 
fax county, over South Columbus Street 
to junction South 28th Street, thence 


over South 28th Street to junction Va. 
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highway 7, and return over the same 
routes, serving all intermediate points 


Oklahoma (Oklahoma City)—MC 469, 
Sub. 5, Oklahoma Transportation (Cp. 
Certificate proposed. Passengers ani 
baggage, newspapers, express, and mail, 
over regular routes (1) between Hot 
Springs and Mena, Ark., and return, ove 
a described route, serving all inter. 
mediate points, and (2) between Sock 
City and Mena, Ark., and return, over 
described route, as an alternate route 
for operating convenience only in con. 
nection with the aforementioned route 
(1), serving no intermediate points. 


Washington (Puyallup)—MC 109877, 
E, L. Brooks. Certificate proposed. Brick, 
tile and flue lining between Clay City, 
Wash., on the one hand, and, on the 


other, points in Ore., over irregular 
routes. 
Maryland (Baltimore)—MC 109832 


Calvin G. Willner. Permit proposed. Over 
irregular routes, brick and tile, in dum 
trucks, between Baltimore and point 
within five miles of Baltimore, on the 
one hand, and, Washington, D. C., War- 
renton, Va., and points in a described 
Va. area, on the other. 


Maryland (Baltimore)—MC 109831, 
Rudolph Gutenko and Albert W. Irvin, 
dba Gutenko & Irvin. Permit proposed, 
Over irregular routes, brick and tile, in 
dump trucks, between Baltimore | and 
points within five miles thereof, on the 
one hand, and Washington, D. C., War- 
renton, Va., and points in a described 
Va. area, on the other. 


Maine (Farmington)—MC 109783, Fred 
A. Blanchard, embracing also MC 109784, 
Shepard M. Oliver. Permits proposed. 
MC 109783, pulpwood from Farmington 
and points within 30 miles thereof to 
Berlin, N. H. MC 109784, pulpwood from 
Farmington and points within 30 miles 
thereof to Berlin, N. H., over irregular 
routes. 


Wisconsin (Coleman)—MC 109650, 
Joseph Kust, dba Kust Trucking. Permit 
proposed. Over irregular routes (a) coal, 
commercial furniture and equipment, fur 
niture and equipment, farm machinery, 
grain, feed, flour, and sugar, from Cole- 
man to points in the Mich. upper per- 
insula. 


New York (New York)—MC 109631, St. 
George Trucking Corporation. Denial of 
permit proposed. Chewing gum _ bast, 
gum natural, and gums between Oaktree, 
N. J., on the one hand, and, on tht 
other, Jersey City, Hoboken, and Newark, 
N. J., New York, N. Y., and points i 
Nassau and Suffolk counties, N. Y., ove 
irregular routes. 


South Dakota (Rapid City)—MC 
103435, Sub. 25, Buckingham Transporta- 
tion Co. Certificate proposed. General 
commodities, with exceptions, serving 
points within five miles of Belle Fourche, 
S. D., as off-points in connection with 
applicants’ authorized regular-route 0op- 
erations between Sturgis, S. D., and Belle 
Fourche, over described routes. 


South Dakota (Rapid City)—MC 
103435, Sub. 24, Buckingham Transporta- 
tion Co. Denial of certificate proposed 


Dangerous explosives between points if 


S. D., on the one hand, and, on the 
other, points in Wyo. N.D., Minn., Wis. 
Neb., and Colo., over irregular routes. 
Nebraska (Wood Lake)—MC _ 10105), 
Sub. 1, C. W. Richardson. Denial of cel- 
tificate for want of prosecution proposed. 
Livestock and agricultural commoditits 
between Wood Lake and points withil 
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30 miles thereof, on the one hand, and, 
on the other, Sioux City, Ia., and points 
in 12 S.D. counties; and animal and 
poultry feed from Sioux City to Wood 
Lake and points within 50 miles of Wood 
Lake, over irregular routes. 


Indiana (Birmingham)—MC 92722, Sub. 
3, Robert H. Walker, Inc. Certificate 
proposed. Over irregular routes, new 
motor vehicles, except trailers, (1) by 
truckaway method, in initial movements 
fom points in Madison county, Ala., 
to points in 12 states, traversing Miss. 
and Kan. for operating convenience only, 
and (2) by driveaway method, in initial 
movements from points in Madison coun- 
ty, Ala., to points in 14 states, traversing 
Ky. and W. Va. for operating conveni- 
ence only. 

Illinois (Chicago)—MC 80284, Sub. 8, 
Chrispens Truck Lines, Inc. Permit pro- 
posed. Over irregular routes, dairy prod- 
ucts from Chicago to points and places 
in N.J. and N.Y., operating through “Pa., 
0., and Ind. for operating convenience 
only. 

New York (Newark)—MC ‘74846, Sub. 
6, Lewis G. Johnson. Certificate proposed. 
Potato chips, potato stocks, and French- 
fried onions, from points in Wayne coun- 
ty, N.Y. to New York, N.Y., Washington, 
D.C., points in three N.Y. counties, and 
points in 10 states, over irregular routes. 

Alabama (Phenix City)—-MC 109727, 
Sub. 1, Perry Riley, embracing also MC 


109728, Sub. 1, Hueston Powell; MC 
109729, Sub. 1, Herman Powell; MC 
109730, Sub. 1, Earl Powell; and MC 


109731, Sub. 1, Ira Thomas Duke. Permits 
proposed. Tile and clay products between 
Phenix City, on the one hand, and points 
in Ga., on the other, over irregular 
routes. 


Illinois (Chicago)—-MC 172997, Sub. 7, 
Liberty Trucking Co. Certificate pro- 
posed. General commodities, with excep- 
tions, (1) serving Brooklyn, Wis., as an 
off-route point in connection with pres- 
ent regular routes; and (2) over regular 
routes (a) between junction U.S. high- 
way 14 and Wis. highway 20, near Belvi- 
dere, Ill., to junction U. S. highway 20 
and Ill. highway 76, (b) between Fort 
Atkinson and Darien, Wis., over Wis. 
highway 89, (c) between Whitewater and 
Elkhorn, Wis., over U. S. highway 12 for 
operating convenience only with no serv- 
ice at intermediate points or at any point 
not presently authorized. 


Oklahoma (Oklahoma City) —MC 171902, 
Sub. 48, United Transports, Inc. Certifi- 
cate proposed. Trailers, other than those 
to be drawn by passenger automobile, in 
truckaway service, in secondary move- 
ments, restricted to an immediately prior 
movement by water carrier, from Mem- 
phis, Tenn., to points in Ariz., Okla., 
N.M., and Tex., over irregular routes, 
"gia Ark. for operating convenience 

nly. : 

New York (New York)—MC 66562, Sub. 
841, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities, 
moving in express service between San 
Diego and El Cajon, Calif., over U. S. 
highway 80, serving no intermediate 
points, service to be auxiliary to railway 
express service, shipments to be limited 
to those moving on through bill-of-lading 
or express receipt covering immediately 
Prior cr subsequent movement by rail. 

Maryland (Baltimore).—MC 66297, Sub. 
2, Robert M. Croumer, contract carrier. 
Permit proposed. Brick and tile, in dump 


trucks, between Baltimore, and points © 


Within 5 miles thereof, on the one hand 
and, on the other, Washington,.D. C., and 


points in a described area of Va., over 
irregular routes. 


Washington (Spokane)—MC 59789, 
Sub. 2, Loren D. Henyan, dba ‘Pleasant 
View Auto Freight. Certificate proposed. 
General commodities, with exceptions, 
serving Liberty Lake, Trentwood, Velox, 
Otis Orchards and East Farms, Wash., 
and East Greenacres, Bates Corner, 
Pleasant View, and Ross Point, Idaho, as 
intermediate or off-route points in con- 
nection with authorized regular routes 
between Spokane, Wash., and Post Falls, 
Idaho. 


Georgia (Dahlonega)—MC 58234, Sub. 
5, Fred Jones, Mrs. Fred C. Jones, Sr., 
Administratrix, dba Dahlonega-Atlanta 
Bus Line. Certificate proposed. Passen- 
gers and their baggage, and newspapers, 
express, and mail, between Dahlonega 
and Gainesville, Ga., over new un- 
numbered highway, serving all intermedi- 
ate points. 


Iowa (Sioux City)—-MC 58084, Sub. 4, 
Sioux Lines, Inc. Certificate proposed. 
Passengers and their baggage, and ex- 
press, newspapers and mail, between 
Storm Lake, Ia., and Fort Dodge, Ia., over 
Ia. highway 5, serving the intermediate 
points of Newell, Fonda, Pomeroy, and 
Manson, Ia. 


Indiana (South Bend)—MC 55842, Sub. 
2, Superior Freight Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions between Jackson and Marshall, 
Mich., Marshall and Battle Creek, Mich., 
Battle Creek and Kalamazoo, Mich., 
Sturgis, Mich., and junction Mich. high- 
ways 78 and 60; South Bend and Ed- 
wardsburg, Mich.; and South Bend and 
junction Mich. unnumbered highway and 
U. S. highway 112, over specified routes, 
in each case as alternate routes for op- 
erating convenience only in connection 
with otherwise authorized regular route 
operations, serving no _ intermediate 
points. 


Kansas (Kansas City)—MC 50023, Sub. 
3, Kansas City, Kaw Valley Railroad, 
Inc. Certificate proposed. .Passengers and 
their baggage, and newspapers, express, 
and mail, (1) between Bonner Springs 
and Lawrence, Kan., over a _ specified 
route and return, serving all intermediate 
points, but with no service between Law- 
rence, Kan., and Kansas City, Mo.; (2) 
between Bonner Springs and Lawrence, 
over a Specified route for operating con- 
venience only, serving no intermediate 
point between Bonner Springs and junc- 
tion U. S. highway 40 with Kan. highway 
32, restricted to use only when Kan. high- 
way 32 between Bonner Springs and 
junction with U. S. highway 40 becomes 
impassable. 


Michigan (Detroit)—MC 43038, Sub. 
340, Commercial Carriers, Inc. Certifi- 
cate proposed. Trailers, other than those 
drawn by passenger automobiles, in 
truckaway. service in secondary move- 
ments restricted to shinoments having 
immediately prior movement by water 
carrier, (1) from Memphis, Tenn., to 
points in Ala., Ark., La., Miss., and Tenn., 
and (2) from Gunterville, Ala., to points 
in Ala., Fla., Ga., and Tenn., over irre- 
gular routes. 


New York (New York)—MC 37656, Sub. 
4, Doyle Trucking Corporation. Permit 
proposed. Commodities such as manu- 
factured by persons who overate furni- 
ture factories making home furnishings, 
between Elizabeth and Linden, N. J., on 
the one hand, and, on the other, points 


in Nassau county, N. Y., over irregular 
routes. 





1899 


| ICC NEWS 


Indiana (South Bend)—MC. 35428, Sub. 
3, F. W. Myers Drive-Away System, Inc. 
Certificate proposed. New motor vehicles, 
except trailers, by truckaway and drive- 
away methods, from points in Madison 
county, Ala., to points in Tenn., Fla., 
Del., Ill., Ind., Ia., Kan., Ky., La., Me., 
Md., Mass., Mich., Minn., Miss., Mo., Neb., 
N. J, M. ¥, 8. C., 8. 6. @., Pa. B. Eee 
Va, Vt., W. Va., Wis., and D. C., travers- 
ing Ark., Conn., Ga., Okla., and N. H. 
for operating convenience only. 


Michigan (Detroit)—-MC 29079, Sub. 2, 
Brada Cartage Co. Certificate proposed. 
Iron and steel, iron and steel products, 
and prefabricated buildings and compo- 
nent parts thereof, knocked down, or in 
sections, between Terre Haute, Ind., on 
the one hand, and, on the other, points 
in O., and in a specified portion of Mich., 
over irregular routes. 


Ohio (Cleveland)—MC 18229, Sub. 6, 
Bolin Driveaway Co. Certificate proposed. 
Over irregular routes, (1) in truckaway 
and driveaway service, new automobiles, 
chassis, and trucks, in initial movements, 
from South Bend, Ind., to points in Del., 
Md., N. J., Va., and D. C.; and in sec- 
ondary movements between points in 
Del., Md., N. J., Va., and D. C.; and (2) 
automobile show equioment and para- 
phernalia, from South Bend to points in 
Del., Md., N. J., Va., and D. C. 


Minnesota (St. Paul)—MC 12412, Bur- 
ton Truck Brokerage Co., broker applica- 
tion. Denial of license proposed, for want 
of prosecution. General commodities, 
between points in the U. S. and D. C. 


Missouri (Lemay)—MC 10922, Sub. 2, 
John J. Morrison, dba Veterans-Koch 
Hospital Bus Lines. Certificate provosed. 
Passengers and their baggage, and mail 
and express, between St. Louis, Mo., and 
Vienna, Mo., over a specified route, serv- 
ing Vienna and St. Louis and all inter- 
mediate points without limitation, ex- 
cept Rosebud and those between Rosebud 
and St. Louis, where service is limited 
to discharge of passengers vicked up 
south and west of Rosebud and the 
picking up of passengers to be discharged 
south and west thereof. 

Michigan (Detroit)—MC 10761, Sub. 
21C, Transamerican Freight Lines, Inc. 
Certificate pronosed. General commodi- 
ties, with exceptions, over specified reg- 
ular routes for operating convenience 
only in connection with authorized reg- 
ular-route operations with no service at 
intermediate points (a) between In- 
dianapolis, Ind., and Peoria, Ill.; (b) be- 
tween Bloomington, Ill., and Pekin, Ill.; 
(c) between Champaign and Lincoln, 
Tll.; (d) between Chenoa, Ill., and Hun- 
tington, Ind.; (3) between Charlestown, 
Ind., and Ft. Wayne, Ind.; (f) between 
Fort Wayne and Angola, Ind.; (g) be- 
tween Fort Wayne and Auburn, Ind.; 
(h) between El Paso and Decatur, II1.; 
(i) between Decatur and Springfield, II1.; 
(j) between Decatur and Peoria, and 
with no service between the termini in 
(c) and (g). 


Washington (Mount Vernon)—MC 
7228, Sub. 4, Ernest B. Olmsted, dba 
Home Transfer Co. Denial of certificate 
proposed, for want of prosecution. Fruits 
and vegetables, fresh, frozen, or partially 
processed, returned empty containers; 
and cannery and cold storage supplies, 
between Bellingham, Burlinton, Mount 
Vernon, East Stanwood, Monroe, Everett, 
Seattle, and Kent, Wash., on the one 
hand, and, on the other, the interna- 












































































































1900 


| ICC NEWS , 


tional boundary of the U.S. and Canada, 
through port of entry at Sumas, Wash. 


Illinois (Chicago)—-MC 4405, Sub. 207, 
Dealer’s Transport Co. Certificate pro- 
posed. New trucks, in initial movements 
(1) 
Delaware, O., and points within 5 miles 
thereof, to all points in the U‘S., and (2) 
by the truckaway method, from Dela- 
ware and points within 5 miles thereof 
to points in the lower peninsula of Mich., 
points in a described area of Ind., and 
points in the Chicago commercial zone, 
over irregular routes. 


Oklahoma (Oklahoma City)—MC 1422, 
Sub. 13, Voss Truck Lines, Inc. Certificate 
proposed. General commodities, serving 
all points and places in the Chicago com- 
mercial zone, as intermediate or off- 
route points in connection with author- 
ized regular routes to and from Chicago. 


South Dakota (Lemmon)—MC 1150, 
Sub. 1, J. B. Heeren, dba Heeren Truck- 
ing Co. Certificate proposed. Petroleum 
products, in bulk, in tank trucks, from 
Newcastle, Wyo., to Lemmon, McIntosh, 
McLaughlin, Mobridge, Thunder Hawk, 
and Watauga, S.D., over irregular routes. 


Washington (Spokane)—MC 109620, 
Bruce E. Swartout, dba Wilson Auto 
Freight, common carrier. Denial of ap- 
plication proposed. General commodities, 
with exceptions, between Spokane, Wash., 
and Ephrata, Wash., over a specified 
route, serving all intermediate points. 


Wisconsin (Spencer)—MC 109602, Hil- 
bert Juedes, contract carrier. Denial of 
permit proposed. Feed, from Minne- 
apolis and St. Paul, Minn., to points in 
Clark and Marathon counties, Wis., and 
(b) livestock, from points in those coun- 
ties to Minneapolis, St. Paul, South St. 
Paul, and Newport, Minn. 


Illinois (Godfrey)—MC 109566, C. J. 
Stamm, common carrier. Certificate pro- 
posed. Logs, rough lumber, and wood 
veneer, between points in Ill. and Mo. 
within 200 miles of St. Louis, Mo., includ- 
ing St. Louis, over irregular routes, 
traversing Ark., Ia., Ky., and Tenn., for 
operating convenience only. 


Kentucky (Winchester)—MC 109540, 
Sub. 1, Yeary Transfer Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Flemingsburg; 
Ky., as an intermediate point in connec- 
tion with regular route operation between 
Cincinnati, O., and Morehead, Ky. 


Missouri (Merwin)—MC 109458, Sub. 1, 
Marshie Allen, common carrier. Cer- 
tificate proposed. Kaw milk, in cans, 
from points in described areas of Linn, 
Cass and Bates county, Mo., to Kansas 
City, Mo., with empty milk cans on re- 
turn; and pasteurized milk, in bottles 
and cases, from Kansas City, Mo., to La 
Cygne, Kan., with empty milk bottles 
on return, over irregular routes. 


Canada (Windsor, Ont.)—MC 109445, 
Charles Hinton & Co., Ltd., contract car- 
rier. Permit proposed and authorization 
of dual operations proposed. Automobile 
parts and accessories, iron and steel 
frames and castings, and empty contain- 
ers, between Detroit, Mich., on the one 
hand, and, on the other, the U.S.-Canada 
international boundary at Detroit, over 
irregular routes. 

Oregon (Klamath Falls)—MC 108472, 
Sub. 5, John G. Janssen and Fred M. 
Milani, dba Klamath Freight Lines. Cer- 
tificate proposed. Iron or steel plates, 








by the driveaway method, from. 


angles, channels and beams and brass 
articles, from Sacramento, Stockfon, 
Oakland, and San Francisco, Calif., to 
Klamath Falls, Ore., over irregular 
routes. 


Colorado (Pueblo)—MC 107263, Sub. 
10, H. B. Ward, dba Carrol Line. Cer- 
tificate proposed. Petroleum products, in 
bulk, in tank vehicles, from points in a 
described area of Colo., including Denver 
and points within 10 miles thereof, to 
points in described areas of N.M., and 
Kan., operating through Tex, and Okla. 
for operating convenience only. 


Missouri (Joplin)—MC 104346, Sub. 1, 
Russell H. Prigg, Jr. Certificate pro- 
posed. (1) Machinery, equipment, mate- 
rials, and supplies, used in or in con- 
nection with the discovery, development, 
production, refining, manufacture, proc- 
essing, storage, transmission, and dis- 
tribution of natural gas and petroleum 
and their products and by products; and 
(2) machinery, materials, supplies and 
equipment incidental to or used in the 
construction, development, operation and 
maintenance of facilities for the dis- 
covery, mining and milling of lead zinc, 
iron, coal, and other minerals, and (3) 
commodities requiring special equipment 
or special handling, (a) between points in 
Jasper, Lawrence, Newton, Barry and 
Barton counties, Mo., those in Cherokee, 
Crawford, Labette and Montgomery 
counties, Kan., and those in Ottawa 
county, Okla.; and (b) between points in 
the counties named in (a), on the one 
hand, and, on the other, points in Mo., 
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Ark., Kan., and Okla., within 300 miles 
of Joplin, Mo., including Joplin, Stutt- 
gart, Ark., and points in Ark. within 4 
miles of Stuttgart, Dubuque, Ia., ang 
points in Ia. and Wis. within 150 miles of 
Dubuque, and points in Ill. Applicant to 
request cancellation of certificate jp 
MC 104346 and permit in 104902, Sub. 1, 





1.C.C. Practitioners 


The following have been admitted io 
practice before the Commission: 


Richard Felt Babcock, Chicago, IIl.; w. 
Carl Bauer, Saginaw, Mich.; William yy. 
Beck, Fort Payne, Ala.; Homer Edward Brad. 
shaw, Des Moines, Ia.; John Louis Bruem- 
mer, Madison, Wis.; Robert Chester Burn- 
stein, Oakland, Calif.; Percy Camp, Toms 
River, N. J.; W. Luke Chapin, Medicine 
Lodge, Kan.; M. Sims Davidson, Dallas, Tex. 
Irwin E. Friedman, Bridgeport, Conn: 
George R. Grant, Jr., Concord, N. H.; Robert 
B. Greer, Media, Pa.; Edward J. Hickey, Jr, 
Washington, D. C.; Edward D. Landels, Sap 
Francisco, Calif.; Harlan Wayne Martin, 
Jackson, Tenn.; Donald Phillip McFadyen, 
Chicago, Ill.; Arch K. McIntyre, Erwin, Tenn; 
Jack M. McLaughlin, Portland, Ore.; Frank 
L. Morrow, Eau Claire, Wis.; James Arthur 
Norman, Coos Bay, Ore.; Oliver A. Ossanna, 
St. Paul, Minn.; J. Thomason Phelps, 
San Francisco, Calif.; Stanley A. Phipps, Los 
Angeles, Calif.; Samuel W. Plauche, Jr., Lake 
Charles, La.; Philip E. Pofcher, Roslindale, 
Mass.; Samuel Presser, New York, N. Y.; 
Edwin Page Preston, Kingsport, Tenn.; Ches- 
ter G. Rosengren, Fergus Falls, Minn.; Paul 
N. Rowe, Indianapolis, Ind.; Frank H. Wat- 
son, Spruce Pine, N. C.; J. M. Watts, 
Roundup, Mont.; Eugene A. White, Hutchin- 
son, Kan.; J. Frederick Wilson, Detroit, 
Mich.; and Sumner Bacheler Young, Minne- 
apolis, Minn. 


Recommended Findings in 
Cartage Payments Cases 


Subject of Exceptions 


Exceptions to and suggested modifica- 
tions of the recommended findings of 
Examiner Frank E. Mullen, in a group 
of cases concerned with pick-up and de- 
livery payments at various cities, have 
been received by the Commission. 


The examiner had recommended find- 
ing payments to warehousemen, pool-car 
distributors, or other cartage operators, 
or draymen, by railroads, motor carriers, 
or freight forwarders, for such services in 
amounts larger than allowances to ship- 
pers performing the services for them- 
selves, in violation of the interstate com- 
merce act unless it was clear the service 
was performed under contracts making 
the draymen agents of the carriers (see 
Traffic World, May 1, p. 1364). 


The proposed report was served in No. 
29762, Allowances for Pick-Up and De- 
livery at Kansas City, embracing No. 
29763, Allowances for Pick-Up and Deliv- 
ery at the Twin Cities; No. 29764, Allow- 
ances for Pick-Up and Delivery in Seat- 
tle; and No. 29765, Allowances for Pick- 
Up and _ Delivery at Portland. 


The Warehousemen’s Defense Group 
accepted the recommended findings of 
the examiner, but suggested certain 
clarifying modifications. They said the 
shipper should not have the burden of 
making an investigation as to the con- 
tractual arrangements of every cartage 
company. Shippers assumed that pick- 
up service was being performed free ac- 


cording to tariff obligation of the car- 
rier, and the compensation paid the 
drayman by the carrier was the private 
concern of those parties, the group said. 
It also said one recommended finding, 
that issuance of a receipt by the dray- 
man in the name of the line-haul car- 
rier, constituted the contract draymen 
agent of the carrier or freight forwarder, 
should be modified to provide that the 
contract drayman was representative of 
the carrier “wherever a contract or agree- 
ment exists which authorizes the issu- 
ance or acceptance of receipts in the 
name of the carrier.” 


The Chamber of Commerce of Kansas 
City, and the Industrial Traffic Mana- 
gers Association of Kansas City, Mo, 
likewise dealt with the difficulty for the 
shipper if required to inform himself of 
arrangements’ between the. line-hau 
carrier and the pick-up carrier. They 
said there should be lawful and legal 
notice to the shipping public by the line- 
haul carrier as to just what draymen 
it had contracts with for pick-up and 
delivery service, and the scope of thos¢ 
contracts, with notice of cancellation 0 
alteration of the contracts, by requiring 
tariff publication of the names of dray- 
men and the territorial or shipper lim!- 
tations of the contracts. 


They also objected to findings for the 
past because shippers and _ receivers 
might be presented with numerous ul 
derchargebills, although they had acted 
in good faith. In this respect. and with 
regard to the finding as to the signilg 
of a receipt at the time of delivery 7 
pick-up, they suggested findings only fa 
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the future, and not determinative of 
“features for the past for legitimate and 
lawful pick-up and delivery contractual) 
arrangements.” 


The Minnesota Motor Transport Asso- 
ciation generally excepted to the pro- 
posed conclusions as not finding it nec- 
essary to institute a special investigation 
and enforcement procedure, 
that ordinary measures were “ineffective 
under present circumstances for mitiga- 
tion or prevention of unlawful practices 
in the Twin Cities.” 

Conceding its inability to suggest any 
complete plan of corrective procedure, 
the association said it was willing to 
participate in any conferences with local 
cartage companies or shippers that 
might be recommended by the Com- 
mission. 


A. T. A. Conference Exceptions 


The Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, and the Middlewest Motor Freight 
Bureau said that, if the Commission 
accepted the examiner’s recommended 
finding as to verbal agreements that 
made the pick-up delivery carrier agent 
of the carrier or freight forwarder, they 
were of the opinion “the proceeding is a 
nullity’ and would not effect any 
changes in today’s practices, and present 
uncertainty would continue. That un- 
certainty could be eliminated only by re- 
quiring that there be a written contract 
between the line-haul motor carrier and 
the drayman, they said. They suggested 
adoption of such a finding. 


The Local Cartage National Confer- 
ence said it took no exception to the 
fundamental principles stated in the 
conclusions of the examiner, and believed 
the conclusions sound and proper and 
that they would “correct a condition that 
has heretofore plagued the industry.” 
However, it expressed some concern over 
the terminology used. 


It suggested correction of the term 
“agent” as used in the recommended 
findings, observing that the railroads 
used the term “independent contractor” 
in their contracts. It also suggested the 
words “is authorized to issue or accept 
receipts” in lieu of the words “and issues 
or accepts receipts”. The reason for this, 
it said, was that some shippers would not 
accept the pick-up or delivery carrier’s 
receipt, particularly as to shipper order 
bills of ladings, and in some instances as 
to ordinary bills of lading, but insisted 
that such bills be receipted by the line- 
haul carrier. 


In order to eliminate what they said 
was language that raised a presumption 
of illegality and stated a conclusion in 
connection with pick-up or delivery serv- 
ice where the motor- carrier was excluded 
from performing that service, the con- 
ference suggested that the examiner’s 
Statements be changed to read “some- 
what” as follows: 

Local cartage service is used and paid for 
Where the motor carrier is excluded from 
Performing his own pick-up or delivery 
Service by some shippers for reason of con- 
gested dock facilities, or other reasons where 
the line haul carrier is willing to pay the 
drayaze charges in order to get the traffic. 
With but few exceptions all the motor car- 


Tiers prefer to perform the service them- 
Selves. Performance of such pick-up and 


delive ry service generally was not, as in the 
case of such service for the railroads under 
an arrangement by the 
motor carriers and such service was not con- 
Sidercd by the motor carriers to be a serv- 


ice performed as the agents of the motor 
Trlers, 


written contract, 


asserting . 


Rails Say, ‘Deny P.M.G.’s 
Request for Express Data” 


A request by the Postmaster General 
that the Commission furnish informa- 
tion under a provision of the railway 
mail pay act of 1916 to “equalize mail 
and express rates” was a request for 
data that did not exist, was known not 
to exist, and was, therefore, not a bona 
fide request, said the railroad petition- 
ers in No. 9200, Railway Mail Pay. 


The request of the Postmaster Gen- 
eral was made in a proceeding in which 
the railroads have asked a 45 per cent 
increase in rail mail pay rates, and 
have received a 25 per cent “interim” in- 
crease pending disposition of their peti- 
tion. Hearings in the case were recently 
postponed to give the parties an oppor- 
tunity to agree on the scope of a 14-day 
field study by the Post Office Depart- 
ment of the cost of handling U. S. mail 
(see Traffic World, May 29, p. 1672). 


The provision of the 1916 act under 
which the request for information was 
asked was obsolete and unworkable for 
three reasons, said the railroads: 

(1) Express matter is now received from 
the public for transportation by the Rail- 
way Express Agency, owned by about 70 
railroads, while, in 1916, when the provision 
was enacted, express matter was received 
from the public by a number of individually 


owned and independently operated express 
companies; 


(2) The revenues in 1916 were determined 
by contract between the railroads and the 
several express companies, whereas now the 
“privileges payments” to the railroads are 
the net amounts remaining from the Agency’s 
receipts under rates established by the 
Commission; 


(3) The calculation of mail pay compensa- 
tion on the space basis as at present, as dis- 
tinguished from the weight basis used when 
the 1916 act was passed, prohibited any 
sound correlation of such space unit rates 
with the weight unit rates paid by public 
shippers of express matter. 

Neither the Commission, the Agency, 
nor the railroads had or could procure 
from their records information that 
would permit a fair comparison between 
“such wholly incomparable things” as the 
mail compensation and express “privi- 
leges payments,” the railroads contended. 
The provision of the 1916 act was in- 
tended to apply only then, and no Post- 
master General for 30 years had taken 
any action to suggest a belief that the 
1916 provision remained purposeful and 
susceptible of rational-application, they 
said. 


The information the Commission had 
already furnished was all that was re- 
quired by the act—that the Commission 
inform the Postmaster General of infor- 
mation in its possession as to railroad 
revenues received from “express compa- 
nies”—the railroads said. 


At another point, the railroads said no 
discrimination or prejudice could be said 
to exist where the complaining party 
progressively obtained a larger and 
larger share of the business. They quoted 
from Express Rates, 1938-1939, 231 I.C.C. 
471, 486, to the effect that parcel post 
had permanently superseded express 
service as the predominant form of 
transportation for small packages. 


“Certainly discrimination or undue 
prejudice cannot be demonstrated by a 
comparison of net return from express 
with gross mail compensation,” said 
the railroads. “Furthermore, even if 
such discrimination could be assumed 
to exist it would not be unlawful or un- 
due for the simple reason that it would 
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have been created by action of your 
Commission under statutory authority.” 


The Postmaster General has countered 
the request of the railroads that the 
Commission deny a petition of the 
P.M.G. for information “to equalize mail 
and express rates” with a request for 
oral argument before the entire Commis- 
sion. 

As a result of the original request and 
the reply of the railroads, said the Post- 
mastér General, there were before the 
Commission issues of law and fact relat- 
ing to the validity and application of 
an important provision of the 1916 rail- 
way mail pay act. Therefore, he said, 
a full opportunity should be afforded the 
Post Office Department to preserit its 
views on brief and in oral argument. 
He suggested also that a reasonable time 
be allowed for submission of briefs on 
behalf of the parties. 


Hearing Ordered on C. & O. 
Equipment Trust Request 


The Commission, by Commissioner 
Mahaffie, has issued an order permitting 
George S. Jackson, a Chesapeake & Ohio 
stockholder, to intervene in his own and 
in behalf of other C. & O. stockholders, 
in Finance No. 16131, an application of 
the C. & O. for authority to issue $3,500,- 
000 of equipment trust certificates to 
meet most of the $3,555,000 cost of cer- 
tain equipment. 

The order said Mr. Jackson would be 
permitted to intervene, but without the 
right to broaden the issues presented by 
the application. Mr. Jackson also asked 
the Commission to initiate “a searching 
investigation into all. phases’ of appli- 
cant’s affairs and those of all persons 
controlling, controlled by, or under a 
common control with applicant.” 


The petitioner said he denied the ap- 
plicant was in need of all the equipment 
proposed to be acquired, adding that the 
two turbo-electric passenger locomotives, 
which he said involved about 31 per cent 
of the entire cost of the equipment pro- 
posed to be acquired, were still in such 
a stage of experimentation and unproved 
reliability or success “that they should 
not be made the basis of an obligation 
to be issued and sold to the public.” 

Mr. Jackson said the “larger and all 
important objection” he had to granting 
the authority was that it was not neces- 
sary and appropriate, resting his objec- 
tion on “the basic and demonstrable fact 
that the application for authority to re- 
sort to public financing is due to and the 
result of gross extravagance and waste 
on the part of management under the 
domination of Chairman Robert R. 
Young, in the absence of which extrava- 
gance and waste the proposed financing. 
would be wholly unnecessary.” 

He asserted passenger train operations 
of the C. & O., including the Pere Mar- 
quette, created a loss of $21,496,000 in 
1947. Aggregate losses in the six years 
since, he said, “Young gained effective 
control of applicant’s. board of directors 
in 1941,” amounted to more than $37,- 
000,000, or “to more than 1% times total 
annual common stock dividends.” 

After repeating some of the charges 
he advanced in opposing an application 
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of Mr. Young and of Robert J. Bowman, 
president of the C. & O., to sit on the 
board of the New York Central, Mr. 
Jackson said that the Commission was 
aware of the “grave developments in the 
financial affairs of C. & O. is clear from 
its recent decision” in which the Com- 
mission authorized an issuance of equip- 
ment certificates of $4,450,000 to cover 
most of the cost of equipment, estimated 
at $4,495,608.58. 

Mr. Jackson quoted from that decision 
in which the Commission referred to 
“the burden of early maturities which is 
already assuming considerable impor- 
tance,” and that the application could 
properly be granted because the present 
common dividend rate provided a “cush- 
ion . . . to absorb shocks prior to any 
jeopardy resulting from applicant’s debt 
structure.” 


Among the alleged examples of 
“waste” of the applicant’s funds, Mr. 
Jackson mentioned “entertainment ... 
of hundreds of guests from all over the 
country at a lavish Roman holiday in 
White Sulphur Springs, reported in the 
nation’s press as Young’s personal under- 
taking ...” He was referring to the 
Greenbrier Hotel in- White Sulphur 
Springs, W. Va, owned by the C. & O. 

The Commission made public a notice 
of hearing in Finance No. 16131, in 
Washington, June 24, before Examiners 
H. C. Howard and (Miss) G. M. Eddy. 





Carriers Object to Motor 


Cereal Ruling of Examiner 


The heart of the Commission’s proceed- 
ing, I. and S. M-2494, Cereal Food Prep- 
arations—Classification Ratings, is the 
“vital practical problem of making light 
and bulky cereal traffic attractive to the 
motor carriers classification-wise,” say 
the motor common carriers party to the 
National Motor Freight Classification in 
filing exceptions to the recommended re- 
port of Examiner Lawton, in that pro- 
+ (see Traffic World, April 24, p. 


The examiner had recommended’ find- 
ing present ratings of light density 
cereals less than reasonable, put that 
increased ratings proposed by U.S. motor 
carriers had not been shown. reasonable. 
He said his opinion was that just and 
reasonable ratings would be first class in 
less-than-truckloads, and third class, 
minimum 8,000 pounds, on flaked or 
shredded, uncompressed cereals, and on 
rolled and toasted rice, and 1% times 
first class, in less-than-truckloads, and 


first class, minimum 5,000 pounds, on™ 


popped or puffed cereals. 


The respondent carriers said the pro- 
ceeding was not a revenue or rate case, 
but a rating-relationship case that would 
determine in ultimate effect the general 
desirability or nondesirability of light- 
density cereal traffic. 


“Under settled precedents,” they said, 
“the classification basis should be the 
highest or least favorable basis generally 
obtaining, as broad exceptions to such 
basis are ordinarily not permitted.” 


Citing I. and S. M-2177, 42 M.C.C. 716, 
the carriers said the “practical problem” 
divided itself three ways: (1) A method of 
applying differences in density, and the 
interpretation and application of I. and 
S. M-2404, 47 M.C.C. 601, in connection 
therewith; (2) the effect of value and 





other classification factors than density 
in such connection; and (3) the treat- 
ment of truckload or volume minimum 
weights to. accord with the practicalities 
of truck operation. 


The carriers said the examiner had ac- 
cepted the principle of density relation- 
ship but had not allowed such principle 
sufficient effect to achieve “truly just 
commodity relationships.” 


“He has given the carriers only half 
a loaf, and in so doing has penalized 
shippers of heavy cereal products and 
carriers of light ones,” they said. 


Referring to a May, 1945, report in 
I. and S. M-2404, the carriers said divi- 
sion 3 made certain findings of lawful- 
ness regarding volume ratings “in con- 
nection with reasonable truckload mini- 
mum weights.” They said the Commis- 
sion in the instant proceeding should 
accord the subject of minimum weights 
the same general treatment, allowing the 
respondent carriers to conform to the 
general principles declared by subse- 
quent publication. 


“Unduly low minima result in waste of 
carrier equipment and in practical effect 
drastically undercut properly related less- 
truckload charges by operation of greatly 
lowered weight break points,” they said. 
“In fairness to the carriers and recog- 
nition of need for preserving adequate 
per-mile truckload revenues for all sizes 
of equipment generally used, the unduly 
low minimum weight provisions should 
be stricken forthwith, with leave for the 
carriers to effectuate fair, practicable and 
reasonable minimum weight provisions 
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for cereals and other light and bulky 
traffic.” 





O.D.T. ACTION 





O.D.T. Sugar Loading Rule 


The Office of Defense Transportation 
has issued special direction O.D.T. 18A-1, 
amendment 11, establishing a minimum 
loading requirement of 80,000 pounds 
on sugar in any type container and ir- 
respective of the size of the car used, 
effective June 16. 





O.D.T. Potato Loading Rule 


The Office of Defense Transportation 
has issued general permit 39-B increas- 
ing minimum loading requirements on 
new. fresh harvested Irish potatoes 
originating in Arizona, California, and 
New Mexico, from 36,000 pounds to 40,- 
000 pounds, effective June 14 through 
September 30. 


It said general permit 39-B canceled 
general permit 39-A, as amended, and 
continued in effect the requirements for 
all other states formerly provided by 
general permit 39-A. 

“This action was necessary,” said 
O.D.T., “because of the exceedingly 
heavy loadings of perishable freight 
from California origins which had cre- 
ated an acute shortage of refrigerator 
car equipment.” 


U. S$. MARITIME 
COMMISSIO 
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Ship Conference Agreements 


An agreement between American Presi- 
dent Lines, Ltd., and Railyway Express 
Agency, Inc., designated as No. 7649, has 
been filed with the Maritime Commis- 
sion for approval under section 15 of the 
shipping act, 1916, under which the 
former agrees to transport the business of 
the latter in the trade between San 
Francisco or Los Angeles Harbor and 
Hawaiian Island ports at specified rates. 
A.P.L. is relieved from liability in the 
handling of money, currency, gold coins, 
valuables and merchandise on which the 
express agency is to carry marine insur- 
ance under contractual arrangements be- 
tween it and the transportation com- 
panies over which lines it may pass. The 
— will supersede agreement No. 

19. 


Other agreements filed with the mari- 
time agency are: 


No. 7680-4, between Chargeurs Reunis, A 
French Company, and member lines of the 
American West African Freight Conference, 
providing for admission of Chargeurs Reunis 
to conference membership on a restricted 
basis. The conference operates in the trade 
between Atlantic and St. Lawrence ports of 
Canada, United States Atlantic and Gulf 
ports and West African ports (Dakar to Mos- 
samedes, inclusive) inculding specified At- 
lantic islands, No. 14-1-A, between member 
lines of the Trans-Pacific Freight Bureau 
(Hongkong), covering the trade from Bang- 
kok, Siam, to U.S. Pacific coast ports, pro- 
viding for understanding between the mem- 
ber lines regarding their arrangement with 





local lines operating from Bangkok to Hong- 
kong relative to the division of through rates 
and the absorption of transhipment expenses 
on cargo moving from Bangkok to US. 
Pacific coast ports, with transhipment at 
Hongkong. 





M.C. Hearing Changes 


The Maritime Commission has an- 
nounced postponement to July 8 of its 
hearing scheduled for June 28 in Wash- 
ington, D. C., before Examiner Robert 
Furness, in No. 673, Seatrain Lines, Inc. 
v. Gulf & South Atlantic Havana Steam- 
ship Conference et al. 


The Commission has also canceled its 
hearing scheduled for June 30 at Galves- 
ton, Tex., before Examiner A. L. Jordan, 
in No. 675, The Port Commission of the 
City of Beaumont et al. v. Seatrain 
Lines, Inc., and assigned the proceeding 
for hearing July 12 in Washington, D. C., 
before Examiner Furness. 





N.Y. Demurrage Argument 


Oral argument on exceptions to the 
recommended decision in No. 659, Free 
Time and Demurrage Charges at New 
York, will be held before the Maritime 
Commission July 7, beginning at 10 a.m, 
eastern daylight saving time, in room 
4821, Department of Commerce Bldg. 
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Washington, the commission has an- 
nounced. It has requested parties to 
notify it “immediately” whether they 
will participate and, if so, the amount 
of time desired. 





M.C. Prehearing Conference 


The Maritime Commission has issued 
a notice canceling its hearing scheduled 
for June 24 at Chicago in No. 676, D. L. 
Piazza Co. vs. West Coast Lines, Inc., 
and J. Lauritzen. The proceeding will 
pe the subject of a prehearing confer- 
ence to be held at Chicago June 28, be- 
binning at 10 a.m., Central daylight 
time, in room 630, 105 West Adams 
Street, before Chief Examiner G. O. 
Basham. 


The commission said the purpose of 
the conference was to consider (1) sim- 
plifiication of the issues; (2) the neces- 
sity or desirability of amendments to the 
pleadings; (3) the possibility of obtain- 
ing admission of fact and of documents 
which would avoid unnecessary proof; 
(4) limitations on the number of wit- 
nesses; (5) the procedure at the hear- 
ing; (6) the distribution to the parties 
prior to the hearing of written testi- 
mony and exhibits; (7) consolidation of 
the examination of witnesses by counsel; 
and (8) such other matters as might aid 
in the disposition of the proceeding. 


CAB NEWS 


Airline R.F.C. Loan 


The Civil Aeronautics Board has is- 
sued an order, identified as E-1666, ap- 
proving a loan of $2,300,000 by the Re- 
construction Finance Corporation to 
Western Airlines, Inc., to be used by the 
airline in connection with an equipment 
replacement program. Under the pro- 
gram, the airline proposes to replace its 
present DC-4 equipment in its west 
coast service with the “Convair” type of 
plane. The loan is to run until Decem- 
ber 31, 1952, and bear interest at 4 per 
_ with first payment due January 1, 
949, 





“Irregular” Air Service 


The Civil Aeronautics Board has re- 
laxed its rules prohibiting foreign air 
transportation of persons by non-certif- 
icated or “irregular” air carriers so as 
to permit so-called small “irregular” car- 
Tiers to engage in such transportation. 
The prohibition continues against large 
“irregular” air carriers. The action was 
taken by an amendment to section 292.1 
of the board’s economic regulations, ef- 
fective July 15. 





Chicago-Houston Air Service 


In a report, issued in Nos. 1681 and 
1798, Chicago-Houston Service Case, in- 
Volving applications of Braniff Airways, 
Inc., and Chicago & Southern Air Lines, 
Inc., for elimination or modification of 
restrictions placed on operations of the 
two carriers between Chicago and Hous- 
ton when their routes were consolidated 


_ in the decision of the Civil Aeronautics 


Board, dated March 19, 1947, in Braniff 





Air, Et Al., Route Consolidations, 7 
C.A.B. 831, Examiner Warren E. Baker 
has made the following recommenda- 
tions: 

Elimination of restrictions in the _ cer- 
tificates requiring Braniff to stop at Dallas 
and Chicago & Southern to stop at Memphis 
on all flights serving Chicago and Houston; 
and modification of restriction requiring 
Braniff to stop at Dallas on all flights serv- 
ing Kansas City and Houston so as to per- 
mit the carrier to stop at any intermediate 
point between Kansas City and Houston. 





P.O. Objects To Air 


Mail Pay Formula 


The Post Office Department has en- 
tered objection to a “uniform service rate 
formula” proposed by the Civil Aeronau- 
tics Board for application in determining 
compensation to be paid five of the na- 
tion’s large air carriers for transporta- 
tion of mail. 

The carriers involved are United Air 


Lines, Inc., Northwest Airlines, Inc., 
American Airlines, Inc., Eastern Air 
Lines, Inc., and Transcontinental & 


Western Air, Inc. Temporary rates, based 
on the sliding scale formula, ranging 
from 75 cents a ton mile for 2,500 ton 
miles to 40 cents for 30,000 or more ton 
miles, have already been established by 
the board, estimated to yield about 
$5,000,000 additional mail pay annually 
for the five lines. 


In a petition filed with the board, in 
dockets Nos. 3309, 3021, 3211, 2849, 3014, 
involving domestic and U. S.-Canadian 
routes of the carriers, Frank J. Delany, 
solicitor for the department, has asked 
the board to institute a cost study of 
operations of each of the carriers—to be 
conducted jointly by the department, 
the board and the carriers. Such a study, 
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said he, would disclose that the board’s 
estimate of operating costs of the mail 
service “overstates the true cost” and 
includes substantial sums which should 
be charged against other services. Con- 
sideration, he said, should be given to a 
proper alignment of the rates and fares 
of other services with the cost and value 
of the service rendered. Until an ade- 
quate cost study had been made, he 
declared, there was no competent evi- 
dence to support the board’s proposal. 





Air Applications 


The following new applications and 
petitions dealing with air rights and serv- 
ices have been filed with the Civil Aero- 
nautics Board: 


No. 3374, Alaska Airlines, Inc., Anchorage, 
Alaska, for amendment of certificate of 
Northwest Airlines, Inc., prohibiting that 
carrier from operating local schedules be- 
tween Chicago and Anchorage on the over- 
land route via Edmonton and Whitehorse. 

No. 3375, Trans Caribbean Air Cargo Lines, 
Inc., New York, N.Y., for an exemption order 
or for amendment of section 292.1 of the 
economic regulations so as to authorize for- 
eign air transportation of persons between 
New York, N.Y., and points in Europe for 
the period June through October, 1948. 

No. 3376, Pioneer Air Lines, Inc., Dallas, 
Tex., for issuance of a permanent certificate 
to replace its amended temporary certificate 
for transportation of mail, passengers and 
property over route No. 64. 

No. 3377, Transocean Air Lines, Oakland, 
Calif., for an exemption order authorizing 
air transportation of persons and property 
between Guam Island, Tinian Island and 
Saipan Island. 

No. 3378, Caribbean Atlantic Airlines, Inc., 
San Juan, Puerto Rico, for an order fixing 
and determining fair and reasonable rates 
of compensation for transportation of mail 
over route 59. 

No. 3379, All American Aviation, Inc., 
Wilmington, Del., for an exemption order 
authorizing air transportation of persons 
and property between Washington, D.C., and 
certain points on the Delmarva peninsula. 


COURT NEWS 


Court Finds Truck Lessor 
Subject to Regulation 


The Minnesota federal district court, 
fourth division, has upheld the Com- 
mission in a proceeding in which it 
sought to restrain F. & F. Truck Leasing 
Co., Minneapolis, from engaging in 
transportation of property by motor ve- 
hicle on public highways for compensa- 
tion without first having obtained a 
Commission certificate or permit. The 
decision, by Judge Matthew M. Joyce, is 
in civil action No. 2593, Interstate Com- 
merce Commission, Plaintiff v. F. & F. 
Truck Leasing Co., et al., Defendants, 
Tllinois-Minnesota Motor Carriers Con- 
ference, Inc., et al., Intervenors. 


F. & F. Truck Leasing Co., engaged in 
operating a truck rental business and 
furnishing motor equipment and drivers 
to shippers under single-trip leases, was 
found by the court to be operating as a 
common or contract carrier. It said that 
unless and until the defendant obtained 
a certificate or permit, it should be en- 
joined from: 


(a) Furnishing motor vehicles for com- 
pensation with drivers directly or indirectly 





selected by it for use of shippers to trans- 
port property moving in interstate commerce 
on public highways. 

(b) Collecting compensation or rent for 
the operations, service and use of vehicles 
referred to in (a) on the basis of rates 
in cents per each 100 pounds of property 
transported. 

(c) Making single-trip one-way leases for 
motor vehicles to shippers and retaining 
possession of the vehicle for further leasing 
to another shipper for a return haul after 
discharge of the cargo first transported in 
the leased vehicle at destination. 

(d) Assuming responsibility for the safe 
delivery of cargoes transported in leased 
vehicle to shippers and furnishing cargo 
insurance to them or carrying insurance 
against claims for damages for the opera- 
tion of leased vehicles on the highways by 
shipper-lessees. 

(e) Permitting shipper-lessees of vehicles 
to pay the drivers’ wages of the vehicles 
furnished and crediting the amount of such 
wages on the agreed rental for the lease 
of the vehicle. 

(f) Operating as a common or contract 
motor carrier in transporting property mov- 
ine in interstate commerce for compensa- 

on. 


The court said the essential facts in 
the case established the motor-carrier 
status of F. & F. Truck Leasing Co. and 
“disprove the operations of a _ truck 
rental activity” in that the defendant, 
among other things, indirectly furnished 
and selected drivers for the vehicles 
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leased to shippers and made single-trip 
one-way leases for the motor equipment 
to shippers, the defendant taking posses- 
sion of the vehicle for further leasing to 
another shipper for a return haul, or 


after discharge of the cargo at destina- 
tion. 


It said the facts further established a 
motor-carrier status in that— 

(1) The lessee-shippers failed in most 
instances to require the drivers of the 
leased vehicles to deliver to them daily 
drivers’ logs, which were instead delivered 
to defendant and later transmitted to the 
shipper; (2) the degree of control and di- 
rection over the driver, the operation of 
the vehicle or the rendition of the motor 
service was only such as any shipper would 
normally exercise with respect to carrier 
service rendered to it by a carrier by motor 
vehicle, and especially a contract carrier; 
and (3) the lessee-shippers failed to observe 
the provision of the written leases entered 
into relating to the selection of drivers. 

The court said the defendant under 
certain leases rented equipment to au- 
thorized carriers and that its operations 
so conducted were in furtherance of 
regulated transportation and not in com- 
petition with it. 

“In this relationship,” continued the 
court, “factors such as selecting and 
furnishing drivers for the leased vehicles, 
or issuing bills of lading and freight re- 
ceipts for the carrier, are of minor weight 
in determining the status of an owner- 
operator, whereas when leases are made 
for the equipment to shippers all acts 
and service, in addition to supplying a 
naked vehicle, become of controlling 
weight in determining the status of the 
owner-operator. In either case, whether 
the lease of the vehicle from an owner is 
to a shipper or to a carrier, the terms 
and conditions of the lease, and the 
manner in which it is executed, must be 
such as to make the operations con- 
ducted by such vehicles the operations 
of the shipper or carrier.” 

The court cited US. v. Steffke, 36 Fed. 
Supp. 257. 

It said that in order for the operations 
to be those of a shipper as a private car- 
rier there must be a “clear and unequiv- 
ocal showing that the shipper exercises 
control and responsibility over the opera- 
tions of the vehicle, such as would be 
exercised by it if it were the owner of 
the vehicle.” It cited Motor Haulage Co., 
Inc., Contract Carrier Application, 46 
M.C.C. 107-118. 


illinois Central Wins Test 


of “Voting-Time Pay” Law 


The Supreme Court of the United 
States has refused to review a Kentucky 
state Court of Appeals decision favorable 
to the Illinois Central and adverse to the 
state in a case testing constitutionality 
of a Kentucky law prohibiting employ- 
ers, under stated conditions, from mak- 
ing deductions from the wages of em- 
ployes for time spent away from work, 
up to four hours, while voting in a gen- 
eral election. 

The U.S. Supreme Court’s denial of 
certiorari was entered in No. 592, Com- 
monwealth of Kentucky, petitioner, vs. 
Illinois Central Railroad Co. 

In the state’s petition for review of the 
Court of Appeals decision it was shown 
that in the election on November 7, 1944, 
an Illinois Central employe, “one W. K. 
Wall,” was absent from work for about 


two hours and that in that time he 
voted; that he was to be paid $1.04 an 
hour, and that the company withheld 
$2.08 from his wages for that day. Ref- 
erence was made to a Kentucky law 
providing that “any person entitled to 
vote at any election in this state shall, 
if he has made application for such leave 
prior to the day of the election, be en- 
titled to absent himself from any serv- 
ices or employment in which he is 
engaged or employed for a period of four 
hours on the day of the election, between 
the time of opening and closing of the 
polls,” and that “such person shall not 
be liable to any penalty, nor shall any 
deduction be made on account of such 
absence from his usual salary or 
wages...” 


The state’s petition showed, further, 
that the Illinois Central was indicted and 
found guilty of violation of the state law 
in a county circuit court, but that the 
state Court of Appeals held that the 
prohibition of deduction of wages for 
absence of employes was a deprivation 
of property of the employer without due 
process of law and antagonistic to the 
Fourteenth Amendment of the U.S. Con- 
stitution, and that the prohibition against 
diminution of the wages for taking time 
off to vote arbitrarily interfered with 
private business. 


It was stated by the petitioner that 
Illinois Central employes other than W. 
K. Wall likewise absented themselves 
from work in order to vote, and that the 
Wall case was a test case. 


Brady Regular-Irregular 


Question Argued in Court 


A three-judge federal court, at Des 
Moines, Ia., heard argument June 4 in 
civil action No. 834, Brady Transfer & 
Storage Co. v. United States of America 
and Interstate Commerce Commission, a 
case which participants say is the first 
judicial test of the legal distinction be- 
tween a regular route highway common 
carrier and a highway common irregular 
carrier. Attorneys for Brady filed the 
suit to set aside the order of the Com- 
mission in MC C-246, Transportation Ac- 
tivities of Brady Transfer & Storage Co., 
in which the Commission told Brady to 
cease and desist, by July 15, certain of its 
activities it asserted were illegal under 
its irregular route certificate (see Traffic 
World, May 1, p. 1372). 


Nuel D. Belnap, Chicago, and Rex H. 
Fowler, Des Moines, argued the case for 
the plaintiff. The burden of their argu- 
ment was that there was nothing in 
Brady’s activities not permitted under the 
irregular route certificate issued by the 
Commission under the grandfather 
clause. They referred to the eight tests 
set forth by the Commission in its order 
as indicating regular route operation but 
asserted that these were not properly 
tests of the legality of Brady’s acts. They 
insisted that the practices from which 
Brady was ordered to desist were quanti- 
tative in character, and of the type which 
the Commission itself had said were not 
in issue in the case. The eight points 
set forth by the Commission, whch it said 
were qualitative, as distinguishing the 
type of service rendered, included such 
things as the relative proportion of less- 
truckload and truckload traffic; the fact 
that a regular solicitor was employed; 
that terminals and call-stations had been 


TRAFFIC Wort 


established, and that similar or the same 
routes were covered at regularly recur. 
rent intervals and on schedule. Aittor- 
neys for the plaintiff argued that these 
were practices growing largely out of the 
quantity of business carried by Brady 
and were not moving, either individually 
or as a group, in distinguishnig types of 
service. ri 

Gorden C. Locke, for the Commission, 
and Edward Dumbauld, for the U.S. At- 
torney General, made no particular point 
of the individual Commission points but 
insisted that the operations generally as 
carried on by Brady partook more of the 
nature of regular than irregular opera- 
tion. The use of solicitors, they said, put 
the company in a position to forecast its 
periodic trips. Mr. Dumbauld compared 
the operations of an irregular carrier 
with those of an urban taxicab, and those 
of a regular route carrier with those of 
a street car. Mr. Locke said the line be- 
tween the two types of carriers could not 
be drawn so sharply. An accurate legal 
definition of the two types of carriers was 
needed, said he, which was one of the 


reasons why he welcomed a judicial re- 
view of the case. 


The court, consisting of Judge Charles 
A. Dewey, of Des Moines; Judge Joseph 
W. Woodrough, of Omaha, Neb., and 
Judge John C. Collet, of Kansas City, 
Mo., expressed interest in the fact that 


this was the first case of this type to be 
considered in court. 


Bus Line Wins Tax Case 


Against N.Y. Commission 


New York state may not tax 100 per 
cent of the gross receipts of a bus line 
the route mileage of which, between the 
New York points it serves, is 57.47 per 
cent within New York and 42.53 per cent 
in the neighboring states of New Jersey 
and Pennsylvania, the Supreme Court of 
the United States has decided. 

The opinion of the court, written by 
Justice Frankfurter, was handed down 
June 14 in No. 14, Central Greyhound 
Lines, Inc., of New York, appellani, v. 
Carrell E. Mealey, John F. Hennessey 
and Joseph M. Mesnig, Constituting the 
State Tax Commission of the State of 
New York. The Supreme Court reversed 
the judgment of the Court of Appeals 
of the state of New York, whose deci- 
sion was adverse to Central Greyhound, 
and remanded the case to the state court 
for further proceedings “not inconsistent 
with” the Supreme Court’s opinion. Jus- 
tice Rutledge noted concurrence ih the 
“result” of the majority opinion. Justice 
Murphy wrote a dissenting opinion in 
which Justices Black and Douglas con- 
curred. 

Justice Frankfurter said the proceeding 
had arisen out of “a determination by 
the Tax Commission of the State of New 
York, sustained by the courts of the 
state, whereby section 186(a) of the New 
York tax law was construed to impose 4 
tax on appellant’s gross receipts from 
transportation between points within the 
state but over routes that utilize the 
highways of Pennsylvania and New 
Jersey.” He said Central Greyhound 
contended, “against contrary conclusions 
below,” that since the taxed transporta- 
tion was interstate commerce, New York 
might not constitutionally tax the gross 
receipts from transportation and that, 
any event, the state might validly tax 
only so much of those gfoss receipts 4 
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‘were attributable to the mileage within 
| the state. 


Operations Called Interstate 


“Tt is too late in the day to deny that 

» transportation which leaves a state and 
'enters another state is ‘commerce... 
» among the several states’ simply because 
' the points from and to are in the same 
 state,’-said Justice Frankfurter. 

' He stated that to say that the com- 
» merce involved in the case before the 
" court was confined to New York was to 
' indulge in “pure fiction.” There was no 
' suggestion before the court, he said, that 
© the interstate routes were utilized as a 
"means of avoiding even in part New 
' York’s taxation, and that “we are not 
' dealing with a necessary deviation or a 
' calculated detour.” 
' “Nor,” he continued, “is New York 
| seeking to tax transactions physically 
' outside its borders but so trifling in 
| quantity to the New York commerce, of 
"which they form a part, as to be con- 
 stitutionally insignificant. New York 
| seeks to tax the total receipts from trans- 
| portation of which nearly 43 per cent 
"of the mileage lay in New Jersey and 
‘Pennsylvania. Transactions which to 
“such a substantial extent actually take 
‘place in New Jersey and Pennsylvania 

cannot be deemed legally to take place 
in New York. 

“Of course we are dealing here with 

' ‘interstate commerce.’ Of course Con- 

gress did not exceed its power to regu- 
| late such commerce when in the motor 
"carrier act of 1935 it explicitly included 
' commerce such as that before us within 
' the scope of that act... .In a case like 
' this nothing is gained, and clarity is lost, 
by not starting with recognition of the 
| fact that it is interstate commerce which 

the state is seeking to reach and candidly 

facing the real question whether what the 

state is exacting is a constitutionally fair 
| demand by the state for that aspect of 
' the interstate commerce to which the 
' state bears a special relation... .” 


Taxation by N. J. and Pa. 


Justice Frankfurter wrote that if New 
Jersey and Pennsylvania could claim 
| their right to make appropriately appor- 
tioned claims against “that substantial 
part of the business of appellant to which 
they afford protection,” he did not see 
_ how on principle and in precedent such 
a claim could be denied. 


“This being so,” he said, “to allow 
New York to impose a tax on the gross 
receipts for the entire mileage—on the 

| 57.47 per cent within New York as well 
/ @ the 42.53 per. cent without—would 
Subject interstate commerce to the un- 
fair burden of being taxed as to por- 
tions of its revenue by states which give 
Protection to those portions, as well as 
a state which does not. This is not 
conjure up remote possibilities. 
Pennsylvania’s claim to tax a portion of 
appellant’s gross receipts from the 
transportation which New York has 
xed is not a matter of speculation. 
Apparently, Pennsylvania has so taxed 
Since 1931... . By its very nature an 
“unapportioned gross receipts tax makes 
interstate transportation bear more than 
& fair share of the cost of the local gov- 
&tnment whose protection it enjoys.’ .. . 

“While the New York courts have 
construed the statute as levying an un- 
apportioned gross receipts tax on this 
transaction, the entire tax need not fall. 
The tax may be ‘fairly apportioned’ to 
the ‘business done within the state by 
& fair method of apportionment.’ .. . 


There is no dispute as to the feasibility 
in apportioning this tax. On the record 
before us the tax may constitutionally 
be sustained on the receipts from the 
transportation apportioned as to the 
mileage within the state. . . There 
is no question as to the fairness of the 
suggested method of apportionment.... 
Both appellant and appellee have in- 
dicated here that, as a matter of con- 
struction, the statute under considera- 
tion permits such apportionment, but 
that is a matter for the New York 
courts to determine.” 


Dissenting Opinion 


Justice Murphy, in his dissent, said 
that, in effect, section 186(a) of the ap- 
plicable New York law levied a non- 
discriminatory tax on all companies 
furnishing continuous’ transportation 
service between cities in that state; that 
the tax was in terms of a percentage 
of the gross receipts from that service; 
that engaging in such transportation 
service was 2 local business, even though 
some of the routes crossed parts of other 
states, and that “taxing the gross re- 
ceipts from this service is well within 
the constitutional power of New York 
so far as the commerce clause is con- 
cerned.”’» 


“From the commercial standpoint,” he 
said, “the out-of-state segment of the 
journey retains its position as an in- 
tegral part of the continuous local trans- 
action. The proportion of the trans- 
portation actually taking place within 
or without New York has thus no com- 
merce clause significance under these 
circumstances. Inasmuch as the re- 
strictive force of the commerce clause 
is non-effective, New York is entitled to 


tax the total gross receipts from this lo- 
cal commerce.” 


Motor Insurance Suit Filed 


The Insurance Co. of North America 
June 11 filed civil suit in the federal 
district court at Chicago against the 
Midwest Transfer Co. The plaintiff, a 
Pennsylvania corporation, charged in 
the complaint that on January 30, 1947, 
Midwest, through its agent, H. E. Cotter 
& Co., Inc., an insurance brokerage 
firm, asked it to assume fire, theft, and 
collision insurance on trucks and trac- 
tors. The complaint declared that the 
insurance company quoted Cotter a 
premium which was accepted by Cotter. 
The defendant accepted benefits of such 
insurance and filed claims on which the 
plaintiff paid $3,179.44, according to the 
complaint. Midwest canceled the in- 
surance on May 20, 1947. The Insurance 
Co. of North America alleged that the 
trucking. company owed it $10,025.87 in 
premiums, and asked judgment for that 
amount, plus costs and interest at 5 per 
cent. The case is docketed as 48C835. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 

Digests taken from Reporters and Digests of 

National Reporter System, published by West 

Publishing Company, St. Paul, Minn. Copy- 

1947, by West Publishing Company. 


right, 
Loss of or Injury to Goods 
Supreme Court of Errors of Connecticut 


In action by consignee against railway 
express agency to recover for damages 
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to harp transported by agency for hire, 
whether harp was damaged during trans- 
portation was for trier of facts, where 
harp was in good condition when de- 
livered for transportation, and on date of 
inspection ‘by consignee and a repre- 
sentative of agency more than three 
weeks after delivery of harp to consignee, 
harp was found to be broken, and there 
was no showing as to time, place or cause 
of damage. (Capobianco v. Railway Exp. 
Agency, 58 A. 2d 697). 


SHIPPING DECISIONS 
Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Circuit Court of Appeals, Third Circuit 


In libel for loss of wine, evidence that 
method of stowage employed was cus- 
tomary and proper, that there was no 
sign of wine barrels shifting en route, 
that cargo space after discharge was 
clean and dry, and that barrel damage 
and wine leakage were first observed at 
an appreciable interval after cargo’s dis- 
charge sustained finding that loss did not 
arise under the Carriage of Goods by 
Sea Act. Carriage of Goods by Sea Act, 
Secs. 1 et seq., 1(e), 3(2), 46 U.S.C.A. Secs. 
1300 et sed., 1301(e), 1303(2). 


The Harter Act, though for the most 
part superseded by the Carriage of Goods 
by Sea Act, can be applicable to period 
subsequent to discharge and until deliv- 
ery of cargo. Carriage of Goods by Sea 
Act, Secs. 1 et seq., 1(e), 3(2), 46 U.S.C.A. 
Secs. 1300 et seq., 1301(e) , 1303(2); Harter 
Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 190 
et seq. 


Under bill of lading for shipment of 
wine from Spain to “Philadelphia in 
transit to New York”, ship was respon- 
sible under Harter Act for due care of 
wine during period after its discharge 
and prior to its delivery to rail carrier. 
Carriage of Goods by Sea Act, Secs. 1 
et seq., 1(e), 3(2), 46 U.S.C.A., Secs. 1300 
et seq., 1301(e), 1303(2); Harter Act, Sec. 
1 et seq., 46 U.S.C.A. Sec. 190 et seq. 


Provision in bill of lading for shipment 
of wine reciting “Not responsible for 
leakage, breakage or spigoting”, was per- 
missible under the Harter Act, and such 
exemption was not contrary to Carriage 
of Goods by Sea Act. Carriage of Goods 
by Sea Act, Sec. 7, 46 U.S.C.A. Sec. 1307; 
Harter Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 
190 et seq. 


Under Harter Act, bill of lading excep- 
tion which attempts to exclude a certain 
type of loss irrespective of carrier’s neg- 
ligence is void. Harter Act, Sec. 1 et seq., 
46 US.C. A. Sec. 190 et seq. 


Under bill of lading reciting “Not re- 
sponsible for leakage, breakage, or spig- 
oting”, where loss of wine was caused 
by leakage, ship was not required to 
show promoting cause, and burden was 
on libelant to prove that loss resulted 
from ship’s negligence. Harter Act, Sec. 
1 et seq., 46 U.S.C.A. Sec. 190 et seq. 


Provision in Harter Act that if carrier 
exercises due diligence it will not be held 
responsible for damage from enumerated 
causes including insufficiency of package 
does not conflict with right of carrier 





































































































































































































































































































































































































































































































1906 


under the Act to exempt itself from 
responsibility for damage from other 
causes by proper exception to bill of lad- 
ing, providing it does not thereby relieve 
itself from consequences of its own neg- 
ligence. Harter Act, Sec. 1 et seq., 46 
US.C.A. Sec. 190 et seq. (The Monte 
Iciar, 167 F.2d 334). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
fations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Missouri eastern district, northern divi- 
sion, at Hannibal. On June 1, Hannibal- 
Quincy Truck Lines, Inc. of Hannibal, 
was fined $450 following entry of its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty for compensation without a Com- 
mission certificate authorizing the de- 
scribed operations. The defendant was 
also charged with failing to require its 
drivers to keep drivers’ logs and with fail- 
ing to have in its files a doctor’s certifi- 
cate of physical examination for a new 
driver. The fine was required to be paid. 

Massachusetts. district, at Boston. 
Tucker Transportation, Inc., of Fitch- 
burg, Mass., on June 8, was fined $500 
following entry of its plea of guilty to an 
information charging:it with failing to 
have in its files doctors’ certificates of 
physical examination for certain new 
drivers, and with fraudulently seeking 
to evade and defeat regulation by having 
in its files false doctors’ certificates of 
physical examination for certain other 
drivers. The fine was paid forthwith. 


Massachusetts district, at Boston. On 
June 8, fines totaling $7,000 were imposed 
on Holland Transportation Co., Inc., of 
Boston, and Aaron J. Rosenberg, of 
Brookline, Mass., following entry of their 
separate pleas of guilty to an information 
charging them with viclations. Holland 
Transportation Co., Inc., was required to 
pay $5,000. The defendant Rosenberg 
was required to pay $2,000. Holland 
Transportation Co., Inc., a Class I car- 
rier of property, was charged with falsi- 
fying its accounts, records and memo- 
randa and with falsifying its annual and 
quarterly reports made to the Commis- 
sion. Aaron J. Rosenberg, who at the 
time of the commission of the offenses 
was the president and treasurer of the 
corporation, was charged with aiding and 
abetting the motor carrier in the com- 
mission of such offenses. 


Connecticut district, at Hartford. Al- 
fred R. Gingras, dba Auburn Motor 
Lines, Worcester, Mass., on June 7, was 
fined. $250 following entry of his plea of 
guilty to an information charging opera- 
tion as a common carrier of property for 
compensation without a certificate au- 
thorizing the described operations. The 
fine was required to be paid. 

Pennsylvania middle district, at Wil- 
liamsport. Fines totaling $300 were im- 
posed on F’. Leroy Womer, of Philipsburg, 
Pa., and MacLaren Sportswear Corpora- 
tion, New York, following entry of their 
separate pleas of guilty to an informa- 
tion containing 12 counts, each charging 
violations. Each defendant was required 
to pay $400. The fine which Womer was 
required to pay was imposed on four 
counts and imposition of sentence on the 
remaining eight counts was suspended 


with respect to Womer for a three-year 
probationary period. The fine required 
to be paid by MacLaren Sportswear Cor- 
poration was imposed on all counts of the 
information. Womer was charged with 
engaging in the business of a contract 
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carrier of property for compensation 


/ without a Commission permit authorizing 


such operations. MacLaren Sportswear 
Corporation was charged with aiding and 
abetting Womer in perfoming the un- 
authorized operations. 


TRANSPORTATION 
LEGISLATION 





Truman Vetoes Rate 


Bureau Bill; 


Senate Awaits Move to Override 


President, in Veto Message on S. 110, Says Bill Lacks “Adequate 
Safeguards to Protect the Public Interest,” Objects to Enactment 


While “Issues” Are Before Courts. 


President Truman on June 12 trans- 
mitted to the Senate a veto message 
on S. 110, the Bulwinkle bill to exempt 
I.C.C.-approved agreements of regulated 
carriers with respect to rates and 
charges from application of the anti- 
trust laws. 


In his message the President con- 
tended that the bill would “permit an 
important segment of the economy to 
obtain immunity from the anti-trust 
laws, and would do so without provid- 
ing adequate safeguards to protect the 
public interest.” He said the bill would 
require the Commission to approve any 
agreement which it found to be in 
“furtherance of the national transpor- 
tation policy” and commented that that 
was “a vague and general standard... 
manifestly neither adequate nor appro- 
priate as a criterion for waiving the 
protection afforded the public by the 
anti-trust laws.” He said that anti-trust 
cases that were now before the courts 
challenged “some of the very activities 
which would be covered by this bill” and 
added that “pending judicial clarifica- 
tion of the issues raised in these pro- 
ceedings, it would be inappropriate to 
provide the immunity proposed by this 
bill.” 


“My disapproval of this bill,” he said, 
“does not signify opposition to carrier 
associations as such, or to all of their 
present functions. Many of their ac- 
tivities are useful and desirable. How- 
ever, this legislation is not necessary for 
the continuation of such activities.” 


The bill as reported by the Senate in- 
terstate and foreign commerce commit- 
tee was passed by the Senate on June 18, 
1947, by a vote of 60 to 27. The House 
interstate and foreign commerce com- 
mittee. after having reported a similar 
bill (H. R. 221) on July 25, 1947, agreed 
to offer an amendment whereby the anti- 
trust exemption it would provide would 
be limited to agreements relating to 
rates and charges, and after having 
adopted that amendment the House, May 
11, 1948, passed the bill. by a vote of 271 
to 53, then substituted the text of H. R. 
221 for that of S. 110 and passed 
the latter bill. Senate members of a 


conference committee subsequently ap- 
pointed agreed to the House amendment 
to S. 110, and the Senate adopted the 
conference report by a voice vote, the 





Senate Vote Planned for June 16. 


House having adopted the conference 
report earlier, also by a voice vote. 
Senator Reed, of Kansas, who steered 
the bill to passage by the Senate, said 
after the President’s veto message had 
been delivered that he would move to 
override the veto in the Senate on June 
16. The Senate would be first to con- 
sider an overriding motion because it had 
been the first of the two Houses of Con- 
gress to pass the bill. A two-thirds ma- 
jority of the members present and vot- 
ing was required to override the veto. 


Text of Veto Message 


The text of the President’s veto mes- 
sage on S. 110 follows: 


I return herewith, without my approval, 
S. 110, a bill “‘To amend the interstate com- 
merce act with respect to certain agreements 
between carriers,” because it would permit 
an important segment of the economy to 
obtain immunity from the antitrust laws, 
and would do so without providing adequate 
safeguards to protect the public interest. 

This bill would authorize exemption from 
the antitrust laws for any carrier acting in 
concert with one or more competing carriers 
in the establishment of rates and related 
matters, if the Interstate Commerce Com- 
mission approves the procedural agreements 
under which such action would be taken. 
The Commission would be required to ap- 
prove these agreements if it should find 
that exemption from the antitrust laws 
would be in “furtherance of the national 
transportation policy.” 

Under this bill private carrier associations 
and rate bureaus, free from the restraints of 
the antitrust laws, could exercise broad 
powers Over most forms of domestic trans- 
portation, including railroads, trucks and 
busses, water carriers, pipe-lines, and freight 
forwarders. Carriers could agree privately 
among themselves upon the rates to be filed 
with, or withheld from, the Interstate Com- 
merce Commission. Acting through these 
bureaus, groups of carriers could exercise 4 
powerful deterrent influence upon the filing 
by an individual carrier of proposed rates 
which might benefit the public. 

The exercise by private groups of this sub- 
stantial control over the transportation in- 
dustry invoives serious potential harm t0 
the public. Transportation rates affect the 
cost of goods as they move through each 
phase of production—from raw materials, 
through finished products, to the consume. 
Power to control transportation rates is 
power to influence the competitive success 
or failure of other businesses. Legislation 
furthering the exercise of this power Py 
private groups would clearly be contrary 10 
the public interest. 

My disapproval of this bill does not signify 
opposition to carrier associations as such, % 
to all of their present functions. Many o 
their activities are useful and desifable. 
However, this Jegislation is not necessary {0 
the continuation of such activities. 

No legislation giving a major industry im 
munity from the antitrust) laws should be 
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ected unless adequate alternative safe- 
Dords are provided for the public interest. 
Fnis measure fails to provide such sate- 

ards. Even the limited safeguards incorpo- 
rated in the bill as originally passed by the 
Senate are omitted from the bill in its 
present form. It would require the Inter- 
state Commerce Commission to approve any 
agreement which it finds to be in “further- 
ance of the national transportation policy. 
This is a vague and general standard and 
is manifestly neither adequate nor appropri- 
ate as a criterion for waiving the protection 
afforded the public by the antitrust laws. 

Furthermore, the Commission would be 
placed in the position of applying this gen- 
eral criterion to the basic procedural agree- 
ments without being able to foresee fully 
the nature and effect of the joint actions 
which would be taken thereunder. Neverthe- 
less, the exemption from the antitrust laws 
would extend to these subsequent actions 
without the necessity of further Commission 
approval. It would extend, moreover, even 
beyond the parties to the basic agreement 
to any “other persons” who participate in 
such actions. 

Even though transportation rates are sub- 
ject to regulation by the Interstate Com- 
merce Commission, the public interest never- 
theless demands that the general national 
policy of maintaining competition continue 
to be applied to this industry. Our present 
transportation policy contemplates a pattern 
of partial regulation, within the framework 
of which -the pressures of competition will 
remain substantially effective. Regulation 
cannot entirely replace these competitive 
pressures. It can guard against some of the 
potential abuses of monopoly power, but it 
cannot be an effective substitute for the 
affirmative stimulus toward improved service 
and lower rates which competition provides. 
By sanctioning rate control by groups of car- 
riers, this legislation would represent a de- 
parture from the present transportation 
policy of regulated competition. This, I be- 
lieve, would be a serious mistake, with far- 
reaching effects on our economy. 

Antitrust cases are now before the courts 
challenging some of the very activities which 
would be covered by this bill. Pending judi- 
cial clarification of the issues raised in these 
proceedings, it would be inappropriate to 
provide the immunity proposed by this bill. 

I have repeatedly urged upon the Congress 
the necessity for a vigorous anti-monopoly 
program. This bill would: be inconsistent 
with such a program. 

For these compelling reasons, I find it 
necessary to withhold my approval from the 
measure, 


Comment by Faricy 


Commenting on President Truman’s 
veto of the Bulwinkle bill, William T. 
Faricy, president of the Association of 
American Railroads, made the following 
statement: 


It is regrettable that in vetoing S. 110 the 
President has put himiself in opposition to 
the virtually unanimous views of shippers, 
of farm organizations, and of the public 
bodies which regulate transportation. It 
Was these views, and the reasons for them, 
which caused the bill to be passed by a vote 
of more than two to one in the Senate and 
more than five to one in the House. 

The bill contains the best possible safe- 
guard to protect the public interest—the re- 
quirement that all rate activities, including 
the rate bureau machinery, be subject to 
the complete and continuing jurisdiction of 
the Interstate Commerce Commission. 

The bill has been persistently misunder- 
stood, but it is significant of its merit that 
those who are closest to transportation, the 
Shippers who use it and pay the bills, and 
the Federal and State officials who regulate 
it, are almost wholly in agreement that such 
a bill is not only desirable but necessary. 

That’s why the Interstate Commerce Com- 
Mission, the Office of Defense Transportation, 
forty-seven of the forty-eight state regula- 
tory commissions, the major farm organiza- 

ions, both national and regional, the princi- 
pal business and shippers’ organizations in 
every section of the country, and the carriers 
by highway, by water and by rail, all joined 
in supporting the bill. We are hopeful that 
it still will be encted into law at this session 


of Congress. 

While action by the President on the 
bill was being awaited, the Chamber of 
Commerce of the United States reported 
that it had asked the President, in a 
formal communication,” to sign the bill. 
It said it had advised the President 
that “practically unanimous business 
Judgment, based on information received 
from Chamber members, is in strong 


support of the legislation;” that this 
support stemmed from “the value—in 
fact, the essentiality—that businesses of 
all types attach to the present rate- 
making procedure,” and that “tens of 
thousands of small shippers who other- 
wise would find it difficult to have their 
interest properly considered” were inter- 
ested in enactment of the bill. 


Members of the Mountain-Pacific 
States Conference of Public Service Com- 
missions, in a meeting at Salt Lake City, 
Utah, voted to send a telegram to Presi- 
dent Truman urging him to act favorably 
on S. 110. 


Rep. O’Hara Answers Kerr 


J. G. Kerr, chairman of the Southern 
Freight Association, Atlanta, Ga., made 
public the text of a letter he had re- 
ceived from Representative O’Hara, of 
Minnesota, answering one in which Mr. 
Kerr had challenged some statements 
made by Mr. O’Hara, in the course of 
House debate on the Bulwinkle bill, con- 
cerning railroad rate-making activities in 
World War II (see Traffic World, June 5, 
p. 1746). Mr. O’Hara wrote Mr. Kerr as 
follows: 


I assure you that in my regards recently 
in the House, in connection with the debate 
on the Bulwinkle bill, I intended nothing 
personal or derogatory to yOu or to many 
other fine men who did an honest and patri- 
otic service in defense transportation. From 
what information I have received, however, 
there are some as to whom I can not make 
that statement. 

What I do want to make plain is that my 
remarks did not pertain to you or those 
others who served honestly and patriotically. 
I admire and respect you and those others 
for an honest and patriotic job well done. 
I regret that the language used caused any 
offense to you and rather than to have of- 
fended I would have preferred that it not 
appear in the speech. 

I recognize, nuavurally, the differences of 
opinion which exist as to the Bulwinkle 
bill, but I respect your views in that regard 
as I am sure you do mine. 

I am as critical as you are of some things 
which have been done by the Justice De- 
partment and I personally reserve the right 
to criticize them in the future as I have in 
the past from time to time. 

My concern is, I assure you sincerely, for 
the preservation of good government. 


Ask Overriding of S. 110 Veto 
That hundreds of small shippers, un- 


able to maintain large traffic depart- 
ments, would be “next to helpless” if the 


present conference method of rate 
making was discontinued, and that 
shippers and_ shippers’ organizations 


from every section of the country were 
now urging Congress to pass the Bul- 
winkle bill, S. 110, over the President’s 
vetc, were representations made in a 
statement issued after a meeting held 
the afternoon of June 15, in the Carlton 
hotel in Washington, on the call of the 
National Industrial Traffic League. 


Represented at the meeting, it was 
stated, were the following “shippers’, 
agricultural, industrial and commercial 
organizations whose membership in- 


cludes practically all shippers in the 
United States:” 


The National Industrial Traffic League; 
National Association of Shipper Advisory 
Boards; Conference of American Small Busi- 
ness Organizations; Chamber of Commerce 
of the United States; National Council of 
Farm Cooperatives; National Cotton. Com- 
press and Cotton Warehouse Association; 
National League of Fruit and Vegetable Dis- 
tributors; American Paper and Pulp Asso- 
ciation; Manufacturing Chemists’ Associa- 
tion; Automobile Manufacturer’s Associa- 
tion; Mississippi Valley Association; New 
England Industrial Traffic League; The 
Southern Traffic League; The Southwestern 
Industrial Traffic League; The Illinois Ter- 
ritory Industrial Traffic League; The Cen- 
tral Territory Rate Conference; The New 
England Shipper’s Advisory Board; The 
Atlantic States Shipper’s Advisory Board; 
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The Midwest Shipper’s Advisory Board; The 
Southern Shipper’s Advisory Board; The 
Northwest Shipper’s Advisory Board; The 
Growers and Shipper’s League; New Eng- 
land Paper and Pulp Traffic Association; 
United Fresh Fruit and Vegetable Associa- 
tion; Northwest Horticultural Council; 
Apple Grower’s Association; West Coast 
Lumbermen’s Association; Georgia-Alabama 
Textile Traffic Association; Wisconsin Paper 
& Pulp Manufacturers Traffic Association; 
Texas Industrial Traffic League, and South- 
ern Hardwood Traffic Association. 


Shippers’ Statement 


The statement issued after the meet- 
ing on June 15 included the following: 


In his message, the Preident says his dis- 
approval of the bill “does not signify op- 
position to carrier associations,” many of 
whose activities he describes as ‘“‘useful and 
desirable”. The shippers of the country go 
further than the President and say that 
carrier rate committees are not only useful 
and desirable but are absolutely necessary. 
The system of regulated transportation un- 
der the Interstate Commerce Act could not 
function successfully if there were no such 
committees. 

In transportation circles, either among 
shippers, carriers, or governmental regula- 
tory bodies there has been no doubt that 
such committees, as they have been or- 
ganized and have operated for half a cen- 
tury, were lawful. It is only within the 
past few years that the anti-trust Division 
of the Department of Justice has made such 
an issue of their legality under the anti- 
trust laws that it has become necessary to 
appeal to Congress to say what is its intent 
in the area of conflict asserted to exist 
between two of its own acts... 

The bill does not do the things alleged 
in the veto message of the President. It 
does not enable private groups to control 
rates. It does not remove the rate making 
process from the full and final control of 
the Commission. It does not substitute 
private rate making for government super- 
vision and regulation of transportation rates 
under the interstate commerce act. 

It does not, as implied in the President’s 
veto, remove the carriers from the general 
provisions of the anti-trust laws. It does 
not render moot or defeat the pending anti- 
trust suit of the state of Georgia or the one 
at Lincoln, Nebraska. 

It does not remove or weaken the safe- 
guards thrown around commerce by present 
laws. On the contrary it continues all the 
safeguards we now have and throws new 
safeguards around such regulation and pro- 
cedures by giving the Interstate Commerce 
Commission, for the first time, jurisdiction 
over and power to control rate committee 
practices. 

The bill resolves the conflict alleged to 
exist between the anti-trust laws and the 
interstate commerce act. It reaffirms the 
intent of Congress that regulation under 
the interstate commerce act shall continue 
to be the responsibility and function of the 
Interstate Commerce Commission. It recog- 
nizes that this is the only way in which 
transportation rates can be_ successfully 
regulated and that the present system of 
rate making must be preserved in the in- 
terest of the shippers. 

Large shippers might be able, after a 
fashion, to cope with the situation that 
would result from the elimination of the 
present method of rate making. The hun- 
dreds of thousands of small shippers, whose 
business does not justify the maintenance 
of large traffic departments, however, would 
be next to helpless if the present rate mak- 
ing method is discontinued. No shipper 
shovld be subjected to the confusion that 
would result from such action. 

Without present rate making methods, the 
small shipper particularly, would not be in- 
formed of proposed changes in his rates or 
those of his competitors, or of existing serv- 
ices. He would be put to the impossible 
task of trying to confer separately and in- 
dividually with numerous rail carriers and 
still more numerous carriers by motor. It 
would also lead to costly and endless litiga- 
tion to all parties. 

That, is why, with virtual unanimity 
shippers and shippers’ organizations from 
every section of the country, representing 
agriculture and industry, urged that Con- 
gress pass S. 110, the Reed-Bulwinkle bill. 
That is why today, after the bill has been 
vetoed by President Truman under an ap- 
parent misconception of its meaning and 
effect, these shippers now urge upon Con- 
gress that the bill be enacted into law over 
‘tthe President’s veto. 
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“Starvation Diet’ Said To 
Prevent Trucking Industry 
Getting Needed Equipment 


Financing of new equipment was one 
of the trucking industry’s most pressing 
problems, Edward M. Welliver, chief of 
the American Trucking Associations’ 
special services section, said in testifying 
before a subcommittee of the House 
small business committee. 


The only long-range solution of the 
industry’s financing problem seemed to 
be “recognition by the regulatory author- 
ities and the shipping public of the basic 
fact that the transportation industry 
cannot continue to be efficient and pro- 
gressive unless it is allowed to enjoy the 
same kind of financial health that is 
taken for granted among industries that 
are not regulated,” said he, adding: 


We do not believe that Congress ever in- 
tended that the trucking industry be kept 
on a starvation diet. The objective of reg- 
ulation is protection of the public interest, 
but certainly that objective can be accom- 
plished without oppressing the carriers who 
are regulated. 


We think Congress should make this clear 
—if necessary by an amendment to the law. 
We have suggested to the committee on 
interstate commerce that the national trans- 
portation policy as contained in the trans- 
portation act of 1940 be amended to include 
language which would make it absolutely 
clear that Congress intends. for the carriers 
to be given an opportunity, at least, to earn 
revenues sufficient to enable the carriers, 
under efficient management, to provide the 
on of service they are expected to per- 
orm. 


Pending action on a long-range solu- 
tion of this type, he said, anything the 
committee could do to help relieve the 
financing problem will “earn the eternal 
gratitude of 30,000 small business men 
throughout the country who have found 
the going pretty rough for a long time.” 

Mr. Welliver said the for-hire branch 
of the trucking industry, although large 
in the aggregate, was made up of some 
30,000 companies, most of them very 
small. Of all companies subject to the 
Interstate Commerce Commission, he 
said, 26 per cent operated only one truck; 
44 per cent operated only one or two 
trucks; 56 per cent operated only one to 
three trucks, and 92 per cent operated 
fewer than ten trucks. Only about 7 per 
cent of the companies are Class I car- 
riers—those having annual gross revenue 
of $100,000 or more—and they operated 
an average of only 29 vehicles. 


Asks Adequate Rates 


Declaring motor carrier rates should be 
adequate to yield the carriers an operat- 
ing ratio—the percentage relationship of 
operating expenses to gross revenue—of 
no higher than 90, Mr. Welliver told the 
committee the industry’s best operating 
ratio since 1935 was the ratio of 94.4 
per cent recorded in 1942. Continuing, 
he said: 


In no year since the industry was placed 
under regulation in 1935 has the industry 
realized what might be considered an ade- 
quate margin of profit. Things got so bad 
during the war that in 1945 the operating 
ratio was 99.8, which meant that the indus- 
try as a whole barely broke even, and a 
large percentage of the individual carriers 
were in the red. The industry currently is 
operating on a ratio of about 95. 


Normally, a business was not consid- 
ered financially healthy unless its cur- 


rent assets were two to four times its 
current liabilities, he said, but the best 
picture for the trucking industry in the 
last six years was in 1944 when current 
assets were only 19 per cent greater than 
current liabilities. 

Mr. Welliver said the average age of 
trucks in this country had risen from 
5.6 years in 1941 to 8.3 years at the end 
of 1947. He said it would be necessary to 
add 1,250,000 new trucks to the existing 
fleet and at the same time retire an 
equal number of the oldest vehicles in 
order to bring the fleet to an age condi- 
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tion comparable to that of the last pre- 
war year. 

Because of the industry’s unfavorable 
picture, however, the carriers did not 
have the resources themselves to buy 
the equipment they needed, he said, 
while private financing firms “do not 
look with particular favor” on an indus- 
try whose financial condition was no 
better than that of the trucking industry, 
Those willing to advance money imposed 
rigid and burdensome terms, involving 
short terms and high rates of interest, 
he added. 





Needs of Air Carriers, Truck Lines, 
Vehicle Builders Told to Committee 


House Interstate and Foreign Commerce Group, in National Transport 
Policy Hearing, Gets Proposal for Federal License Plates for Motor 
Carriers. Air Cargo Development and Future Prospects Outlined. 


In the closing sessions of its hearing on 
defense needs of various types of carriers 
and of transport equipment suppliers 
(see Traffic World, June 12), the House 
interstate and foreign commerce com- 
mittee received testimony about devolop- 
ment of airline and air cargo services, 
about requirements of manufacturers of 
trucks, truck-trailers and motor vehicle 
parts, and about problems encountered 
by motor common carriers operating in 
interstate commerce. 


Adding their reports and suggestions to 
those presented earlier by other witnesses 
in the transport-inquiry hearings begun 
by the committee on June 7 were: Wil- 
liam J. Cronin, managing director of the 
Automobile Manufacturers Association, 
joined by Karl M. Richards, manager of 
the A. M. A. motor truck division and 
field service department, and Harlan V. 
Hadley, manager of the A. M. A. office in 
Washington; Robert Ramspeck, execu- 
tive vice-president, Air Transport Asso- 
ciation of America; John H. Stewart, 
president, Air Dispatch, Inc., Cincinnati, 
O.; John S. Worley, consulting engineer, 
of the University of Michigan, Ann 
Arbor, Mich.; Fred S. Roberts, of the 
Phelps-Roberts Corporation, Washing- 
ton, D. C., representing the National 
Standard Products Association, composed 
of automotive dealers and automotive 
parts and equipment manufacturers, and 
Ernie Adamson, of Pittsburgh, Pa., rep- 
resenting several long-haul truck opera- 


tors operating in Pennsylvania and other 
states. 


Mr. Adamson said he thought that 
“sooner or later ... we must come to a 
system of federal licensing of vehicles 
engaged in interstate commerce for hire.” 
He suggested that revenue thus received 
by the federal government from the sale 
of license plates might be divided among 
the states; that the federal licenses be 
issued to vehicles or combinations not 
exceeding 45,000 pounds in gross weight, 
and that operators of vehicles of gross 
weight above 45,000 pounds apply to the 
states for special licenses issued by the 
latter, together with information as to 
the routes over which their vehicles 
might travel through those states. 

The principal trouble of the truck 
lines he represented, he said, was in- 
terference from “unjustified strikes.” 

“For the last five years I don’t believe 


we have been free from strikes for any 
complete week,” he said. 





He proposed that this problem he 
dealt with by amending Title 18 of the 
Criminal Code so as to provide that 
interference by two or more _ persons 
with the movement of passengers or 
property in interstate commerce be 
found guilty, on conviction, of a felony 
and be punished accordingly. 


Complaint on “Gypsy Trucks” 


Mr. Adamson said that thousands of 
so-called “gypsy” vehicles—trucks that 
bore no identification of the owner or 
operator and no “I.C.C. plates’”—were 
now operating on the highways. He 
suggested that there was a lack of unity 
among motor carriers because, as he put 
it, many short-haul truck lines were 
working “hand in hand” with the rail- 
roads, in pickup and delivery service, 
etc. 


In discussion of taxes and fees paid 
by truck lines, he said that he had seen 
a truck line owner, whose line comprised 
62 vehicles, make a payment of $8,400 
in cash at Harrisburg, Pa., for license 
plates for those vehicles for a year, the 
price of those plates being based on the 
weight of the vehicles. 


Mr. Cronin said that the total output 
of motor vehicles by the automobile 
and truck manufacturers in 1947 had 
been 4,797,650 units, and that, based on 
peak months’ production in 1937 and 
1948, the “indicated capacity” for pro- 
duction of such vehicles was 6,967,032 4 
year. 


He urged that the federal govern- 
ment retire from the field of highway 
user taxes and leave that form of tax 
to the states. He expressed concern 
about “highway barriers” in the form of 
different vehicle weight and dimension 
standards of various states and about 
“proposals to extend the IC.C. au- 
thority beyond the scope set by Con- 
gress to control operation of privately 
owned and operated cars and trucks 
and the design of motor vehicles.” He 
said the automotive industry opposed 
controls on production and distribution 
of materials in peacetime. 

Mr. Ramspeck said that in 1941 the 
scheduled airlines’ fleet of planes pro- 
vided a “lift” of 34,000,000 ton-miles 4 
month, but that now the “emergency 
potential” carrying capacity of their 
planes would be 351,000,000 ton-miles 
a month, or 2,500,000,000 passenger- 
miles a month. 
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He said the majority of the 359 planes 
operated by the scheduled air carriers 
in 1941 were DC-3’s and that the cur- 
rent fleet of 976 planes they owned in- 
cluded Constellations, DC-6’s, DC-4’s, 
Martin 2-O-2’s, and Convairs as well as 
DC-3’s. 

In connection with a plea for as- 
sistance by the federal government to 
the airlines “at this critical time,” he 
advocated enactment of pending legis- 
lation for regulation of air contract car- 
riers, so as to protect common carriers 
from “wildcat competition” and to make 
it possible for the Civil Aeronautics 
Board adequately to regulate the com- 
mon carriers. He told about moves 
made by the certificated airlines to im- 
prove their position, both from an oper- 
ational point of view and from the 
financial standpoint, and reported that 
there had been substantial improve- 
ments in air navigation and radio 
facilities. 


“New Concept” in Air Transport 


Mr. Stewart said that Air Dispatch, 
Inc, was “the largest operating air 
freight forwarder in the country and 
perhaps the largest single air shipper in 
the nation.” The printed testimony he 
had prepared was entitled, “A New Con- 
cept in Air Transportation—Bulk Freight 
in All-Cargo Planes.” 


Recalling operations of the Air Trans- 
port Command in World War II, he said, 
it was obvious that ne one but the US. 
government could afford to build and 
operate 20,000 “obsolete” C-47 type air- 
planes in any commercial operation, but 
that the experience gained in the war 
by the A.T.C. had been a guidepost to 
a new concept of air transport—that, 
given adequate cargo equipment, it was 
economically feasible to transport large 
volumes of bulk freight by air. He said 
that air cargo lines organized by “G.I.’s” 
after the war had concentrated on bulk 
freight and that the commercial airlines 
had hauled, principally, relatively small 
and light packages “at rates which pre- 
cluded all but emergency and high value 
commodities.” The new “G.I.” cargo 
lines, he said, arranged for transporta- 
tion of horses, baby. chicks, sheet steel 
and fabricated iron, auto parts and 
machine tools, fresh flowers, printed 
material, pre-sliced beef steaks and sea 
foods, vegetables and fruit, women’s 
dresses and shoes, etc. These air cargo 
carriers, he said, were joined in their 
efforts by air freight forwarders. 


“Working as a team,” he said, “these 
two groups of companies have, in the 
two years since the end of the war, 
created a pattern of air transportation 
stretching from San Diego to Bangor, 
Me., and from Seattle to Miami, and are 
offering far faster transportation service 
than this nation has yet seen to thou- 


sands of cities and towns all over the 
United States.” 


40 Air Cargo Lines 


Mr. Stewart said there were now about 
40 air cargo companies in regular opera- 
tion with a fleet of over 100 all-cargo 
Planes, and that they were well on their 
way toward economic health and sta- 
bility. With each day the bulk freight 
organization was increasing in size and 
effectiveness, he said. He stated that 
these carriers had sought to avoid gov- 
étnment subsidies since their inception, 
but he indicated a desire for government 
experimentation in development of more 
efficient cargo planes. The “team” of 


which he had spoken, he said, was 
eminently adapted to emergency needs 
because of its flexibility and mobility. 

In 26 months of operation of the 
largest air cargo line, he said, 45 million 
ton-miles of freight had been hauled. 
He described recommendations made by 
the examiners in the “air freight case” 
and in the “forwarder case” before the 
C.A.B. as setting forth the “ideal type 
of basic regulation indicated for this 
industry.” 

Capacities of Highways 


Mr. Worley said he was appearing at 
the request of John M. Hulse, secretary- 
manager of the Truck-Trailer Manufac- 
turers Association. He said that in 
studies he had made he had found that, 
with few exceptions, “our bridges and 
highways are quite capable of carrying 
much heavier loads than are permitted 


“Misrepresentations’ 
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on them at the present time.” He noted 


that gross vehicle loads of 120,000 pounds 
were permitted in Michigan and West 
Virginia, among other states, while some 
states restricted loads to a much smaller 
gross weight. He said that no survey 
had been made as to the capacity of 
bridges and thought it was important 
that such a survey be conducted. 

Mr. Roberts said that the interests 
he represented were operating at about 
60 per cent of their capacity. He re- 
ported shortages of certain types of 
sheet steel and forgings. He urged that 
the automotive maintenance industry 
should have fair consideration in the 
allocation of manpower and critical ma- 
terials in event of an emergency. 


by R. R. Young 


Alleged in Reply by Head of A.A.R. 


W. T. Faricy Says C. & O. Has Been Less Successful Than Other 


Railroads in Obtaining New Equipment. 


Program. 


“This association and its work have 
been the subject of constant misrepre- 
sentation at the hands of Mr. Young,” 
said W. T. Faricy, president of the As- 
sociation of American Railroads, in 
testimony before the House interstate 
and foreign commerce committee on 
June 14 in which he defended the A.A.R. 
against attacks made by Robert R. 
Young, chairman of the board of the 
Chesapeake & Ohio and chairman of 
the Federation for Railway Progress, in 
an appearance before the committee 
June 8 (see Traffic World, June 12, p. 
1822). 

Mr. Faricy said that, as targets for 
Mr. Young’s criticism, the A.AA.R. and 
the railroad industry were in “very re- 
spectable company.” 

“In his single appearance before your 
committee,” said Mr. Faricy, “Mr. Young 
excoriated the President of the United 
States and his Cabinet, with special at- 
tention to the State Department; the 
Congress of the United States and some 
of its most distinguished members; both 
political parties and all the leading 
candidates for the Presidency; the Re- 
construction Finance Corporation; the 
Office of Defense Transportation and 
the Interstate Commerce Commission, 
the last of which Mr. Young said ought 
to be ‘wiped out.’ 

“The distinguished public servants 
and governmental bodies upon whom Mr. 
Young pours his condemnation need no 
defense at my hands. I shall, therefore, 
confine my remarks to facts within the 
field of railroading—facts which may be 
easily verified by all persons who, like 
the chairman and members of this com- 
mittee, are interested in seeking the 
truth.” 


C. & O. Role in A. A. R. 


After noting that Mr. Young had 
urged a breaking up of the AA.R., Mr. 
Faricy said that the C. & O. officers 
were members of many of the com- 
mittees of the A.A.R. and took an im- 
portant part in its activities. 

“Indeed, except for public relations 
work, the Chesapeake & Ohio partici- 


Defends A.A.R. Research 


C. & O. Participation in Association's Work Discussed. 


“pates financially and otherwise in 85 


per cent of the activities of the As- 
sociation of American Railroads,” he 
said. 

He stated that a monthly magazine 
published by the Federation of Railway 
Progress had not published an article 
which it had asked Major General 
Charles P. Gross, army chief of trans- 
portation in World War II, on “Im- 
portance of the Railroads to National 
Defense;” that General Gross, inquiring 
why the article had not been published 
after the passing of several months, was 
told that it would be published only if 
he consented to deletion of certain pas- 
sages containing praise for the Ameri- 
can railroads. 


Mr. Faricy, in discussion of the sug- 
gestion that the A.A.R. be broken up in 
the interest of national defense, referred 
also to a statement by Rear Admiral 
William B. Young, chief of the Navy 
bureau which dealt with transportation, 
that “with the cooperation of the Asso- 
ciation of American Railroads, they (the 
railroads) performed wonders.” 


Young and “Untruth” Allegation 


In support of his allegation of “mis- 
representation” by Mr. Young, Mr. Far- 
icy said that two A.AR. officials who 
had testified before the committee had 
pointed to the need of the railroads for 
more cars and had discussed “strenuous 
efforts” the railroads were making to get 
them; that Mr. Young had attributed 
to them a statement that the railroads 
could not buy new equipment—a state- 
ment Mr. Young said was “not true,” 
since any American railroad now could 
borrow all the money it needed for new 
equipment at 2% per cent. 

“It is an all too familiar device to 
distort what has been said by others 
and then charge untruth,’ said Mr. 
Faricy. “Neither Dr. Parmelee nor Mr. 
Aydelott testified that the railroads are 
unable to finance the purchase of new 
equipment. They did testify that the 
railroads are prevented by shortages of 
material from obtaining delivery of new 
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cars in the requisite volume—a very 
different thing indeed. . . . Mr. Young’s 
charge of falsification finds its only basis 
in distortion of what had been said by 
them. I donot wish to overemphasize 
this incident—we in the railroad indus- 
try have become quite accustomed to Mr. 
Young’s disregard of any niceties in the 
direction of accuracy of statement. But 
it has seemed to me worthwhile to bring 
the matter to your attention as generally 
indicative of the degree of reliance to 
be placed on his testimony when he 
inveighs against the association and 
those who represent it before your com- 
mittee.” 


A.A.R. and Research 


With respect to Mr. Young’s conten- 
tions to the effect that the A.A.R. had 
been neglectful in the field of research, 
Mr. Faricy said that “Mr. Young claims 
for the Chesapeake & Ohio a virtual 
monopoly of research in the railroad 
field,” that the A.A.R. was now carrying 
on “some 300 specific research projects,” 
while some individual railroads and 
groups of railroads were engaged in re- 
search on problems peculiar to their 
own particular operations, and that the 
A.A.R. maintained a research center and 
laboratory in Chicago, which was rapidly 
growing. 

“Plans are well under way,” said Mr. 
Faricy, “to house the laboratory in its 
own buildings upon the campus of one 
of the midwestern technological insti- 
tutions... . 

“Some time this summer there will 
start running on a 68-mile stretch of 
track in Illinois a freight train which 
will include five cars equipped as rolling 
laboratories, filled with scientific ob- 
serving and recording instruments. The 
train will be run at various controlled 
speeds up to 90 miles an hour. On each 
test run, a different type of freight car 
truck, with different devices for smooth- 
ing the ride of the car, will be installed. 
These A.A.R. tests, which are a contin- 
uation of similar tests inaugurated be- 
fore the war but which had to be 
suspended during the war, will give us 
data, we hope, from which it will be pos- 
sible to improve greatly the riding quali- 
ties of freight cars.” 


Mr. Faricy also discussed laboratory 
studies of causes of rail breakage. He 
said the real test of railroad research 
was in the overall-operating results of 
the railroad machine as a whole, and 
he .then described the railroads’ per- 
formance in World War II. He said that 
last year the railroads loaded more tons 
than were ever loaded before in any year, 
in war or in peace, and moved more car- 
loads of freight than in any of the war 
years, with fewer freight cars. 


Cc. & O. and New Cars 


“It is interesting to note,” he said, 
“that the Chesapeake & Ohio Railway, 
which Mr. Young ‘runs,’ and which pre- 
sumably he would exclude from his 
charge of deliberately keeping materials 
away from the railroads, has had no 
better fortune in securing the new 
equipment ordered since the war than 
have the other railroads of the coun- 
try. Indeed, its efforts have been less 
successful than those of the other rail- 
roads. At the end of the war, the C. & 
O. had on order 3,000 freight cars and 
since then has ordered 10,690, making 


a total of 13,690 cars. Of these, it has 
secured delivery on 4,241, or 31 per cent. 
The railroads of Class I other than the 
C. & O—those which are alleged by Mr. 
Young to be averse to ordering cars and 
to be deliberately keeping them from 
being delivered—had 34,398 freight cars 
on order at the end of the war and have 
ordered 200,593 since, or a total of 234,- 
991. Of these, they have secured deliv- 
ery of 134,873, or 57 per cent.... 

“Mr. Young is equally misleading in 
his reference to the purchase of passen- 
ger cars. He states that in the past 12 
months only 341 rail passenger cars were 
ordered by 131 railroads, that is, by all 
Class I railroads other than the Chesa- 
peake & Ohio. I do not know where 
Mr. Young obtained his figures, or to 
what period of 12 months they are sup- 
posed to apply. However, reports filed by 
all Class I railroads with the car service 
division of the A.A.R. tell quite a differ- 
ent story... 


“On September 1, 1945, the first of the 
month following V-J Day, Class I rail- 
roads, other than the C. & O. and the 
Pere Marquette, had 878 new passenger- 
train cars on order. These orders had 
been placed toward the end of the war 
with the hope of obtaining early delivery 
after the war was concluded. From 
September 1, 1945, to May 1, 1948, a total 
of 3,074 additional orders were placed. 
Thus, orders to May 1 of this year for 
the new passenger-train cars for postwar 
delivery total 3,952. Of that number, 
2,049 cars, or 52 per cent, had been deliv- 
ered and installed in service up to May 
1, 1948, leaving 1,903 cars still on order... 

“Turning now to the last 12 months 
for which we have complete figures, here 
is what we find: on May 1, 1947, rail- 
roads other than the C. & O. had unfilled 
orders for 2,069 new passenger-train cars. 
In the succeeding 12 months, 1,238 of 
these cars were installed, leaving 831 yet 
to come. However, on May 1, 1948, there 
were 1,903 cars on order, not including 
the Chesapeake & Ohio. By simple 
arithmetic, it appears, therefore, that 
1,072 new passenger-train cars were or- 
dered by railroads other than the C. & 
O. in the latest 12-month period of 
record. This is three times the figure 
given by Mr. Young. 


Passenger Car Deliveries 


“Tt was not until 1947, after many other 
railroads had placed large orders, that 
the C. & O. entered the market in a 
substantial way for this class of equip- 
ment. This tardiness on Mr. Young’s 
part in placing orders has put him even 
further behind the procession in secur- 
ing delivery of new cars. Whereas the 
railroads which placed orders more 
promptly had secured up to May 1, 1948, 
delivery of more than 2,000 cars, or 52 
per cent of their postwar car orders, Mr. 
Young’s road had secured delivery of 
only 24 cars, or less than 7 per cent of its 
postwar orders. Mr. Young’s most re- 
cent publicly announced action in re- 
spect of new passenger-train cars is to 
cancel one-third of his orders. 

“To hear Mr. Young, one might sup- 
pose that the modern passenger train 
originated with him, but the streamlined 
passenger train was first developed 14 
years ago, among the western railroads. 
By the beginning of the Second World 
War, approximately 150 such trains were 
in service in all sections of the country. 

. . The Chesapeake & Ohio has in- 
stalled only two such trains, the Pere 
Marquette streamliners, which have 
been in service only since 1946, perform- 
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oe a total of 608 miles of service per 
ay. 

“Mr. Young’s protestations of leader. 
ship in the sleeping car field are equally 
hollow. Up to June 1, 1948, he hac yet 
to put in service on his own railroad a 
single sleeping car of any type other 
than those which he denounces as ‘roll. 
ing tenements.’ ” 


Comment on “131 Combine” 


Mr. Faricy said Mr. Young had told 
the committee that some “mysterious 
‘they’” had been “trying to get me out 
for ten years” and had spoken of the 
“131 railroad combine” and the “13] 
railroad monopoly.” Mr. Faricy said 
that “melodrama of this sort is hardly 
to be taken seriously;” that he presumed 
Mr. Young meant by the “131 combine” 
the A.A.R., and that the A.A.R. was in 
no sense a monopoly, because it had no 
power to control its members and no 
power to impose its will on anyone else, 


“Mr. Young alleges also some sort of 
vague and undefined conspiracy on the 
part of the railroads to divert wartime 
tonnage from the port of Boston and 
concentrate its movement through the 
port of New York,” said Mr. Faricy. 
“The distribution of war traffic among 
the several ports is a matter for deter- 
mination by the military. The railroads 
do not determine where the tonnage 
shall move. . . . Incidentally, the figures 
on traffic through the port of Boston 
during the Second World War which 
Mr. Young furnished the committee are 
grossly in error. . . . The traffic through 
Boston was some 700 per cent more than 


Mr. Young would have the committee 
believe.” 


After referring to testimony by Mr. 
Young that the railroads had failed to 
get higher rates than they could have 
had, because, according to Mr. Young, 
most railroad directors had their own 
money in the airlines, and in bus lines 
and truck lines. Mr. Faricy said that 
that statement and the allegation that 
the men who ran the railroads were 
deliberately keeping materials away 
from the railroads were “broadside 
charges of breach of trust and lack of 
integrity, put forward without a shadow 
of proof.” 

“They are such allegations as no re- 
sponsible man would make unless he 
were in position to sustain them—which 
Mr. Young is not, because they have 
absolutely no foundation in fact,” said 
Mr. Faricy. 


Young’s Stock in C. & O. 


The AAR. president said that in the 
Commission’s report in Finance No. 
14692, the C. & O.-N. Y. C. affiliation 
proposal, and in the C. & O. annual 
report to the Commission it would be 
found that “on December 31, 1947, the 
self-proclaimed apostle of ownership- 
management in railroading owned di- 
rectly only 10 shares out of the 8,003,969 
shares of Chesapeake & Ohio stock out- 
standing, and had an indirect owner- 
ship through the Alleghany Corporation 
holding company which amounts to less 
than 1 per cent of 3.34 per cent of the 
total assets of the railroad.” 

In a discussion of rate-increase pro- 
ceedings initiated by the railroads, M. 
Faricy expressed belief that improve- 
ment in the promptness and adequacy 
of action by the 1.C.C. on such applica- 
tions was entirely possible under exist- 
ing law; that he had the conviction the 
future health and welfare of the rail 
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roads depended on their having an op- 
portunity to earn on an average of not 
less than 6 per cent on their net invest- 
ment, and that “to that extent we do 
not differ from Mr. Young.” 


“But,” he continued, “it is one thing 
to be disappointed with the timing or 
the amount of a rate increase, and quite 
another to impugn the motives and at- 
tack the competence of the Interstate 
Commerce Commission, a body of hard- 
working, conscientious, well-qualified citi- 
gens upon whom there has been laid the 
responsibility of coping with questions of 
tremendous importance in a time of 
great difficulty, and who are earnestly 
trying to meet their responsibilities with 
fairness to all concerned. We disagree 
violently with Mr. Young when he 
recommends that the Commission be 
‘wiped out,’ and we certainly do not 
subscribe at all to anything that, in the 
remotest degree, casts suspicion on that 
great tribunal which has a demonstrated 
record of accomplishment extending 
over 61 years.” 


Mr. Faricy said it was true that the 
railroads as a whole suffered substantial 





losses in their passenger service, and that 
it was “especially true of the Chesa- 
peake & Ohio, which lost more on pas- 
senger business.in proportion to its pas- 
senger revenues than any other of the 
25 principal passenger-carrying railroads 
covered in the latest report of the Bu- 
reau of Transport Economics and Sta- 
tistics of the Interstate Commerce Com- 
mission, dated May 11, 1948. Its pas- 
senger operating ratio—that is, its ex- 
penditures on passenger service in re- 
lation to its passenger revenue—was 192 
in 1947, or $1.92 of expenditure for each 
$1 of revenue. The next highest among 
the 25 principal railroads reported was 
165, and only four others were above 
150.” 

“Mr. Young claims to be the great 
innovator in passenger business,” said 
Mr. Faricy. “Yet it would appear that 
he is contributing more than his share 
to the passenger losses which he de- 
plores.” 


“The railroads have not broken down 
and they are not going to break down,” 
said Mr. Faricy, in his concluding re- 
marks. 





Government Needs Traffic Management 
Unit, House Group Advised in Hearing 


Witnesses for Various Federal Agencies Say Existing Section in U.S. 
Treasury Department Is Understaffed, Inadequate for Giving Proper 
Attention to Traffic Supervision. Possible Savings Discussed. 


Existing supervision of the shipping of 
government property by the most ad- 
vantageous means and at the most 
economical rates available was inade- 
quate, and there was a need for estab- 
lishment of a traffic management agency 
within the federal government to direct 
and coordinate the activities of govern- 
ment agencies for which large volumes 
of freight were transported, a subcom- 
mittee of the House committee on ex- 
penditures in the executive departments 
was told by witnesses who appeared 
before it in a public hearing that began 
June 15. 


The subcommittee, headed by Repre- 
sentative Bender, of Ohio, had been 
investigating, for several weeks prior 
to the open hearing, alleged overpay- 
ments of freight charges on wartime 
traffic of the government. 

W. E. Hayghe, chief of the central 
traffic service division in the Treasury 
Department’s Bureau of Federal Sup- 
ply, and Ray Ward, assistant chief of 
the Budget Bureau’s management im- 
provement branch, who testified before 
the Bender subcommitte on June 15, 
agreed that Mr. Hayghe’s division was 
understaffed and that there was a need 
for appropriation of funds to provide 
personnel required for proper supervision 
of the work of the “shipping depart- 
menis” of government departments, 
agencies and corporations that were 


large users of freight transportation 
facilities. 
Story of “Frustration”—Almost 


Although the story of traffic super- 
Vision in the government closely 
bordered on “complete frustration,” 
some objectives had been obtained, in 
Part, said Mr. Hayghe, adding that 
“over the course of years every dollar 








spent for this kind of supervision has 
been returned to the Treasury many 
times over, largely in the form of re- 
funds of excessive charges recovered 
from the carriers. 


The “millions of dollars” that had 
been recovered, he said, represented to 
him “dollars which should not have 
been paid in the first place, and, in most 
cases, would not have been spent if effec- 
tive fre‘ght traffic management had been 
established in fact throughout the Fed- 
eral Establishment instead of being 
limited to a more or less haphazard op- 
eration consisting of little more than a 
post-analysis of charges paid on volume 
movements.” 


Among the objectives of effective 
supervision of freight traffic in the gov- 
ernment, he said, would be a study of 
transportation practices of- the many 
government agencies preparatory to is- 
suance of shipping guides showing the 
most economical method of transporting 
different types of shipments; the prepa- 
ration of schedules of routing of ship- 
ments to obtain the benefit of lowest 
published rates and assure an equitable 
distribution of the traffic between com- 
mon carriers where rates were equal; 
the clarification of articles in freight 
classification nomenclature, as_ dis- 
tinguished from trade names, at which 
lowest rates would be applicable; the 
development of lighter shipping contain- 
ers, without sacrificing adequate pro- 
tection from the normal hazards of 
transportation, in order to reduce costs 
of shipping by reducing weight; consoli- 
dation of small shipments to take ad- 
vantage of carload rates to the maxi- 
mum extent possible; negotiation with 
carriers for favorable agreements relat- 
ing to car demurrage and storage, stop- 
ping in transit and special services as 
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required, and other actions that would 
be suggested from time to time. 


Opportunity for Rate Adjustments 


He viewed the present time as par- 
ticularly appropriate for consideration 
of government» traffic supervision re- 
quirements, because of recent “complete 
overhauling” of the freight rate struc- 
ture as a result of I.C.C. action in the 
class rate cases (Nos. 28300 and 28310) 
and in the genera! rate increase cases, 
Ex Parte Nos. 148, 162 and 166. 


“In the process of effecting the 
changes in rates and ratings ordered 
and to be ordered, undue prejudice and 
unjust discrimination will unwittingly 
develop.” said Mr. Hayghe. “In all such 
instances, relief from unlawful rates is 
obtainable when they are identified and 
attention drawn to them by the par- 
‘ties injured. 

“There is more or less misunder- 
standing on the part of many outside 
the field of transportation and _ traffic 
that regulation of freight rates by the 
Interstate Commerce Commission, as to 
interstate rates, and by state regulatory 
bodies, as to intrastate rates, automati- 
cally assures reasonable, non-prejudical 
and non-discriminatory rates to all 
shippers. It is true that the regula- 
tory bodies may, on their own initative, 
suspend and investigate any rates, rat- 
ings, rules or practices which appear to 
be unreasonable or otherwise unlawful 
and they frequently do so, but it is 
obviously impossible for them to analyze 
every note published in the thousands 
of tariffs filed by common carriers. To 
provide maximum protection to the 
shipping public, however, the Commis- 
sion and state public service commis- 
sions have established formal and in- 
formal dockets for the receipt and dis- 
position of complaints, but it is neces- 


sary for shippers to set such machinery 
in motion. 


“Few” Government Actions 


“Examination of the formal and in- 
formal dockets of the regulatory bodies 
will disclose literally thousands of ac- 
tions initiated -by industrial traffic rep- 
resentatives but comparatively few by 
government agencies. . . . Due to the 
fact that public property moves in large 
volume in channels not common to com- 
mercial movement, published rates ap- 
plicable to such traffic probably reflect 
excessive transportation charges to a 
greater extent than in the case of traffic 
of any individual industry.” 

Mr. Hayghe then pointed out that, 
under section 22 of the act, government 
agencies might and often did negotiate 
successfully with carriers for special re- 
duced rates. 

He said he felt the relation of the wel- 
fare of agriculture to the nation’s over- 
all economy justified “legislative recog- 
nition” that had been accorded to “the 
rights of the azricultural interests to 
protection from excessive transportation 
charges on their products,” but that he 
believed, also, that, sinc2 public property 
moved in far greater volume and diver- 
sity than the products of any industry, 
the general taxpayer who paid for it was 
entitled to equal protection. He argued 
that legislation was warranted to prevent: 
“the recurrence of incidents such as one: 
involving a large movement of magne- 
sium metal by one government agency 






































--- another Burlington 
investment in Better Freight Service 


It takes a lot of equipment to do a transportation job as big as 
ours. For example, the Burlington Lines now have over 1100 loco- 
motives — more than 47,000 freight cars. But that’s not all...a 
$33,845,000 car and locomotive building program is now under way. 


Twenty-one new diesel-electric locomotives 
have recently been ordered by the Burlington. 
They will be placed in operation as they are 
received, adding to the fleet of over 200 Burling- 
ton diesels now serving shippers and travelers: 
Estimated cost: $12,845,000. 





Burlington’s 1947°48 car-building programs 
included over 6,000 new freight cars—approxi- 
mately 50% of which are already in service. In- 
cluded are box cars, parts cars, hopper cars, 
covered hopper cars, ballast cars, stock cars, 
flat cars and gondola cars. Estimated cost: 
$21,000,000. 





BURLINGTON LINES 


CHICAGO, BURLINGTON & QUINCY RAILROAD e COLORADO and SOUTHERN RAILWAY 
FORT WORTH and DENVER CITY RAILWAY e THE WICHITA VALLEY RAILWAY 
BURLINGTON—ROCK ISLAND RAILROAD 


everywhere Weit 


in 1947-48 


Improvement of methods and facilities is a continuous 
process on the Burlington — a program which means better freight 
service for our patrons. In addition to the current car and locomotive 


building programs, the Burlington is investing time and money in 
such projects as these: 


Centralized Traffic Control 
The Burlington has already 
invested over $3,490,000 in 
this ultra-modern signal 
system. “CTC” enables a dis- 
patcher to instantly control 
train movements over many 
miles of track, saving time 
and speeding traffic. 


Two-Way Radio 

Radio between engineers, 
trainmen and ‘yardmasters 
helps handle freight move- 
mentsfaster, moreefiiciently. 
The Burlington was among 
the first to use two-way radio; 
today, this system is in daily 
operation at three strategic 


improved Yard Facilities 
Smooth handling in the 
switch yards saves ship- 
pers valuable hours. 
Burlington has invested 
millions of dollars in 
switch yard development 
—including new hump 
yards and expanded, im- 
proved yard facilities at 
key interchange points. 
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points on this railroad. 


Roadway, Structures, 
Equipment 

Burlington Lines now 
serve 14 states with 11,000 
miles of roadway. In 1947, 
these lines expended more 
than $93,000,000 in their 
continuous program of 
maintenanceand improve- 
ment of roadway, struc- 
tures and equipment. 
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at regularly published rates, whereas an- 
other agency had obtained the benefit of 
special rates on the same commodity 
which were about 50 per cent of the 
published rate. 


“This,” he said, “resulted in excess 
charges of about $500,000 on the quantity 
which moved at published rate. By the 
merest chance the overpayment was 
detected and later recovered through 
claim channels. 


“Excessive Cost” Instances 


“Effective supervision of shipping prac- 
tices by legislative direction would tend 
to prevent the shipment of recording 
rain gauges as ‘scientific instruments’ at 
a cost far in excess of that properly pay- 
able, or of blue denim and other cotton 
piece goods as ‘dry goods,’ with similar 
results. Other actual examples of how 
excessive charges are incurred could be 
recited in any number desired ... In 
every case they could be shown to be the 
result of absence of proper supervision.” 


He said that as to imports of strategic 
and critical materials by the Bureau of 
Federal Supply, the central traffic divi- 
sion of the bureau was given notice of 
future shipments sufficiently in advance 
of the actual movement to permit exam- 
ination and analysis of applicable rates. 


“As a result,” he continued, “in a 
period of about one year we have identi- 
fied and succeeded in obtaining adjust- 
ment of a dozen or more excessive rates 
which would otherwise have been as- 
sessed. Total legitimate savings so 
effected exceed $4,000,000 . . . The total 
savings which would accrue from super- 
vision of the kind I have in mind cannot 
be estimated with any degree of ac- 
curacy but if they amount to but 2 per 
cent of the government’s annual trans- 
portation bill of $800 million in round 
figures, the return would come to about 
$16 million .. . The cost of such super- 
vision should not exceed $800,000 per 
year, or about 5 per cent of the minimum 
anticipated saving.” 


Mr. Hayghe said that, to prevent re- 
currence of situations in which identical 
traffic had been transported for one 
agency under special rates and for an- 
other at the higher published rates, a 
practice had been adopted which re- 
sulted in all agencies sending to the 
Bureau of Federal Supply copies of all 
“section 22” quotations. He said the 
bureau tabulated the quotations and 
issued a monthly statement to the prin- 
cipal shipping agencies briefly describing 
the coverage of each such special rate 
tender. 


Cost of Bill of Lading 


An Interdepartmental Traffic Commit- 
tee, he said, had studied the administra- 
tive cost of issuing and finally disposing 
of government bills of lading and had 
found that $4 was a reasonable estimate 
of the minimum cost. 


“Projected to the estimated total of 
5,000,000 bills of lading issued annually,” 
he said, “the $4 produces a minimum 
aggregate administrative cost of $20 mil- 
lion per year to the federal establish- 
ment as a whole. As a result of this 
study numerous means have been de- 
vised to reduce the number of govern- 
ment bills of lading issued.” 


Mr. Ward, in his testimony, said that 
budget estimates for the fiscal year 1949 


showed $853 million as required for 
“transportation of things” for the gov- 
ernment; that the comparable estimate 
for the fiscal year 1948 was $830 million, 
but that these estimates did not include 
freight charges included in payments on 
contracts made F.O.B. destination or the 
major transportation expense of govern- 
ment-owned corporations. He said the 
total annual traffic bill of the federal 
government probably was “in the neigh- 
borhood of $1 billion.” 

“It is estimated by experts in the 
cataloging field that there are 12.7 mil- 
lion items listed in the catalogs of the 
different government agencies, although 
the actual number of separate items in 
inventory is about 3 million,” he said. 


15 U.S. Offices Per County 


He stated that, according to the con- 
gressional committee on non-essential 
federal expenditures, there were in De- 
cember, 1946, “some 46,865 offices oper- 
ated by the government agencies in the 
3,050 counties of the US... . an aver- 
age of about 15 government offices for 
every county in the U.S.” He added 
that most of these offices received and 
consigned shipments in varying amounts, 
and that the Department of Agriculture 
had about 10,000 offices that issued gov- 
ernment bills of lading, or an average 
of three offices per county. He noted 
that the Comptroller General had stated 
in his annual report for the year ended 
June 30, 1947, that 6,945 transportation 
vouchers had been audited prior to pay- 
ment and 3,741,372 had been audited 
after payment, the amount paid having 
been $3,531,484,231. 

“Every clerk, or stenographer, or typist 
who prepares a government bill of lading 
can not be an expert in freight classi- 
fication, nomenclature, routing and de- 
scription,” he said, in discussion of gov- 
ernment shivping problems. “And all 
government bills of lading cannot be 
prepared in one or a few central of- 
fices. Time and service will not permit. 
Consequently, there are many improp- 
erly prepared and executed government 
bills of lading. This means that the 
government often pays more than it 
should. 

“What is the solution of this problem? 
Each agency needs shinvping guides for 
the items it ordinarily ships. These 
guides should indicate how various items 
should be described and packaged. The 
guide should indicate when it is cheaper 
to ship by freight, express, parcel post, 
etc. . 


Economy Measure 


“For example, the Bureau of Federal 
Supply has recently advised the agencies 
to ship by parcel post when the cost 
thereby would not exceed the cost by 
freight or expvress by more than $4. It 
has been found that thousands of ship- 
ments were being made by the use of 
government bills of lading but no con- 
sideration was given to the cost of proc- 
essing the g.b.l. and related voucher... 
to final settlement ... Each agency also 
needs a training program to insure that 
personnel become proficient in the han- 
dling of g.bl’s. This is a continuing 
job.” 

He said the Civil Service Commission 
had stated that, as of July 31, 1947, there 
were 5,550 persons engaged in traffic man- 
agement, auditing, rate examining and 
similar work in the government, and he 
added that that list of full-time employes 
did not include many people doing traffic 
work under other titles, such as clerk, 
typist, executive and administrative as- 
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sistant, etc. He said the “top man” in 
the central traffic division of the Bureay 
of Federal Supply received base pay of 
$7,100 a year, and added that “top 
traffic people in large industries are paid 
several times that amount.” He stated 
that as a result of a Budget Bureau 
study completed in 1942, 23 people had 
been assigned to the central trafic 
service of the BFS., but that in the 
war period a number of them took 
better positions in other agencies and 
that, as of January, 1946; there were 17 
employes in the division. 

Mr. Ward reviewed the findings and 
recommendations made in the so-called 
Bell-Ussery-Hammer report on rates on 
War Department traffic. 

He said a budget estimate had been 
made by the Budget Bureau for fiscal 
year 1948 to convert the central traffic 
section into a “central transportation 
branch” headed by a deputy director of 
the Treasury Department’s procurement 
division; that this plan called for a staff 
of 51 persons and an appropriation of 
$235,405; that the House appropriations 
committee denied the request, and that, 
“in view of the economy move then 
current, it was considered inadvisable 
to Treasury officials to seek restoration 
of the amount in the Senate. 


He said that the “latest action” re- 
lating to traffic management in the gov- 
ernment was the holding of hearings by 
the Senate committee on expenditures in 
executive departments on H. R. 6278, a 
bill to “reorganize and simplify the pro- 
curement, utilization, and disposal of 
government property.” He said this 
measure would “clarify the authority 
of the central traffic agency.” He said 
the Budget Bureau recommended “that 
the important traffic functions of the 
government be given proper recognition 
by the clarification of existing legisla- 
tion and the establishment of a relatively 
small but highly competent staff agency 
to insure that the government’s in- 
terests are protected.” 


Bill Raising Rail Pensions 


Passed, Sent to President 


Without debate, the Senate on June 
12 passed and sent to the White House 
H. R. 6766, the Wolverton bill increasing 
railroad retirement annuities by 20 per 
cent and reducing the tax imposed on 
the railroads for support of the railroad 
unemployment insurance fund (see Traf- 
fic World, June 12, p. 1831). 


The Senate considered the bill on the 
call ‘of the calendar of “unanimous- 
consent” measures after first having 
taken up S. 2782, a like bill reported by 
its labor and public welfare committee. 
The latter bill was indefinitely post- 
poned. 

On calling up the legislation, Senator 
Taft, of Ohio, said that it had been 
agreed on “between the heads of the rail- 
roads and the heads of the various rail- 
road labor unions.” 


“It incorporates some of the provisions 
desired by the railroads,” he said. “It 
contains provisions for increased pen- 
sions for the railroad men. It has the 
unanimous approval of all the railroad 
labor people, as well as of the railroads 
themselves... .” 

In its report on S. 2782, the Senate 1a- 
bor and public welfare committee said 
that, as of April 30, 1948, the balance 
in the railroad unemployment insurance 
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account was $928,274,759. Illustrating 
the effect the bill would have on the car- 
riers’ taxes for support of that fund, it 
said: 

On a $5,000,000,000 taxable pay roll (it is in 
excess of that at the present time), the 
total of 3 per cent contributions under the 
present law would be $150,000,000 and 10 
per cent of that, or $15,000,000 (which is 
equal to 0.3 per cent of $5,000,000,000) would 
be deposited in the administrative fund, sub- 
ject to the provision that, if as of June 30 
of any year the amount in the fund exceeds 
$6,000,000, the excess is to be transferred to 
the account. But on a contribution rate 
of one-half per cent of compensation, the 
total collected, in this example, would be not 
$150,000,000 but only $25,000,000, and 10 per 
cent of that, or only $2,500,000, would be 
deposited in the fund under the present law. 
Under the bill, however, the amount which 
would be deposited in this example, after the 
bill is enacted, would be 0.2 per cent (in- 
stead of 0.3 per cent) of $5,000,000,000, or 
$10,000,000 instead of $15,000,000. 





Rail Labor Act Amendment 
To Prevent Strikes Asked 
By Spokesman for A.A.R. 


J. Carter Fort, vice-president and 
general counsel of the Association of 
Ameriean Railroads, in testimony he 


' presented before the joint congressional 


committee on labor-management rela- 
tions, urged strengthening of the rail- 
way labor act so as to prevent a railroad 
strike such as that which, he said, 
threatened the country at the present 
time. 


Mr. Fort was a witness at a hearing 
by the joint committee, headed by Sena- 
tor Ball, of Minnesota, on S. 2619, the 
Knowland bill to amend the Taft-Hart- 
lay labor management relations act of 
1947 by repealing a section of the act 
exempting the railroad industry from 
provisions of its title II, including in- 
junctive relief against strikes (see Traf- 
fic World, June 12, p. 1799). 


The existing emergency provisions of 
the Taft-Hartley act, said Mr. Fort, 
would not” be sufficient to meet the 
requirements of the railroad situation. 

“The threat of a railroad strike, in- 
sofar as the public welfare is concerned,” 
he said, “is to be distinguished from a 
threat of a strike in other industry, and 
for that reason justifies and demands 
special treatment. Strikes or threat of 
strikes in other industries may, in some 
instances, imperil the national welfare 
and indeed the national health and safe- 
ty, but in no other industry would a 
strike have the same immediate and 
catastrophic effect as in the railroad in- 
dustry.” 

He said that the railroads were pre- 
pared to suggest comprehensive amend- 
ments to the railway labor act “at the 
proper time,” and explained that his 
testimony pertained only to amendments 
designated to prevent indefensible rail- 
road strikes. 


Two “Approaches” Suggested 


One way of preventing such strikes, 
he said, would be to amend the act so as 
to provide that “in time of war, or in 
time of national emergency declared by 
Congress or proclaimed by the President 
as a result of stoppage or threatened 
stoppage of essential transportation, rail- 
road strikes or lockouts are prohibited, 
with injunctive relief ‘available, when 
such strikes or lockouts are for the pur- 
pose of enforcing demands which have 
been submitted to a Presidential emer- 
gency board and which have not been 


approved or recommended by such 
board, or are-for the purpose of resist- 
ing demands which have been approved 
or recommended by the board.” 


“Another approach,” he said, “would 
be to amend the railway labor act so as 
to make decisions of Presidential emer- 
gency boards binding upon both the rail- 
roads and their employes and to pro- 
hibit any strike or lockout with respect 
to such decisions. It will be borne in 
mind that an emergency board is called 
upon to make decisions only when there 
is a threat of substantial interruption 
of essential transportation service.” 

He said that either of those approaches 
would leave unchanged the present pro- 
visions of the law with respect to con- 
ference and negotiation between rail 
management and rail labor representa- 
tives and would continue to encourage 
the parties to settle their dispute at any 
time by agreement, and added: 


“The present provisions with respect 
to mediation under the auspices of the 
National Mediation Board would be left 
unchanged, and there would be no in- 
terference with the present provisions 
having to do with voluntary aribtration. 
There would merely be this difference 
between the two approaches: Under the 
first approach, the report of the emer- 
gency board would not be binding upon 
the parties, and final disposition of the 
dispute would be left to agreement be- 
tween them, whereas under the second 
approach there would be a decision by 
the emergency board which would be 
binding upon both the railroads and 
their employes, thus deciding the dispute, 
but only pending agreement by the par- 
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ties or further proceedings: under the 
railway labor act. 


Rights of Employes 


“In either case, the employes or the 
railroads, if dissatisfied, could serve new 
notices of desired changes in wages and 
working conditions and could pursue 
their demands under the procedures 
provided by the railway labor act... . 

“Such proposed legislation certainly 
would not deprive the employes of any 
just rights. They would not be required to 
submit to wages and working conditions 
dictated by management. They would be 
guaranteed against an imposition upon 
them of any wages or working conditions, 
even for a temporary emergency period, 
which had not been found to be just and 
fair by a  Presidentially appointed 
board.” 

Mr. Fort said that in the railroad 
strike crisis in 1943, 1946 and 1948 the 
public has been protected only by goy- 
ernment seizure and operation of the rail- 
roads; that such seizure and operation 
was accomplished only because a state 
of war existed, and that, if there had 
not been a state of war at the time, 
government control would not have been 
available. He argued that protection 
from such strikes must be provided in 
peacetime as well as in war and that, 
even in a state of war, protection against 
a stoppage of transportation “obviously 
should not depend upon the expedient 
of government possession and control of 
the railroads.” 





Senate Group Shelves Legislation 
To Promote U.S. Merchant Marine 


Two Weichel Resolutions, Passed by House Under Suspension of Rules, 
Regarded by Senate Interstate and Foreign Commerce Committee As 
Too Important and Far-Reaching to Be Reported Without Thorough Study 


Legislation drafted by the House mer- 
chant marine committee chairman after 
long study and a series of hearings by 
the committee, for the purpose of stim- 
ulating American merchant ship con- 
struction and attracting investments in 
the U.S. merchant marine, ran aground 
in the Senate interstate. and foreign 
commerce committee on June 15 after 
the House had suspended its rules and 
passed it by voice vote. 


The House committee’s merchant ma- 
rine promotion program was embodied 
in two joint resolutions—H. J. Res. 412 
and H. J. Res. 413, both introduced by 
Representative Weichel, of Ohio, the 
committee chairman (see Traffic World, 
June 5, p. 1748). 


When the two Weichel resolutions 
were brought before the Senate inter- 
state and foreign commerce committee 
in an executive session of that group on 
June 15, members of the committee ex- 
pressed agreement in the views that the 
legislation was far-reaching and im- 
portant, that they had not had sufficient 
opportunity to familiarize themselves 
with its provisions, and that they ought 
not to take favorable action hastily on 
the two resolutions even though the 
committee’s refusal to act on them at 
this time might mean postponement of 
consideration of such legislation until 


next year, when new bills of this nature 
might be introduced in the 81st Con- 
gress. 


Doubt as to Reconsideration 


Senator Capehart, of Indiana, a mem- 
ber of the Senate committee, said there 
was nothing to prevent the calling of 
another executive session of the com- 
mittee for reconsideration of the Weichel 
resolutions before the expected adjourn- 
ment of Congress on June 19, but he in- 
dicated that he regarded such a de- 
velopment as improbable. It was stated 
that some of the committee members 
wondered why House action on the 
measures had been “delayed” until a 
time when, in the rush to obtain enact- 
ment of so-called “must” measures in 
the few days before adjournment, time 
needed for thorough study of bills only 
recently reported to the House and then 
passed by the House was not available 
to the Senate committee. 


Before H. J. Res. 412 was passed by 
the House, June 14, Chairman Weichel 
and Representatives Bland, of Virginia, 
and Wolverton, of New Jersey, spoke in 
support of that resolution. Mr. Weichel 
said that H. J. Res. 412 provided: 

That American flag operators might 
make application for construction dif- 
ferentials for the building of ships in 
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American yards so that American-flag 
ships might be built “here at home” to 
compete with those built under lower 
standards of living in foreign coun- 
tries. 

That earnings of American ship oper- 
ators might be deposited in a tax-de- 
ferred fund and used for the construc- 
tion of ships in American yards. 

That the time within such funds on 
deposit might be invested in American- 
flag ships and facilities would be ex- 
tended by the resolution for three years. 

That owners of American-flag ships 
would be able under terms of the resolu- 
tion to amortize their ships “on an ac- 
celerated basis as now used by compet- 
ing foreign-flag ships.” 


Payment for “Defense Features” 


That the resolution provided for pay- 
ment by the federal government for 
national-defense equipment and features, 
including speed and other features re- 
quired by the U.S. government and not 
required by foreign governments on 
competing ships. 

That legal authority for payment of a 
fixed comstruction differential subsidy of 
50 per cent of the cost of American- 
built ships would be extended by the 
resolution to June 1, 1951. 

That the interest rate on ship loans 
would be reduced by the resolution from 
3% to 3 per cent. 

That the resolution would repeal ex- 
isting legislation requiring the Maritime 
Commission to fix manning rates and 
minimum wages for ship crews. 

Representative Bland said he was sat- 
isfied that “if we had a full and fair 
opportunity to go over all of the provi- 
sions of the bill,” it would receive hearty 
support of the House members. 


Comment by Wolverton 


Mr. Wolverton said that H. J. Res. 412 
and 413 were “absolutely essential if we 
are to build up an efficient United States 
merchant marine.” He observed that, 
according to Lloyd’s Shipping Register, 
Great Britain on June 30, 1947, was 
building merchant ships totaling 2,062,949 
tons—“53.6 per cent of the world trade,” 
while the United States, on that date, 
was building only 183,236 tons of mer- 
chant shipping, “about 9 per cent of 
the British construction program.” 


Before the House passed H. J. Res 413, 
Representative Bland said that that re- 
solution carried out “the policy of H. J. 
Res 412 just passed” and that both res- 
olutions were necessary in order to build 
up the passenger ships and service that 
were needed. 


The board of directors of the San 
Francisco Chamber of Commerce, after 
a study of the legislation had been made 
by its merchant marine and harbor com- 
mittee, headed by Hugh Gallagher, pre- 
viously had urged passage of the Weichel 
resolutions. Mr. Gallagher had advised 
the board that “passage of the Weichel 
resolutions will help to put the shipping 
and shipbuilding industries of this na- 
tion en a sound basis.” 





Water Certificate Bill 


Representative Price, of Florida, has 
introduced H.R. 6915, proposing amend- 
ment of section 312(a) of the interstate 
commerce act by providing for a 30-day 


“grace” period within which water car- 
riers facing revocation of their certifi- 
cates or permits by the Commission 
might comply with Commission orders 
requiring obedience to part III of the 
act, and prescribing in section 312(b) 
that, “except as provided in this part, 
any such certificate or permit may be 
transferred in accordance with such 
regulations as the Commission shall pre- 
scribe for the protection of the public 
interest and to insure compliance with 
the provisions of.this part.” 





‘Money Asked to Finance 


O.D.T. Until July, 1949 


President Truman has transmitted to 
the Senate a revised estimate of the 
appropriation asked for the Office of De- 
fense Transportation for the fiscal year 
ending June 30, 1949, his request calling 
for an increase of $190,000 above the 
original request, in view of enactment of 
legislation earlier this month extending 
title III of the second war powers act 
to the end of fiscal year 1949 and thus 
giving the O.D.T. four more months of 
existence than it would have had under 
previously enacted legislation. 


An explanatory letter attached to the 
President’s request and addressed to the 
President by Acting Director Frank Pace, 
Jr., of the Bureau of the Budget, con- 
tained the information that a supple- 
mental estimate of appropriation in the 
form of an amendment to the budget for 
fiscal year 1949 had been submitted to 
Congress on January 22, 1948, in the 
amount of $45,000 for the O.D.T., to pro- 
vide funds for continuance of O.D.T. op- 
erations through February 28, 1949, in 
accordance with provisions of public 
law 395, approved December 30, 1947, 
which extended the O.D.T. powers to 
that date. 


“This revised estimate,” Mr. Pace said, 
“provides an additional $190,000 for op- 
erations through June 30, 1949, in ac- 
cordance with the provisions of public 
law 606, approved June 4, which extends 
the authority of the Office of Defense 
Transportation to that date. It is pro- 
posed to continue the same level of 
operations as originally contemplated. 
Because of this extension, the limitation 
on travel expenses is increased by $28,000 
to $82,000 .. .” 


House Allows $450,000 for 
War Freight Bills Reaudit 


The House on June 16 passed and sent 
to the Senate H.R. 6935, the second de- 
ficiency appropriation bill for the fiscal 
year 1948, containing, among other ap- 
propriations, an item of $450,000 for the 
General Accounting Office to enable it to 
complete a reaudit of bills vaid by the 
federal government for wartime trans- 
portation of government freight. The 
G.A.O. had asked for $680,000 for that 
purpose. 

In printed hearings on the bill ap- 
peared testimony by Frank H. Weitzel, 
assistant to the Comotroller General, 
showing that the $680,000 which the 
G.A.O. requested was for an “appraisal 
of the results of our so-called accelerated 
audit of wartime transportation pay- 
ments which was carried on by the 
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G.A.O. roughly from October 1, 1945, 
through June 30, 1947.” 

Mr. Weitzel said the Comptroller Gen- 
eral had ordered the reaudit, “notwith- 
standing the (accelerated) audit had 
resulted in the collection of about a 
quarter of a billion dollars to the govern- 
ment,” because a test reaudit had shown 
that other overpayments to the railroads 
had been missed “in sums which totaled, 
according to the best estimate we could 
make on the basis of our test reaudit, 
about $100,000,000.” 

He said the G.A.O. had found that 
some of the property on which freight 
charges had been paid had not been 
properly classified. 

The Comptroller General had set up, 
in addition to a freight reaudit section, 
a “transportation division, completely 
independent of any other division in the 
General Accounting Office,” said Mr. 
Weitzel. He said that the Comptroller 
General had placed at the head of that 
division Harrell O. Hoagland, former 
assistant general counsel of the G.A.O., 
with Charles L. Brodman and James A. 
McDonnell as assistant chiefs. 

“The whole theory of the accelerated 
audit,” Mr. Weitzel said, “was to get 
the money that had been overpaid the 
carriers . . . while the carriers would 
still be in a position to pay that money 
back.” 

The House appropriations committee 
was told that the $680,000 was designed 
to provide for employment of 110 ex- 
aminers and that there were about 862 
employes in the transportation division. 


$642 Million Appropriation 
For Rivers-Harbors, Flood 


Control Sent to President 


The House and Senate having agreed 
to a conference report on H.R. 5524, the 
army civil functions appropriation bill 
for the fiscal year 1949, making available 
a total of approximately $642,000,000 for 
the civil activities of the Department of 
the Army, including $166,989,100 for river 
and harbor construction and related ex- 
penditures and $405,741,100 for flood con- 
trol. Congress has completed action on 
the measure and has sent it to the 
President. 

The bill as passed by the House carried 
a total of $606,558,766, including $151,- 
831,300 under the “rivers and harbors” 
heading and $386,532,000 under the head- 
ing of “flood control.” The bill as passed 
by the Senate provided $444,656,800 for 
flood control and $195,084,400 for rivers 
and harbors, and the total in the Senate- 
approved bill, including items for ceme- 
terial expenses, the Panama Canal, etc., 
was approximately $708,586,000. 

When the conference committee report 
on the bill was being considered in the 
Senate, Chairman Gurney, of the Senate 
armed services committee, a member, 
also, of the Senate appropriations com- 
mittee, placed in the Congressional Rec- 
ord a compilation of the river and harbor 
and flood control projects for which 
money was being provided by the bill, 
showing the action of the House, the 
Senate and the conferees with respect 
to each item in the list. 

It was shown by the compilation that 
the total agreed on by the conferees for 
river and harbor construction and plan- 
ning was $90,412,100, as against $76,304,- 
300 approved by the House and $115,617,- 
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United PRE-PLANNED Moving 


Service | 





At your fingertips . . . United Van Lines’ 
complete services and facilities assure 
smooth pre-planned personnel moves. 
It starts with a trained United represen- 
tative going over details with your 
people . . . carefully planning before 
moving day! 


RE PACKING 


With modern equipment and time-saving 
techniques United’s alert, experienced 
men do a prompt and thorough job! 
Precious possessions are carefully han- 
dled, individually packed, moved and 
delivered according to schedule. 


EFUL MOVING 


United operates with skill and efficiency 
—modern ‘‘push button’’ ease. A nation- 
wide organization with dependable long- 
distance service to and from anywhere 
in the United States or Canada. Also 
complete household storage facilities. 


IME DELIVERY 


More and more service-wise Traffic 
Managers are depending on United Van 
Lines for pre-planned personnel moving 
that arrives on time! 





To call your local United agent, see your 
Classified Telephone Directory, or write 
or wire Moving Headquarters ... 


MOVING WITH CARE EVERYWHERE 


VAN LINES. INC. 


HEADQUARTERS: ST. LOUIS 12, MO. * AGENTS IN PRINCIPAL CITIES OF THE UNITED STATES 
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| LEGISLATION 


400 approved by the Senate. For mainte- 
nance, operation, and other non-con- 
struction expenditures related to the 
river and harbor work, the conferees 
agreed on a total of $76,577,000, as against 
$75,527,000 approved by the House and 
$79,467,000 approved by the Senate. 

Senator Gurney’s compilation showed, 
also, that the conferees had agreed to 
“planning funds” in the amount of $1,- 
924,000 for the following river and harbor 
projects: Alabama-Coosa River; Arkansas 
River, in Arkansas and Oklahoma; Bu- 
ford Dam, Georgia, and Calumet-Sag 
Canal, Illinois. 

A three-member minority of the Sen- 
ate appropriations committee had urged 
a reduction of $200,000,000 in the total 
appropriations carried in the bill (see 
Traffic World, May 1, p. 1381, and May 8, 
p. 1463). 





Senate Amends and Passes 
River and Harbor Measure 


The Senate has passed, with amend- 
ments recommended by its public works 
committee, H. R. 6419, the omnibus river 
and harbor and flood control bill passed 
earlier by the House (see Traffic World, 
June 12, p. 1825). The bill required fur- 
ther congressional action. 

The Senate public works committee 
recommended an increase of $9,556,100 in 
the total authorizations provided by the 
bill for river and harbor construction 
projects, and an increase of $37,300,000 in 
the flood control project authorizations 
contained in the House-approved bill. 

The largest river-and-harbor authori- 
zation item added by the Senate was one 
for $7,838,000 for improvement of Oswego 
Harbor, N. Y. The Senate adopted an 
amendment proposed by Senator Hol- 
land, of Florida, to permit use of any of 
three alternate routes for construction 
of the Intracoastal Waterway at the vil- 
lage of Venice, on the west coast of 
Florida. Senator Holland indicated his 
amendment was designed to remove a 
difficulty which, he said, had been °x- 
perienced in “placing the canal where it 
was designated to go.” 


Panama Canal Tolls Inquiry 
Proposed by Sen. Brewster 


Senator Brewster, of Maine, has in- 
troduced S. Res. 258, proposing that the 
Senate interstate and foreign commerce 
committee or any subcommittee thereof 
be authorized to make an investigation 
of the financial operation of the Panama 
Canal with a view to the making of 
recommendations to Congress “concern- 
ing what elements of cost should be 
properly used in the future as the basis 
of a policy to be followed in establishing 
and levying tolls for the use of the 
Panama Canal for transit purposes.” 

Under terms of the resolution, the 
Senate would ask President Truman to 
defer until after submission of the com- 
mittee’s report, the “deadline” for which 
would be March 15, 1949, any ‘change in 
the tolls currently levied for the use of 
the Panama Canal. By a proclamation 
he issued several weeks ago, the Presi- 
dent ordered increases on the rates of 





tolls, effective October 1, 1948 
Traffic World, April 3, p. 1085). 


The Brewster resolution provided for 
the making of a “full and complete 
study and investigation of the financial 
operation of the Panama Canal” with 
particular reference to the proper ac- 
counting and allocation of costs attribu- 
table to: (a) The transit of the canal 
by commercial, government, and military 
vessels of the United States and for- 
eign nations; (b) military activities of 
the United States in and connected with 
the Canal Zone, and (c) U.S. civil gov- 
ernment in the Canal Zone including 
but not limited to sanitation, public 
schools, playgrounds, hospitals, etc. 


Further provisions of the resolution 
would authorize the committee or sub- 
committee in charge of the inquiry to 
“sit and act at such times and places 
within or without the United States 
whether the Congress is in session, has 
recessed or is adjourned; to hold such 
hearings as it deems necessary; to em- 
ploy such consultants, specialists, clerks, 
or other assistant; to travel and au- 
thorize its assistants to travel; to utilize 
such transportation, housing, or other 
facilities as any governmental agency 
may make available; to require by sub- 
poena or otherwise the attendance of 
such witnesses and the production of 
such correspondence, books, papers and 


(see 


- documents; to administer such oaths; to 


take such testimony and to make such 
expenditures as it deems advisable.” The 
resolution would permit expenditures up 
to $15,000 by the committee in charge 
of the investigation. 





$800 Million Federal-Aid 
Road Bill Passed by Senate 


With amendments as to which confer- 
ence committee procedure or acceptance 
by the House was required, H.R. 5888, 
extending provisions of the federal-aid 
highway act of 1944, was passed by the 
Senate after provisions of the bill as re- 
ported by the Senate public works com- 
mittee had been explained to the Senate 
by Senator Cooper, of Kentucky. 

The bill as passed by the Senate would 
authorize expenditures of $400,060,000 of 
federal funds, to be supplemented by 
state funds, in each of the fiscal years 
1950 and 1951 for highway construction. 
As passed by the House, the bill author- 
ized $500,000,000 for each of the years 
1950, 1951 and 1952. 

“The bill,” said Senator Cooper, “takes 
note of present-day needs in road build- 
ing, and ... we have provided that if a 
state chooses to use any part of its al- 
location for the primary system, or the 
interstate system (of roads), a network of 
some 38,000 miles which has been desig- 
nated by the federal and state road de- 
partments as most important to commu- 
nication and defense needs, the federal 
government may pay 60 per cent of the 
cost against 46 per cent paid by the state. 
It is hoped that this provision may initi- 
ate the completion of a network of high- 
type roads.” 


He said that, of the $1,500,000,000 au- 
thorized by the federal highway act of 
1944 for three years, “some $300,000,000” 
had not actually been programmed by 
the states in the letting of contracts. 


“This carry-over of funds from previ- 


ous years,” he said, ‘‘will be available, and 
to insure that there will be no lapse in 
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the road program of any state the Com- 
missioner of Public Roads is authorizeq 
immediately to apportion the amount 
authorized for 1950, so that it- may be- 
come available to the states for pro- 
gramming. There will be no hiatus in 
the program of road construction.” 





Senate Votes $2 Million 
for Federal Barge Lines 


Retaining a provision of the measure 
under which $2 million is provided for 
the Inland Waterways Corporation, the 
government agency operating the Fed- 
eral Barge Lines, for the purchase of new 
equipment for the barge line, the Senate 
has passed H. R. 6481, the government 
corporations appropriation bill for the 
fiscal year ending June 30, 1949 (see 
Traffic World, May 22, p. 1607). 

Since the bill was amended by the 
Senate in several other respects, it re- 
quired further action by Congress before 
it could be sent to the President. 


The Senate voted down an amendment 
proposed by Senator Ellender, of Louisi- 
ana, under which the sum provided for 
the government barge line would have 
been $3 million instead of $2 million, the 
latter amount having been approved by 
the House and by the Senate appropria- 
tions committee. 


Senator Ellender said that the Budget 
Bureau had requested $3,000,000 for the 
I.W.C. for use in constructing a second 
integrated towboat and 29,300 tons of 
integrated barge capacity and to allow, 
also, for improving and increasing the 
capacity of the East St. Louis terminal. 


“The towboat,” he said, “would cost 
an estimated $600,000; the barge capacity, 
an estimated $2,197,500; and the terminal 
work, approximately $200,000. If we are 
to obtain full dividends from the appro- 
priations we have been making for river 
and harbor development, then we must 
see to it that the Federal Barge Lines 
not only continues in existence but is 
placed in a position of rendering service. 
Development of the Missouri River, the 
Arkansas River, the Red River, and 
numerous other streams, for transporta- 
tion purposes, will not be fully effective 
if there is no agency existent to pioneer 
the transportation service on them .. .” 


Senator Ellender inserted in the Con- 
gressional Record a letter addressed to 
Senator Ferguson, of Michigan, chairman 
of the Senate appropriations subcommit- 
tee on government corporations, by Lewis 
I. Bourgeois, chairman of the Board of 
Commissioners of the Port of New Or- 
leans, urging approval of a $3 million 
appropriation for the government barge 
line. 

Senator Ferguson advocated rejection 
of the amendment proposed by Senator 
Ellender, saying that it “would take 
another $1,000,000 of the taxpayer's 
money to build an experimental tug or 
towboat for the river, and they have not 
yet demonstrated that they have one now 
which will work.” He had stated, previ- 
ously, that it was the intention of the 
government to liquidate the barge line 
and that the government corporation al- 
ready had built one experimental barge. 
He referred to a House appropriations 
committee statement that $2,000,000 
“should enable the (Inland Waterways) 
Corporation to obtain enough new: capital 
equipment to demonstrate efficient op- 
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“BAY WAY” is big enough to serve you, 


no matter how exacting and extensive your 
needs may be. 


Yet “BAY WAY” is small enough to know you 
... to give your storage and shipping problems 
highly individual and personal attention. 


“BAYWAY”’ offers: 


More than 1,000,000 square feet of open and closed 
storage space. 





























Dry storage—heated or unheated; bonded or free. 
Completely sprinklered buildings—low insurance rates. 
Convenient location in the New York Port area. 


Storage-in-transit arrangements on the Jersey 
Central Railroad. 


Modern fumigation plant under U.S. Government 
supervision. 


Lighter, rail, and truck service. 


Manufacturing space. 


Write today for full information on the 
comprehensive services and modern facilities 
available to you at ‘““BAY WAY.” 
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eration and to attract private capital 
to this enterprise.” 


The Senate appropriations committee 
deleted from the bill a provision author- 
izing the Inland Waterways Corporation 
to pay $3,918.48 to workers who had gone 
on strike and to whom payment for serv- 
ices they had performed after the strike 
had been denied by the corporation. 


Truman’s Veto Overridden 
On “Social Security” Bill 


Affecting Truck Drivers 


A veto by President Truman of HW. 
Res. 296, a resolution to maintain the 
status auo in respect of certain employ- 
ment taxes and social-security benefits 
and to exclude from “social security” 
coverage various classes of “independent 
contractors,” including truck owner- 
operators, has been overridden by Con- 
gress and the joint resolution has be- 
come law. 

The House voted to override, 297 to 75, 
and the Senate vote on the motion to 
override was 65 for and 12 against. 


“Despite representations to the con- 
trary,” said President Truman in his veto 
message, “sections 1 and 2 of this resolu- 
tion would exclude from the coverage of 
the old-age and survivors insurance and 
unemployment-insurance systems up to 
750,000 employes, consisting of a sub- 
stantial portion of the persons working 
as commission salesmen, life insurance 
salesmen, piece workers, truck drivers, 
miners, journeymen tailors, and others. 
In June, 1947, the Supreme Court held 
that these employes have been justly and 
legally entitled to social security protec- 
tions since the beginning of the program 
in 1935... .” 

In a House ways and means committee 
report on the legislation, it was shown 
that the Suvreme Court decisions to 
which the President referred were 
United States v. Silk and Harrison v. 
Greyvan Lines, 67 US. 1463 and Bartels 
v. Birmingham, 67 U.S. 1547. 


Representative Gearhart, of Califor- 
nia, speaking in the House in support of 
his motion to override, said that in the 
so-called Silk and Greyvan decisions of 
the U.S. Supreme Court “there crept... 
a little ef what lawyers call obiter dicta; 
that is, some words which were quite un- 
necessary to the result.” 


“These words,” he said, “were to the 
effect that, for purposes of social secur- 
ity, the Social Security Administration 
was not necessarily bound in extending 
social-security coverage by the ancient 
common-law definition of master and 
servant, or employer and employe,... 
but that they could take into the system 
as employes any persons who were de- 
pendent on a business in the light of eco- 
nomic realities . . . If this Congress had 
not interferred, tens of thousands of peo- 
ple in America who never dreamed they 
were employed by anybody . . . would 
have found that they had been swept 
into the social-security system by bu- 
reaucratic ukase... They ‘would suddenly 
have found that they had more employ- 
ers than a dog has fleas. ... 


“Under the loose definition which the 
inept statement of the Supreme Court 
inspired, innumerable persons would re- 
ceive benefits from the social-security 
fund who never paid anything into it 
whatsoever, thereby placing in jeopardy 


the right of these 30,000,000 people, 
whose contributions in payroll taxes had 
created the fund, to receive the annuities 
they had — upon their reaching 
the age of 65. 


R.R.B. Members’ Salaries 


Chairman Wolverton, of the House in- 
terstate and foreign commerce commit- 
tee, has introduced H. R. 6799, proposing 
amendment of the railroad retirement 
act of 1937 so as to increase the salaries 
of each of the Railroad Retirement 
Board members to $15,000 a year, from 
the present level of $10,000 a year. 


Airlines and Customs Fees 


The Senate has passed and sent to the 
House S. 2640, exempting air carriers from 
existing provisions of law requiring them 
to make payments for compensation of 
customs employes performing overtime 
services and providing for the making 
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of such payments by the federal govern. 
ment. 


“Foreign Cruise” Bill Signed 


President Truman has signed H. R, © 
6078, amending section 303(e) of the 
interstate commerce act by exempti 
vacation cruise travel by steamship be- 
tween U.S. ports via foreign ports from 
regulation by the Interstate Commerce 
Commission (see Traffic World, June 5, 
p. 1749). 


Time Inspectors’ Passes 


The Senate has passed and sent to the 
House S. 2192, amending section 1(7) of 
the interstate commerce act so as to 
permit the issuance of free passes to | 
railroad time inspectors. Section 1(7) 
now permits the issuance of such passes | 
only to “officers, surgeons, physicians, | 
and attorneys at law” of carriers sub- 
ject to part I of the act. 


LABOR NEWS 


Heads of Strike-Enjoined Rail Unions 
Voice Complaints in Senate Hearing 


Recommendations by Leiserson Emergency Board, Handling of Dispute 
By White House, “Adamant” Position of Railroad Management Assailed. 
Railroads Ask ‘Respect’ for Board’s Findings. 


“It was made very clear to us during 
our meetings with Dr. Steelman that his 
mediatory efforts had been circumscribed 
by the President of the United States 
to the extent that any agreement 
reached must be within the confines of 
the emergency board report,” said David 
B. Robertson, president of the Brother- 
hood of Locomotive Firemen and Engine- 
men, as he and leaders of two other 
strike-enjoined railroad brotherhoods 
testified before a Senate labor and public 
welfare subcommittee, June 15. 


The hearing by the subcommittee, 
headed by Senator Ball, of Minnesota, 
was responsive to a request the union 
leaders had made for an investigation 
into the procedures used by the executive 
branch of the government in handling 
the dispute between the railroads and 
the three rail unions—the Brotherhood 
of Locomotive Engineers, the B. of LF. 
é& E., and the Switchmen’s Union of 
North America. 


In citing the “meetings with Dr. Steel- 
man,” Mr. Robertson was referring to 
White House conferences conducted by 
John R. Steelman, assistant to the Pres- 
ident, in unsuccessful efforts to bring 
about a settlement of the dispute. 


“We would like to have the public 
know and understand the merits of our 
case,” said Mr. Robertson, “and we know 
of no better forum through which this 
can be accomplished than through a 
committee of United States senators 
chosen in the respective states by the 


people at large. We feel that if the” 
merits of our case are understood, the | 
editorial criticisms of the press against 
us will cease, and that you will take such 
steps as are advisable and available to © 
you to see that justice is done.” 

Mr. Robertson complained that the. 
emergency board, whose recommenda- 


- tions the three unions involved had re- 


jected, “not only ignored the factors of 
productivity, etc., but did not even give 
us the benefit of the increase to which 
we were entitled due to the rise im 
the cost of living measured from 1941 © 

.’ He said the emergency board — 
award of 15% cents an hour, if accepted, 
would leave the employes he represented 
16 cents an hour below what they were 
entitled to receive on the cost of living 
basis alone. 


“The government has made it im- 


possible for us to settle our problems im 
the normal fashion,” he said. “We would 


prefer to settle them in direct negotia- & 


tions with the carriers. If we cannot d0 
so—and right now we cannot—has this 
committee a suggested remedy?” 


Collective Bargaining 


Clifford D. O’Brien, counsel for the 
three unions who brought their appeal 
to the subcommittee, reviewed the steps 
that had been taken in efforts to settle 
their dispute with the railroads and said 
that the railroads, never wanting # 
“miss an advantageous bargain,” ha 
“fervently embraced” the report of the 
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EATON“*“AXLES 





Stand up Longer 
because Tooth Load 
is Distributed over 
: ~~ 4 Planetary Gears 


With 4 gears to transfer power, the rugged planetary system in the Eaton 
2-Speed Truck Axle provides far greater gear tooth contact. Tooth-loads are 
distributed, and the load on the teeth is held to a minimum. Direct advantages 
of this design are reduced wear, longer axle life, and minimum upkeep. Out- 
standing performance records are proof of Eaton quality and design. See your 


truck dealer for complete information about Eaton 2-Speed Truck Axles. 


NEARLY yO) en Ok) ey oe ok 0 0-2) On en On -We f 


FATON MANUFACTURING COMPANY 
‘Gile Division 


CLEVELAND, OHIO 















The International Truck 


Point Rating System Establishes 
Accurate Vehicle Weight Ratings 


@ From International Model KB-5 up, gross vehicle 
weight ratings for International Trucks are shown 
as minimum and maximum, 


Take the KB-5. The gross vehicle weight rating 
range of the KB-5 is shown as 13,500 to 17,500 
pounds. 


Now, take the KB-8-1 — International’s New 
Standard of the Highway. The KB-8-1 is a truck- 
tractor. Its gross combination weight rating range, 
tractor and semi-trailer, is shown as 40,000 to 
48,000 pounds. 


However, the actual gross weight ratings of these 
two models, and of other Internationals from the 
KB-5 up, are calculated according to the work each 
vehicle does and the conditions under which it does 
its work—the conditions that determine the actual 
strain put on the vehicle. 


This calculation is based on the International 
Truck Point Rating System, a scientific method for 


Tune in James Melton on “Harvest of Stars,” CBS Wednesday Rs 


INTERNATIONAL ‘Jrucks 


calculating how much payload each International 
should carry to perform best for its owner — his 
load and his operating conditions considered. 


And in every case the safety factor —the extra 
margin of strength —is the same for each model 
irrespective of the G.V.W. assigned by the Point 
Rating System. 


The International Truck Point Rating System is 
an exclusive International Service. It is a scientific 
system — Note that!— and not a procedure for 
guessing. 


Any International Dealer or Branch will be glad 
to furnish any truck operator or owner with a con- 
cise demonstration of how the International Truck 
Point Rating System works — of how it establishes 
accurate gross weight ratings under all conditions. 


Motor Truck Division 


INTERNATIONAL HARVESTER COMPANY 
180 North Michigan Avenue 





Chicago 1, Illinois 
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Leiserson emergency board. He said that 
in the current dispute every procedure 
contemplated originally by the framers 
of the rail labor act had been effectively 
applied “except the one primary proce- 
dure of give and take, across the table, 
down-to-earth, genuine collective bar- 
gaining.” He charged that “collective 
pargaining has not yet been tried.” He 
said that a proposed “solution” that the 
three brotherhoods accept the emer- 
gency board award and then “start over” 
offered nothing to the employes affected. 


“Tf that solution is now accepted after 
12 months have elapsed, where will we 
be 14 months from now?” he asked. “We 
will be again picking up crumbs and 
postponing basic working rules revisions 
and an adequate and undelayed basic 
wage rate increase.” 

Alvanley Johnston, head of the loco- 
motive engineers, discussed a number of 
the rules changes that the brotherhoods 
sought and sought to show that the 
unions’ demands for those changes were 
reasonable. He said the demand for a 
penalty against the railroads for delay 
of more than an hour at starting ter- 
minals was not one of the demands that 
the unions had withdrawn. He said the 
railroads claimed that establishment of 
such a rule in freight service would cost 
them about $14 million and added that, 
“of course,” it would cost that much if 
the railroads did not adopt practices that 
would make long delays at starting ter- 
minals unnecessary. He objected to 
“adherence” by the Leiserson emergency 
board to a “pattern” of wage increases 
rather than to “the facts” and the merits 
of the case before it. 


Whitney and Truman 


A. J. Glover, of the Switchmen’s Union, 
quoted in the course of his testimony a 
business magazine article in which it 
was stated that when A. F. Whitney, 
head of the Brotherhood of Railroad 
Trainmen, had “agreed to call off his 
feud with Truman and support him for 
reelection,’ Mr. Whitney had “exacted 
a promise—that Truman wouldn’t let 
Whitney’s rivals get a better settlement.” 
Mr. Glover’s comment on that was that 
“regardless of union politics, we think 
these cases should be settled on their 
merits and Presidential politics should 


not, in any way, influence the final set- 
tlement.” 


He complained that Mr. Steelman had 
not consulted any of the three brother- 
hoods involved as to the acceptability of 
William Leiserson for the chairmanship 
of the emergency board that heard their 
case, although, according to Mr. Glover, 
Mr. Leiserson, who had served as chair- 
man of the arbitration board in the non- 
operating unions’ wage case last year, 
had said he was “told by Dr. Steelman 
that he had contacted the parties and 


that Dr. Leiserson was acceptable to the 
parties.” 


“After the (Leiserson) emergency 
board’s recommendations were made,” 
said Mr. Glover, “the carriers suggested 
we settle and start a new movement. 
The same thought was advanced by the 
National Mediation Board and by Dr. 
Steelman during his mediatory efforts. 


“The theory sounds plausible, but from 
experience we know that... from the 
time of calling our local representatives 
together until all of the delaying proc- 
€sses of the railway labor act are com- 
Plied with, from 12 to 14 months will 
have elapsed. During all of this time, 
he men we represent will be sentenced 


to sub-standard wages and to work un- 
der conditions from which they are en- 
titled ‘to relief. And this is not all—we 
will be forced to spend literally hundreds 
of thousands of dollars to follow the 
steps of the act and comply with repre- 
sentation called for by our democratic 
constitutions, finally in assembling facts 
to be presented to a board.” 

‘Mr. Glover charged that “not one 
thing” had been done to protect the wel- 
fare of “these men whom we are told are 
so important that they can paralyze the 
country.” 


Speculation Suggested 


“It might be well for you gentlemen,” 
he said, “to speculate on the awful pos- 
sibility of this minority losing their faith 
in the fairness of their government and 
turning to other ideologists. Certainly 
this is often the end result where people 
lose faith in their form of government 
... There is no occasion to change the 
railway labor act. If the law is admin- 
istered free trom politics, and the Presi- 
dent appoints men to the board who will 
honestly find facts, there is no reason 
why our disputes should not continue to 
be settled, as they have in the past, 
almost without exception, without threat- 
ened interruptions to commerce.” 


Position of Railroads 


Daniel P. Loomis, spokesman for the 
wage committees of the nation’s rail- 
roads, said that the hearings before the 
Senate subcommittee “pointed up the 


_ fact that the only settlement acceptable 


to the three hold-out unions is to grant 
them what they want.” 

“The railroads,” he continued, ‘cannot 
concede that recommendations of a 
Presidential fact-finding board, arrived 
at after full hearings, shall be no more 
than the beginning place for so-called 
collective bargaining, with the unions 
backing up demands for additional con- 
cessions with threats to tie up the na- 
tion’s transportation.’ 

“They have done this so often since 
1941, backed by the Roosevelt adminis- 
tration, that they have come to regard 
this tail-end ‘shakedown’ as an un- 
written part of the railway labor act. 

“The head of the firemen’s union, in 
his statement today, referred to this 
method of settling railway labor dis- 
putes as the ‘normal fashion,’ and com- 
plained that the railroads in the pres- 
ent instance had ‘made no effort what- 
ever to follow the course that has al- 
ways prevailed in similar labor disputes 
investigated and reported on by emer- 
gency boards.’ 

“The railroads, of course, do not con- 
tend that recommendations of Presi- 
dential fact-finding boards are ‘com- 
pulsory.’ However, the law clearly in- 
tended that within the 30-day cooling 
off period following the report of such 
a board, public opinion would assert 
itself, as it has in the present instance, 
and be accorded due respect by all 
parties to the dispute. 

“The record of the railroads since the 
enactment of the railway labor act shows 
that the railroads have acknowledged a 
moral obligation to accept such recom- 
mendations whether they agreed with 
them or not. They have recognized that 
the public probably would not support 
them through a strike in defiance of 
what a Presidential board had de- 
termined to be a fair and reasonable 
basis for settling a dispute. 

“The railroads believe that it is long 
past time that the unions show a similar 
respect for the recommendations of an 
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emergency board appointed by the Presi- 
dent of the United States. This is a 
moral obligation which they frankly 
acknowledged at the time they urged 
enactment of the railway labor act. 

“In the dispute which led to the recent 
government seizure, the three unions 
rejected a settlement which had been 
accepted by 19 other unions represent- 
ing 90 per cent of all railroad employes. 
The three unions also refused to arbi- 
trate their differences with manage- 
ment and finally rejected the basic wage 
increase and wage-increasing rules 
changes which President Truman’s board 
held they were entitled to. 

“Subsequent to government seizure and 
at the request of Dr. John R. Steelman, 
assistant to the President, we have en- 
deavored, without success, to negotiate 
a settlement with these three unions 
within the framework of the fact-finding 
Board’s report.” 


Compulsory Arbitration Weighed 


In discussion that followed presenta- 
tion by Mr. Loomis of his prepared 
statement before the Ball subcommittee, 
Senator Morse, of Oregon, who said he 
was a Visitor at the hearing and not a 
member of the subcommittee, com- 
mented on a statement by Mr. Loomis 
that no strike vote had been taken by 
the strike-enjoined labor organizations 
since the issuance of the emergency 
board’s report on their dispute with the 
carriers. 

“That’s certainly putting the cart be- 
fore the horse,” said Senator Morse, 
adding a suggestion that taking a strike 
vote after the emergency board had 
made its report might show a different 
reaction of the membership of the unions 
than had been shown in the vote taken 
before the holding of hearings by the 
board. 

Messrs. Glover and Robertson arose 
to express their views that a strike vote 
had to be taken before the National 
Mediation Board would certify to the 
President that an emergency was 
threatened. Mr. Loomis said he differed 
with them on that point and that he 
knew that the present chairman of the 
N.M.B. held the view that a strike vote 
was not a prerequisite to the certifica- 
tion of a threatened transportation 
emergency to the President. 


When Senator Ball indicated disap- 
proval of the adoption by an emer- 
gency board of a “pattern” for wage 
increases in the railroad industry and 
suggested that such boards should con- 
sider each dispute on its own merits, 
Mr. Loomis said that “you have a his- 
tory of wage adjustments being the 
same throughout the years” for the non- 
operating brotherhoods, on the one 
hand, and for the operating unions, on 
the other. He said the adoption of the 
so-called wage increase “pattern” by the 
Leiserson board probably was attri- 
butable to Mr. Leiserson’s being more 
familiar than others in the country 
with rail labor movements. Mr. Loomis 
averred that Mr. Leiserson “had inti- 
mate knowledge of what happens when 


one organization gets more than an- 
other.” 


Senator Morse Ponders Problem 


Senator Morse expressed concern over 
the problem of how the railway labor 
act should be amended to bring about 
a solution of the present stalemate of 
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negotiations between the carriers and 
the brotherhoods. Mr. Loomis said that 
when the rail labor act was passed, sup- 
ported by both the carrier and the labor 
interests, rail labor spokesmen had said 
it was “unthinkable” that either side 
would reject the recommendations of an 
emergency board. 

What concerned the Senate labor and 
public welfare committee, said Senator 
Morse, was that when certain labor or- 
ganizations took the position that an 
emergency board report was unaccept- 
able to them, the only solution against 
the thréat of “economic action” by the 
unions was the issuance of an injunc- 
tion. As matters stood now, he said, 
either the injunction had to be kept in 
effect until the union leaders agreed to 
accept the board’s recommendations, or 
the injunction would be dissolved and 
the threatened strike could go on, said 
Senator Morse, adding that that reached 
“the legislative question” whether addi- 
tional procedures should be superim- 
posed on those now provided by the rail 
labor act. Mr. Loomis said that a wit- 
ness for the railroads had presented 
such a proposal to a Senate committee 
on June 12, his reference being to testi- 
mony by J. Carter Fort, vice president 
and general counsel of the Association 
of American Railroads (see elsewhere, 
this issue). 

Senator Morse said he did not think 
it was “healthy” to the ultimate solution 
of the present labor dispute to maintain 
an injunction. The injunction, he said, 
threw the government into “taking 
sides.” He agreed with the brotherhood 
leaders that there was nothing in the 
railway labor act to prohibit a strike or 
lockout, and said that now “we are trying 
to prevent these men from using a weap- 
on open to them under the act itself.” 


Voluntary Arbitration Proposal 


“At any time in the negotiations, has 
it been suggested that you arbitrate 
your differences within the framework 
of the board’s report?” he asked. 


Mr. Loomis said the brotherhoods had 
insisted that the dispute could not be 
settled within that “framework.” Af- 
ter further discussion, he concluded that 
what Senator Morse was proposing was 
that arbitration take into consideration 
the issues submitted to the emergency 
board, rather than the report of the 
board. Senator Morse subsequently said 
that, if he were on Mr. Loomis’ side 
of the table, he would “stick to the 
emergency board’s report.” 

“Here allegations are flying back and 
forth,” said Senator Morse. “I am in- 
terested in suggesting that you consider 
the possibility of arbitrating your dif- 
ferences.” 

Asked by Senator Morse what Was his 
view as to contentions that the injunc- 
tive process made the emergency board’s 
report a compulsory arbitration award, 
Mr. Loomis said he did not think it 
went that far, and that there was still 
room for adjustment. To Senator Morse’s 
question whether he thought the govern- 
ment, since it had taken control of the 
railroads, had the “obligation” to nego- 
tiate, “above and beyond the emergency 
board’s recommendations,” Mr. Loomis 
said that, if the government did appoint 
someone to investigate the dispute again, 
he could not see that such action would 
differ in any respect from the appoint- 


ment of an emergency board by the 
President, in the first instance. 

“It’s by way of review,” said Senator 
Morse, adding that the unions contended 
that ali the railroad management had 
to do now was to “sit tight” and that 
the government was on the side of the 


railroads. If government was to use the . 


injunctive process, said Senator Morse, 
there should be “some procedure that’s 
fair to both sides.” 

Senator Donnell, of Missouri, 
took up questioning of Mr. Loomis. 


Search for “Remedy” 


“Here we have the railroads saying to 
the employes, ‘We can’t pay you more 
than so much,’” he said. “Here’s labor 
saying, ‘We can’t exist on that basis.’ 
After all the processes of mediation have 
been exhausted, what is the ultimate 
remedy?” 

“I can’t see any better way than to 
leave it to a disinterested board to say 
what’s fair,” said Mr. Loomis. 

He added that the “soundest solution,” 
as he saw it, would be “a return to the 
rule of reason” and the “settling of these 
things at home, without going to Wash- 
ington and stirring up a hullabaloo.” 

“Is the final answer that there should 
be a board of some kind to hear the 
case and make a decision?” asked Sena- 
tor Donnell. 

“T wouldn’t put it that boldly,” said 
Mr. Loomis. 

“There would have to be some element 
of compulsion,” suggested the senator. 

“Unless the railroads give the unions 
everything they ask for,” said Mr. 
Loomis. He added that, as to the adop- 
tion of compulsory arbitration, there was 
“a, good deal of difference of opinion” 
among the railroads. 

“There has been no question of out- 
standing inequity or injustice,’ Mr. 
Loomis said. “It has just been a ques- 
tion of ‘Give us what we want, or we'll 
walk out.’” 


then 





Trainmen, Conductors Ask 
25 Per Cent Wage Increase 
And Changes in Rules 


The same two operating railroad unions 
that spearheaded the drive for a 15%- 
cent wage increase last November—the 
Brotherhood of Railroad Trainmen and 
the Order of Railway Conductors—an- 
nounced late June 14 in Chicago, that 
they would serve demands on the nation’s 
railroads July 1 for a 25 percent wage in- 
crease and changes in operating rules. 

In a joint announcement, following 
a meeting of the executive wage commit- 
tees of the two unions in the Congress 
Hotel, President A. F. Whitney, of the 
trainmen, and President H. W. Fraser, 
of the conductors, said they would ask 
that the new wage increase be made ef- 
fective August 1. 

The rules demands, said Mr. Fraser 
would “deal with adjustments calculated 
to keep pace with the revolutionary, 
mechanical, and technical changes now 
taking place.” 

“These rules,” he explained, “will con- 
template the adjustment of basic days 
and basic rates in all classes of service; 
also the modernization of overtime 
rates, so as to eliminate certain overtime 
rates which are even less than pro rata 
rates, as in the passenger service. The 
rules program will involve the widely 
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established and accepted principle of time 
and one-half for Sundays and holidays. 

“Also to be dealt with is the problem 
of uncompensated time at initial termi- 
nals. This lattér rule is generally char. 
acterized as a penalty rule against in- 
efficient operating practices, the cost of 
such penalty being very minor if proper 
supervision is given to the reduction of 
the wasteful and uncompensated time at 
initial terminals. 


“The rules which contemplate the es- 
tablishment of new basic rates and basic 
days in all classes of service are de- 
signed to overcome actual losses in com- 
pensation and in employment opportuni- 
ties resulting from dieselization and other 
technical changes.” 





Board Reports to Truman 
On P.R.R. Labor Disputes 


An emergency board appointed to in- 
vestigate disputes between the Pennsyl- 
vania Railroad and the Brotherhood of 
Locomotive Firemen and Enginemen has 
delivered to the President its report 
containing recommendations adverse to 
the brotherhood on two of the issues 
in controversy and adverse to the man- 
agement on another issue, with a sug- 
gestion that the management recon- 
sider demotions against which the 
brotherhood had protested and as to 
which the board concluded that the 
railroad was within its rights. 


The brotherhood had called a strike 
for April 14. The board’s report showed 
that originally the disputes involved 
seven issues, but that one had been 
withdrawn by the brotherhood and 
three had been settled by agreement in 
the course of the board’s hearings. 


The White House, in a summary of 
the board’s report, said that one dispute 
had arisen after the Pennsylvania had 
placed light Diesel electric locomotives 
in yard service and operated them with- 
out a fireman or helper. The brother- 
hood contended, it said, that it pre- 
viously had negotiated with the railroad 
an exclusion from their agreement of 
the clause permitting the railroad to 
operate these locomotives without a fire- 
man or helper. It added that the board 
found that, in fact, that had been done, 
and it recommended, therefore, that the 
carrier employ a fireman or helper on 
each of the locomotives in question. 


According to the White House sum- 
mary, the second dispute involved a 
claim for an extra yard day’s pay for 
road service enginemen who operated 
through freight trains at a slow rate 
of speed over an inspection pit at Enola, 
Pa. The board found that the man- 
agement, in ordering the slow movement 
for this purpose, had not required the 
road engine crews to “perform work” 
other than that called for by their agree- 
ment, and therefore recommended denial 
of the claims of the brotherhood. 


The third issue in the dispute arose out 
of a petition by the brotherhood that cer- 
tain former minor supervisors who had 
been demoted to the rank of firemen for 
refusing to operate locomotives in the 
railroad strike in May, 1946, be re-n- 
stated to their former supervisory p0s!- 
tions. The board found that the man- 
agement was within its rights in so discl- 
plining the employes affected, but sug- 
gested that the Pennsylvania reconsider 
its position in the light of comments the 
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This summer millions will attend a brilliant expo- 
sition of railroad progress. An entirely new After- 
noon Twin Cities HiaAwaTHA will add luster to this 
history-making Centennial. 


We invite you to inspect examples of Milwaukee 
Road car building. A fine specimen that will be 
on display is the car pictured here. Its distinctive 
Skytop Lounge is an observation room designed 
for more enjoyable sight-seeing. These Skytop 
Lounges are on the AM and PM Twin Cities H1a- 
WATHAS, and cars of similar type will be on the 
Olympian HiawaTHa. 


With 153 new cars being delivered, The Milwau- 
kee Road will amplify its Hiawatha services. Soon 
the Hiawatha fleet will be operating nine thou- 
sand miles a day. H. Sengstacken, Passenger Traf- 
fic Manager, 708 Union Station, Chicago 6, Illinois. 
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board made in its report. Among those 
observations were the following: That 
the men who had been demoted had been 
employes (and union members) for a 
much greater length of time than they 
had been supervisors; that they were in 
“a twilight zone between the rank of 
employe and that of established manage- 
ment,” and that loss of supervisory status 
for a period of two years might be suffi- 
cient discipline for the failure to accept 
an assignment “under the circumstances 
noted,” namely, the existence of a na- 
tion-wide strike of railroad employes at 
the time the assignments were refused. 


Members of the emergency board were: 
Andrew Jackson, attorney, of New York 
City, chairman; James H. Wolfe, of Salt 
Lake City, Utah, and Professor E. Wight 
Bakke, of New Haven, Conn. 





Railroad Retirement Board 


Reviews April Activity 


Railroad Retirement Board benefit pay- 
ments certified in April mounted to $19,- 
237,000, a rise of $415,000 above the pre- 
ceding month and, except for December, 
1947, the highest figure for any month to 
date, according to the Board. The in- 
crease was recorded entirely for monthly 
and lump-sum survivor benefits, the 
payments for retirement annuities and 
pensions being $150,000 lower. Retire- 
ment annuity awards numbered 2,289—1,- 
350 were age annuities and 939 disability 
annuities. The average annuity was 
$63.80. Survivor benefits awarded num- 
bered 17,116—4,288 monthly and 2,828 
lump-sum benefits. On April 30 there 
were 310,984 benefits in current-payment 
status, a gain of 3,563 for the month. 

The number of benefits terminated by 
death or by commutation of payments 
was relatively high, 1,651. On April 30 
there were 203,837 retirement annuities 
in current-payment status, the average 
monthly amount paid being $70.23. The 
deaths of 200 pensioners were reported 
in April, reducing the number on the 
rolls to 11,908. The average monthly 
payment for those in current-payment 
status was $59.24. 


Unemployment 


The board reported that a larger sum 
of benefits was paid to more railroad 
workers in April than in any previous 
month of operations under the railroad 
unemployment insurance act. Payments 
totaling $6,391,000 were made to 119,000 
peneficiaries. 


Temporary lay-offs resulting from the 
coal strike affected large numbers of 
railroad workers in April, and all phases 
of unemployment benefit operations re- 
flected this situation, stated the board. 
Payments rose to the highest figure of 
the current benefit year—$3,798,000 for 
unemployment in 132,070 claim periods. 
There were about 57,000 fewer workers 
on the pay rolls of Class I railroads on 
April 15 than a month earlier. The most 
pronounced decline was one of 35,000 
among workers in the maintenance-of- 
equipment and stores departments. The 
number of train and engine men was 18,- 
000 lower. The increase in unemploy- 


ment was confined for the most part 
to the four eastern regions. 


Sickness 


Sickness insurance. activities dropped 
substantially in April. The board’s nine 
regional offices received 16,630 applica- 
tions and 75,018 claims for sickness and 
maternity benefits—about 4,000 and 11,000 
fewer, respectively, than those in March. 
Payments to railroad workers amounted 
to $2,593,000, or $320,000 less than in 
March. The number of employes re- 
ceiving their first payments of the bene- 
fit year dropped by about one-fifth, from 
15,839 to 12,389. Workers paid for first 
claims in April received an average of 
$29.56 per claim, 31 cents more than in 
March and 11 cents more than the 10- 
month average. 


The board reported that an analysis 
of unemployment and sickness benefit 
payments in 1947 showed that, of the 
$50,769,000 paid to unemployed and sick 
railroad workers in 1947, about $39,401,000 
was for unemployment and $11,368,000 for 
sickness. Unemployment benefits each 
registration period averaged $28.82, while 
sickness benefits averaged $38.17. 





Rail Retirement Board on 
Sickness Benefit Program 


Many railroad employes have lost 
sickness benefits or have had their pay- 
ments delayed because they failed either 
to meet the filing requirements of the 
law or to furnish complete and correct 
information on their application forms 
the Railroad Retirement Board, Chicago, 
announced. The board said that it had 
made the form as simple as possible and 
that it could be completed by the em- 
ploye without assistance. 


The application, together with the 
doctor’s statement describing the ap- 
plicant’s illness, must be submitted to 
the board as the first step in claiming 
Sickness benefits. If the application is 
the first to be filed for either sickness 
or unemployment in the benefit year, it 
must be accompanied by the Form BA-6 
certificate of service months and wages. 


“The date of mailing an application is 
extremely important,” said the board. 
“The law specifies that application for 
sickness benefits must be filed with the 
board within 10 days after the first day 
claimed as a day of sickness. In order 
to prevent any unnecessary loss of bene- 
fits, the board advises employes to mail 
the applications no later than the 
seventh day.” 


North Shore Strike 


Momentary hopes of a settlement in 
the eleven-week strike against the Chi- 
cago North Shore & Milwaukee Rail- 
road were dashed June 10 when a three- 
hour negotiating session between Presi- 
dent Bernard J. Fallon of the North 
Shore and officials of the A.F.L. Amal- 
gamated Association of Street Car Oper- 
ators “recessed indefinitely,” according 
to union officials. The Amalgamated 
represents a majority of the 800 em- 
ployes who struck March 27 over a de- 
mand for a wage increase of 15% cents 
hourly (see Traffic World, May 29, p. 
1690). 
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Justice Department Acts 
on Truman Move to Block 
Maritime Strike June 15 


Acting on instructions received from 
President Truman, who was on a speech- 
making tour on the west coast, a staff of 
Justice Department attorneys, headed by 
Joseph M. Friedman, on June 14 went 
before federal courts in jurisdictions on 
the Atlantic, Gulf and Pacific coasts and 
in the Great Lakes area to obtain 80-day 
injunctions against a nationwide strike 
of maritime workers called for June 15 
(see Traffic World, June 12, p. 1833). 


Exercising power vested in him by the 
Taft-Hartley labor-management relations 
act, the President found that a “na- 
tional emergency” was threatened if the 
walkout of maritime workers became 
effective and ordered the Attorney Gen- 
eral to institute injunction proceedings 
under title II of the act. His action fol- 
lowed the filing of a report at the White 
House by a five-man board of inquiry he 
had appointed earlier to investigate the 
dispute. 

The board indicated in its report that 
negotiations between the employers and 
the unions involved were “stymied” on 
the issue of “preferential hiring halls’— 
the practice of employment of union 
workers selected by the unions them- 
selves—because of the employers’ con- 
tention that adoption of the “hiring 
hall” provision in the employment con- 
tracts to supplant those expiring on June 


15 would violate the Taft-Hartley act of 
1947. 


“The Taft-Hartley amendments to 
the national labor relations act,” the 
board said, “made it an unfair labor 
practice for an employer to interfere 
with, restrain or coerce employes in the 
exercise of their right to refrain from 
joining a union as well as their right to 
join one .. . And they substituted for the 
exception in section 8(3) the provision 
that membership in the union may be 
required as a condition of employment 
only on or after the 30th day following 
the beginning of such employment and 
only after a union shop election as pre- 
scribed in that section has been held... 


Position of Unions 


“The unions state that the history and 
nature of the industry prove that sub- 
stantially the current hiring provisions 
and practices are vital to the survival of 
the union and the retention by the em- 
ployes of the gains made in the in- 
dustry since those practices were estab- 
lished. They state that they cannot 
and will not agree to the discard of the 
present provisions. If and when these 
provisions are held illegal by competent 
judicial authority, they say, they will 
then negotiate for a substitute. Uniil 
then, they urge, the renewa of the cur- 
rent provisions, subject to that con- 
tingency, should not be deemed illegal 
and does not involve undue risks to the 
employers. 

“While a number of other matters are 
involved in the disputes, all parties agree 
that negotiations were stymied on this 
issue. Considerable opinion was ¢x- 
pressed by representatives of the parties 
on the Atlantic and Gulf coasts that 
they could very likely get together on 
all the other matters if the employ- 
ment issues were out of the way, 4 
indeed, they did in the past and as the 
tanker operators just succeeded in doing; 
and that, more certainly, there can be 
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AMERICAN AIRLINES =Airfreight 


American’s Airfreight, available to and from 69 airports 
serving over 100 cities in the United States, Canada 
and Mexico, gives you next-day delivery on most ship- 
ments, second-day from coast to coast. In addition, 
American provides time-saving, economical Interna- 
tional Air Cargo service to important transatlantic 
points with one-carrier service to final destination. On 
regular, day-in, day-out schedules, American operates 
16 all-cargo Airfreighters and carries Airfreight on 130 
passenger-cargo Flagships—world’s greatest Airfreight 
capacity. 


speed, on a volume basis. Used as the basis for alert, 
modern distribution, it makes possible faster turnover 
and greater sales volume. Many business firms already 
have discovered important savings in warehousing 
costs, brought about by making direct deliveries to 
customers via Airfreight. Regional and retail inventories 
can be reduced, eliminating danger of losses through 
obsolescence and disastrous mark-downs. The speed of 
Airfreight also permits increased capital turnover. 
For details about Airfreight, call your nearest Ameri- 
can Airlines office or write to American Airlines, Inc., 


7 Cargo Division, 100 East 42nd Street, New York, N. Y. 















Airfreight is designed to move merchandise at air 





ASK ABOUT AMERICAN’S AIRCONOMY PLAN 


Your doorway to new-day management—cuts selling costs, steps up profit pace 
Mail by air 





Ship by air Travel by air 


American Airlines, Inc., Department M, 
100 East 42nd Street, New York 17, N.Y. 














GENTLEMEN: We are interested in your 
AIRCONOMY PLAN and the possibility of 





cutting costs and raising profits. We 


Save valuable man-hours and 
increase productivity of all 
traveling personnel by using 
air transportation regularly. 
Multiply personal contacts... 
get more done, by air while 
spending less time in travel. 


Let Airfreight set the tempo 
for your entire business oper- 
ation. Open new markets . . . 
expand old ones. Keep up 
with consumer reaction—get 
merchandise to market when 
it’s wanted. 


Shorten order-to-delivery-to- 
payment period. Get re- 
orders more quickly. Send 
field instructions faster. In- 
crease rate of capital turn- 
over. Streamline your ac- 
counting procedures. 


neers and find out how your plan ap- 
plies to our business. 


NAME OF FIRM........ccccccscsscsccccccsccsccecccsccscsseosoes 
NAME OF INDIVIDUAL........::ccccceseceseesseesseneeeeeees 


AMERICAN AIRLINES pecs ee 


AMERICAN AIRLINES, 


TYPE OF BUSINESG........ccccccccccccccccscccsscsccccsvccoses 


| 
I 
| 
| 
| 
| 
7 would like to talk with your sales engi- 
| 
| 
| 
| 
| 
| 
| 
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INC. e 


PESTS Te TEN 


AMERICAN OVERSEAS AIRLINES, INC. 
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no agreement on any of the other 
matters unless and until this one is 
settled ... 

“The positions of both sides with re- 
spect to the employment issue have been 
quite adamant. With minor exceptions, 
neither side has attempted to use imagi- 
nation or ingenuity to resolve the con- 
troversy. The unions apparently believe 
that the employers are taking advantage 
of the Taft-Hartley act in order to 
weaken if not destroy them; and they 
refuse to accept any alteration includ- 
ing that accepted by the Sailors Union 
of the Pacific (A.F.L.). The employers, 
on the other hand, apparently believe 
that they should not agree to provisions 
which they deem illegal even if they 
were otherwise satisfactory; and that 
they should not enter into an agree- 
ment which would appear -to repudiate 
a law that was urged and hailed by 
employers generally.” 


.Maintaining “Status Quo” 


Though the board did not make any 
specific recommendations, it urged in 
its report that “if the status quo can 
be continued, real and sincere collective 
bargaining may finally avoid the disrup- 
tion.” 

Maintenance of the “status quo” for a 
period of 80 days was the objective of 
the injunctions which the President in- 
structed the Attorney General to seek 
in the federal courts. 

The board of inquiry said in its report 
that, “if the threatened stoppage occurs, 
it will tie up all the American flag ships 
on the Atlantic and Gulf coasts and all 
American and foreign shipping on the 
west coast.” 

Members of the board of inquiry were: 
Harry Shulman, of the Yale University 
Law School, chairman; Andrew Jackson 
and Jesse Freidin, New York City at- 
torneys; Arthur P. Allen, of the Uni- 
versity of California, and George 
Cheney, labor consultant, of San Diego, 
Calif. 


Maritime Strike Banned 


Federal district courts in New York 
City, Cleveland, and San Francisco have 
issued temporary restraining orders, pro- 
hibiting the nationwide strike of mari- 
time workers, pending hearings on issu- 
ance of the 80-day injunction under the 
Taft-Hartley act. 


Injunction Halts Tanker 
Strike on Great Lakes 


Great Lakes seamen on strike since 
May 14 against lake tanker lines will re- 
turn to work in compliance with a fed- 
eral injunction issued June 14 in Cleve- 
land, Chester Young, vice-president of 
the National Maritime Union, announced 
June 15 in Chicago. The injunction 
covers 150 seamen on ships operated by 
Cleveland Tankers, Great Lakes Corpo- 
ration, Lake Tankers Corporation, and 
the Texas Co. (see Traffic World, June 
12, p. 1834). 

Harold McCormick, N.M.U. field patrol- 
man in Chicago, said that the injunc- 
tions met the union demand that terms 
of the old agreement (including a pro- 
vision for the union hiring halls) be 
continued during negotiations with the 
operators. 

At a hearing June 14 in Chicago be- 
fore the National-Labor Relations Board, 
on a complaint filed by operators that 
the union was guilty of an unfair labor 





practice through its insistence on reten- 
tion of the union hiring halls, union of- 
ficials walked out after charging that 
the board was trying to crush the N.M.U. 
The union leaders had first asked a tem- 


TRAFFIC Wor. 





porary adjournment of the hearings. Wil- 
liam Standard, general counsel for the 
union, declared “the only reason for con- 
tinuing this case at this time would be 
to crush the union.” 


TRANSPORTATION 
STATISTICS 





Almost 70-Per-Cent Rise 
In Rail Capital Outlay 
Through Sept. Estimated 


Gross capital expenditures of Class I 
line-haul steam railways for additions 
and betterments in the first three months 
of 1948 totaled $262.2 million as compared 
with $150.6 for the corresponding 1947 
period, says the Commission’s Bureau of 
Transport Economics and Statistics in its 
June monthly comment issued as in- 
formation and not considered or adopted 
by the Commission. 


Estimates furnished by the carriers 
for the second and third quarters of 
1948 indicated total gross capital expen- 
ditures of $691.3 million for those periods, 
it said, making an estimated total of 
$953.5 million for the first nine months 
of 1948 or an increase of 69.3 per cent 
over actual expenditures for the corre- 
sponding 1947 period. 

“The carriers’ figures indicate that ex- 
penditures for road during the first three 
quarters of 1948 will be only 13.0 per cent 
above those for 1947 but for equipment 
106.7 per cent,” said the bureau. “Three 
carriers which failed to file estimates 
for the second and third quarters made 
expenditures totaling $5.7 million during 
the first quarter.” 


It said the gross capital expenditure 
figure of $262.2 million for the first 
quarter represented an increase over the 
1947 period of $111.6 million or 74.1 per 
cent. Of the actual expenditures in 
January-March, 1948, it said, $59.0 mil- 
lion or 22.5 per cent was for road and 
$203.2 million or 77.5 per cent for equip- 
ment. 


“Thus, 1948 first quarter expenditures 
for road were only 18.3 per cent greater 
than in the same months of 1947 whereas 
those for equipment were 101.7 per cent 
greater,” said the bureau. 


Non-Employe Services 


Turning to the question of railway 
“payments for services rendered by other 
than employes,” the bureau said that 
for 1947 Class I steam railways reported 
a total of $55.9 million as such payments. 
It said that in “per cent of operating 
revenues” these payments ranged from 
0.44 in the northwestern region to 0.94 
per cent in the Pocahontas region; in 
“per cent of net railway operating in- 
come” from 4.63 in the northwestern 
region to 18.53 in New England. 


The bureau noted that pursuant to a 
report in Expenditures by Class I Steam 
Railroads, 206 I.C.C. 153, 171, the Com- 
mission had required carriers to include 
in a schedule of their annual reports to 
the Commission the amounts of “pay- 
ments, fees, retainers, commissions, gifts; 


contributions, assessments, bonuses, pen- 
sions, subscriptions, allowance for ex- 
penses, or any form of payments 
amounting in the aggregate to $5,000 or 
more during the year to any corporation, 
institution, association, firm, partnership, 
committee or any person (other than one 
of respondent’s employes ...) for serv- 
ices or as a donation...” 


In connection with a table showing the 
1947 “payments for service rendered by 
other than employes” as reported by 25 
large roads, together with the percentage 
relation of these payments to operating 
revenues, the bureau reported the per- 
centages ranged from 0.20 in the case 
of the Milwaukee road to 1.26 for the 
Chesapeake & Ohio. It said relatively 
large amounts covering reorganization 
fees and expenses were included in“the 
cases of the New Haven and the Frisco. 


Rate Increase Sidelights 


The bureau said “interesting sidelights” 
on the January 5 rate increases were 
offered by comparisons of the carload 
waybills received in January and April 
in connection with the Commission’s 
“continuous one per cent sample of ter- 
minated carload freight.” 


Referring to its January comment, the 
bureau said that on a basis of a “con- 
structive year” it was estimated that the 
January 5 interim increase would average 
about 7.9 per cent above the rates in 
effect inmmediately prior to that date. 


It said that based on carload traffic 
covered by a table, the increase in short- 
line revenue a ton-mile averaged 9.6 
per cent, but that there was a decrease 
in the average length of haul for all 
carload traffic combined. of 1.4 per cent. 
It said an indicated increase of 9.6 per 
cent in the average short-line ton-mile 
revenue was a composite of increases 
varying from 4.4 per cent in the case of 
products of agriculture to 10.6 per cent 
in the. case of manufactures and miscel- 
laneous. 


“The variations in the length of haul, 
however, among the five commodity 
groups were from a seven-per-cent in- 
crease in the case of products of agricul- 
ture to a nine-per-cent decrease in prod- 
ucts of forests,” said the bureau. “The 
substantial percentage increase in the 
short-line revenue per ton-mile for prod- 
ucts of mines of about 9.4 was affected 
by the fact that the bills received in this 
office in April include shipments for ap- 
proximately the first two weeks of a pe- 
riod in which coal mining ceased. Ex- 
cept for products of agriculture, all the 
increases in short-line ton-mile revenue 
Were accompanied by decreases in the 
length of haul.” 


The bureau said that in those cases, 
therefore, it might be assumed that the 
percentage increases in question were 
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somewhat higher than if the length of 
haul had not declined. 

“tnferentially,” it continued, “the small 
increase of 4.4 per cent in the ton-mile 
revenue for products of agriculture might 
have been greater had it not been for the 
fact that the length of haul in this case 
increased instead of decreased. Also, the 
rate increases on grain and grain prod- 
ucts did not go into effect until January 
15.” 


Operating Ratios 


Another table showed the relationships 
of “general” and “traffic expenses” to rev- 
enue, “general” and “traffic” having 
been combined as reported by 25 large 
roads for the first four months of 1948 
in comparison with similar data for the 
corresponding period of 1940. It said that 
in all but three cases, those of the New 
Haven, the C. & O., and the Norfolk & 
Western, the 1948 ratios were lower than 
those of 1940. 

By districts and regions, it said, the 
increase in territorial operating expenses 
in 1948 over 1940 was much greater per- 
centagewise than the rise in revenue, ex- 
cept in the western district. 


“In the west the ratio of total operat- 
ing expenses to operating revenues de- 
clined 1.1 percentage points as compared 
with increases of 8.7 points in the east, 
20.3 points in the Pocahontas region and 
2.4 points in the south,” said the bureau. 
“The large increase in the Pocahontas 
ratio was primarily the result of the 
stoppage of coal mining due to labor 
difficulties during March and April, 1948.” 

It said that by districts, traffic and 
general expenses combined were also 
considerably higher in the 1948 period 
than in 1940, but except in the Poca- 
hontas region the per cent of increase 
was much smaller than that of total 
expenses. The ratios of traffic and gen- 
eral expenses to revenues were smaller 
in 1948 than in 1940 except in the Poca- 
hontas region, said the bureau. 


Passenger Car Use 


Reporting on a study of railway pas- 
senger car use, the bureau observed a 
decreasing intensity of utilization of 
coach, combination .coach, and sleeping 
and parlor cars on Class I steam railways 
as indicated by a consistent decline in 


average occupancy since the peak war 
years. 


“The general effect is one of rather 
rapid return toward the prewar pattern 
or situation,” it said. 

_ Throughout the period, 1939 to 1947. 
It said, passenger occupancy of sleeping 
and parlor cars was consistently higher 
in the west than in the east. Between 
1944 and 1947, it said, there was a much 
greater drop in passenger-miles than 
in passengers a car. It said this was 
accompanied by a drop in the number of 
revenue passenger-carrying cars a train. 


Leased Car Statistics 


The. Commission, by its Bureau of 
Transport Economics and Statistics, has 
issued a@ summary of quarterly reports 
of persons furnishing cars to or on 
behalf of carriers by railroad or express 
Coinpanies, covering the fourth quarter 
of 1947, statement Q-900. 

The data was compiled from 230 re- 
ports of car companies. They showed 
a total of 258,769 cars owned at the 
Ciose of the period, consisting of the 
following: Refrigerator, 113,697; petro- 


leum tank cars, 120,297; other tank 
cars, 11,012; stock cars, 4,247; gondola 
and hopper cars, 6,916; and other cars, 
2,600. 

Of the cars owned by the reporting 
companies, a total of 15,600 were leased 
to railroad and express companies, and 
66,704 were leased to “all others,” making 
a total of 82,304 cars. Cars leased by the 
reporting companies from railroad and 
express companies and others at the 
end of the fourth quarter of 1947 totaled 
22,460, of which 2,955 were refrigerator 
cars; 9,741 were petroleum tank cars; 
9,232 were other tank cars; 120 were 
stock cars; 237 were gondola and hopper 
cars; and 112 were other cars. 

Revenue received from hire of cars, 
based on mileage, rental basis, or other 
car service basis, was as follows: Re- 
frigerator, $25,463,481; petroleum tank 
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cars, $10,952,653; other tank cars, $712,- 
125; stock cars, $422,903; gondola and 
hopper cars, $441,882; other cars, $211,- 
829; total, $38,204,873. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 23,363 freight cars and 
an average daily shortage of 11,824 freight 
cars for the week ended June 5, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 14,387; auto box, 386; flat, 44; 
gondola, 7; hopper, 28; stock, 2,714; re- 


frigerator, 5,565; and miscellaneous, 222. . 


The shortage was made up as follows: 
Plain box, 676; auto box, 17; flat, 452; 
gondola, 4,476; hopper, 6,173; and mis- 
cellaneous, 30. 





Traffic Management Home-Study 


made interesting and practical thru problem method 


OU know that Traffic Manage- 

‘ ment TODAY is one of the im- 
portant departments of business— 

that it is a profession offering unusual 
opportunities, and pays many men three, 


five and seven thousand dollars a year 
and more. 


The only question is—just how practi- 
cal is it to train yourself adequately in 
Traffic Management through home- 
study? 

And the answer lies in the LaSalle 
Problem Method. 


For this modern plan of training not 
only makes Traffic Management study 
at home thoroughly practical but makes 
it interesting as well. 


You Learn by Doing 


Suppose it were your privilege every day 
to sit in conference with a traffic man- 
ager or with a successful commerce 
practitioner. Suppose every day he were 
to lay before you his problems, and were 
to explain the principles by which he 
solves them. Suppose that one by one 
you were to work those problems out— 
returning to him every day for counsel 
aud assistance— 


Under the LaSalle Problem Method 
you pursue, to all intents and purposes, 
that identical plan. 


Only—instead of having at your com- 
mand the counsel of a single individual 
—one traffic expert—you have back of 
you the organized experience of a great 
business training institution, the authori- 
tative findings of scores of able traffic 
executives, the actual procedure of suc- 
cessful practitioners. 


Thus you are coached in the solving of 
the very problems you must face in the 
higher traffic positions. Step by step, you 
work them out for yourself—until you 
have the kind of ability and experience 
for which business is willing and glad 
to pay real money. 









LaSalle-Trained 
Traffic 
Men Everywhere 


LaSalle traffic 
men are found 
wherever 
traffic men < 
finda fieldfor 4, 
their services. ‘This Book 
They are serv- 
ing commercial and industrial organiza- 
tions; railroads and other transportation 
companies; chambers of commerce; 
trade associations and state and federal 
commissions. They are officers and active 
members of traffic clubs and national 
traffic organizations, and registered 
practitioners before the Interstate Com- 
merce Commission. 

Knowing these facts, ask yourself if 
there can be any further question about 
the practicability of this training for you 
—ask rather if the real question is not 
about your own ambition and your de- 
termination. 

For Traffic Management is no magic 
wand for the lazy or the fearful or the 
quitter—it offers success only to the alert 
adult who has the courage to face the 
facts and the will to carry on. 

If you are that individual, the coupon 
below will bring the information that 
can open up to you the future of which 
you have dreamed—ability and income 
and success. 

Is it not worth getting that informa- 
tion? 


LASALLE extension UNIVERSITY 
A Correspondence Institution 


Dept. 695-TA Chicago 5, Ill. 


Please send me, free of all cost or obligation, 
your 48-page illustrated book, and the facts about 
your training for success in that field. 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 


Judge Gisdalinreal Enjoins Rail Strike; 
Hearing on U. S. Complaint to Be Held 


D. C. Federal Judge Denies Motion of Three Brotherhoods To Dismiss 


Government Complaint. 
Original Complaint. 


In granting the government a prelimi- 
nary injunction, June 10, prohibiting a 
strike by three railroad brotherhoods, 
Judge T. Alan Goldsborough, of the 
federal court for the District of Colum- 
bia, said he would set an early final 
hearing “when factual matter can be 
evaluated on cross-examination.” (See 
“Late News” Traffic World, June 12.) 


He made his ruling at the end of a 
day of argument on a motion by the 
brotherhoods to dismiss a petition of 
the government for an injunction. The 
government petition was filed after the 
Secretary of the Army, at the direction 
of the President, seized the railroads of 
the country, May 10. Seizure was made 
under the possession and control act of 
1916 when the Brotherhood of Locomo- 
tive Engineers, the Brotherhood of Loco- 
motive Firemen and Enginemen, and the 
Switchmen’s Union of North America 
refused to accept a 15%-cent an hour 
wage increased accepted by 18 other rail 
brotherhoods, and issued a strike call for 
6 a.m., May 11. 


When the brotherhoods told Secretary 
of the Army Royall that they would not 
rescind their strike call, he obtained 
a@ temporary restraining order May 10, 
to be effective until May 19, and later 
extended to 7:45 p.m:, June 11. 


‘The brotherhoods filed a motion for 
dismissal of the army’s request for an 
injunction. In connection with assign- 
ment of the matter for hearing, and 
granting the temporary injunction to 
hold until hearing has been held, Judge 
Goldsborough also overruled the motion 
of the brotherhoods. 


He gave the unions five days in which 
to file an answer to the original com- 
Plaint of the government, after which, 
he said, he would set an early hearing. 
He said the brotherhoods were entitled 
to a final hearing, adding that it might 
or might not develop facts to “change 
the picture.’ He observed, also, that 
affidavits (a number of which were at- 
tached to the government’s complaint 
and to’its answer to the motion to dis- 
miss) were unsatisfactory. Almost never, 
he said, did they disclose the real situa- 
tion from a judicial standpoint, adding: 

“The eourt thinks that, under the rec- 
ord as it now stands, it must refuse the 


motion to dismiss and grant the pre- 
liminary injunction.” 


Court’s Jurisdiction 


The brotherhoods first directed their 
attention to arguing that the proceeding 
Was improperly brought in the District 
of Columbia. The locomotive engineers 


Gives Brotherhoods Five Days To Answer 
Sets hearing for June 22. 


and the locomotive firemen and engine- 
men, observed Carl McFarland, attorney 
for the three brotherhoods, had their 
headquarters in Cleveland, O., while the 
switchmen’s union had its headquarters 
in Buffalo, N. Y. The first two had legis- 
lative representatives, local lodges and 
local members in the District of Colum- 
bia, he said, but that the switchmen’s 
union had none, one of its officials being 
a member of the Railway Labor Execu- 
tives’ Association, which has offices in 
Washington, D. C., he said. 

He asserted the heads of the three 
unions came to Washington at the re- 
quest of Dr. John R. Steelman, Presi- 
dential assistant, and while in Wash- 
ington were served in the proceedings. 
Touching on the situation as to the 
switchmen’s union, he said it had been 
“grabbed by a hair” because its president 
had accepted Dr. Steelman’s invitation. 

H. Graham Morison, Assistant Attor- 
ney General of the United States, said 
it was clear the suit was not only prop- 
erly brought in Washington, but. that it 
was the most important and funda- 
mental jurisdiction where the suit could 
have been brought because it was in 
Washington where the acts complained 
of were done, and because “the machin- 
ery in the background dealing with the 
controversy is in this jurisdiction.” 

Judge Goldsborough ruled that the 
court had jurisdiction. 


Legislation Relied On 


Mr. McFarland said the brotherhoods 
relied mainly on the railway labor act, 
the Norris-LaGuardia act, and the Taft- 
Hartley act. He argued that there was 
no relationship of employer and employe 
between the government and the rail 
workers, as contended by the govern- 
ment, and asserted that the controversy 
had been treated as a private dispute. 

“The plaintiff government has not at- 
tempted to make the railway workers its 
own employes but has, instead, contented 
itself with requiring their services 
through the in‘unctive processes of this 
court,” he said at one point. 

He also contended that the situation 
in which the Supreme Court of the 
United States upheld an injunction 
against the United Mine Workers was 
different because there, he said, there 
was an actual taking over of the mines, 
and an agreement as to wages, hours 
and working conditions entered into be- 
tween the union and the Secretary of 
the Interior. 


Mr. McFarland argued that the Norris- 
LaGuardia act, barring the use of injunc- 
tion in disputes between private man- 


agement and its workers, could not apply 
in this proceeding because the workers 
were not government employes. He as- 
serted there had been no “hiring” of 
rail workers by the government, and that 
the brotherhoods had “only acquiesced 
in the order of this court.” He added 
that if the court granted a preliminary 
or final injunction “requiring us to serve 
the railroads, this court must do it on 
some theory that it is entitled to compel 
these people to become employes.’ The 
rail workers must become employes of 
the government or the injunction could 
not be issued, he said. 


Even if the brotherhood members were 
to be deemed government employes, he 
continued, there was no jurisdiction or 
cause of action for an injunction in the 
circumstances presented because Con- 
gress had withheld both by the railway 
labor act and the Taft-Hartley act. 


He said the government had stated 
no statutory basis for the case but that 
its complaint was drawn on the general 
basis that if the mails were stopped or 
if there was danger to the health of the 
nation, “then there is jurisdiction or 
cause of action.” Also, he contended, 
the government asked the court to take 
a position “farther advanced” than that 
of the Supreme Court in In Re, Debs, in 
which an injunction was grahted be- 
cause of alleged violence. 

“The issue is whether a peaceful, non- 
violent strike may be cut off by in- 
junction,” he asserted. 


The railway labor act, said Mr. Mc- 
Farland, was intended to leave the na- 
tion-wide brotherhoods free to strike 
after they had “gone through the nego- 
tiating and cooling off mechanism of 
the act,” and a little later he said: 

“We have done our duty under that 
statute, we are free to act as we see 
fit.” 

Judge Goldsborough broke in to say 
he had a different impression of the 
act, as giving the brotherhoods a long 
period in which to settle disputes, and 
not leaving them completely free to 
strike. He added: 

“I was there,” meaning he was in 
Congress when the act was passed. 


In conclusion, Mr. McFarland said the 
real issue was whether the courts were 
to fashion labor control methods out of 
equity jurisdiction or whether because 
of the fact that Congress had set up a 
statutory system, that system was to 
be regarded as exclusive. He said the 
government in its argument would stress 
the public interest as outweighing every- 
thing else, which, he added, it did. But 
he said the question was “What is the 
public interest, who decides it, who de- 
cides how to foster it?” and not a “cava- 
lier assumption that our position is 
contrary to the public interest.” The 
question presented was a “bare, legal” 
question, he said—whether “we shall 
work under an injunctive process.” All 
the law was to the contrary, said Mr. 
McFarland. 


Referring to Mr. McFarland’s state- 
ment that the president of the switch- 
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men’s union was in Washington to see 
Dr. Steelman and discuss an adjustment 
of the dispute and that, under those cir- 
cumstances, officials were immune from 
service, Mr. Morrison said it would be 
necessary to show enticement for that 
to be true. 

Judge Goldsborough interrupted to say 
that, as he understood the argument, Mr. 
Morison meant that there had been 
nothing in the case to this point to 
show that the summoning of the de- 
fendants to Washington was a mere sub- 
terfuge to “get them here.” Mr. Morison 
agreed. He added that, except for week- 
ends, the union officials had been, and 
still were, in Washington dealing with 
the dispute, and that Mr. Glover, presi- 
dent of the switchmen’s union, had been 
representing the interests of those em- 
ployes continuously. 

“T think it is important to remember, 
so far as his union is concerned, he is 
performing the most important service 
for that union he will perform in any 
year, because it involves terms of pay- 
ment, hours, rules, and so forth,” said 
Mr. Morison. “Certainly within the 
spirit, ‘not only of section 301 (of the 
Taft-Hartley Act), but of the venue 
statute, section 51 of the judicial code, 
this man is here representing his union 
and to that extent, under section 51, he 
is an inhabitant of the District.” 

Judge Goldsborough interjected a 
statement that “he does not have to be 
an inhabitant,” with which Mr. Morison 
agreed. When the judge asked if his 
contention was that, although the gov- 
ernment, after seizing the railroads, left 
the employes in a position to negotiate 
with rail management, it did not mean 
the government did not have power to 
negotiate. Mr. Morison said that was so, 
and observed it was what Secretary of 
the Army Royall had said in his affidavit. 


“The government has plenary power 
to do what it deems necessary to do, 
and does not have to submit to tests as 
an employer,” continued Mr. Morison. 


He asserted the seizure of the railroads 
was under the 1916 act, and not under 
any other act, observing further that the 
act had been retained on the statute 
books for “just such a situation.” 


Mr. Morison asked issuance of a tem- 
porary injunction as promptly as possible. 

In a brief rebuttal argument, Mr. Mc 
Farland asserted that the 1916 act did 
not provide for “seizure of employes,” 
but only of property. He said the ques- 
tion to be decided was: “Who is guilty 
of wrongdoing?” He added he knew of 
no prohibition of the law the brother- 
hoods had violated and that that fact 
would “leave the court without juris- 
diction.” 


Date of Hearing June 22 


Justice Goldsborough June 11 fixed 
June 22 as the date for the hearing on 
the government’s complaint. The pre- 
liminary injunction against a rail strike 
will remain in effect in the meantime. 


Bugan Book Well Received 


The publication, “When Does Title 
Pass As Between Shipper and Consignee 
and Who Bears the Risk of Loss or Dam- 
age in Transit,” (see Traffic World, 
March. 27, p. 996) has heen well received, 
according to the author, Thomas G. 
Bugan, Chicago attorney. The ffirst 
printing had been exhausted and a sec- 
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ond printing was now in process, he re- 
ported. 

The publication deals extensively with 
the term F.O.B., and the use of govern- 
ment bills of lading, stoppage in transit, 
compliance with shipping and routing 
instructions, and diversion or reconsign- 
ment in transit. The emphasis, however, 
is on when and where title passes, and 
who bears the risk of loss or damage in 
transit. Ninety-four cases are cited and 
analyzed. The book is priced at $2.50 
and is published by Mr. Bugan at i N. 
LaSalle St., Chicago. 


Furniture Association 
Protests Proposed 


Exceptions Cancellation 


The proposal of eastern railroads to 
restore the classification basis on less- 
carload shipments of furniture moving at 
present on lower bases has the furniture 
industry “up in arms,” according to a 
statement issued by the National Retail 
Furniture Association from its head- 
quarters at Chicago. Simultaneously, 
Roscoe R. Rau, executive vice-president 
of the association, sent a telegram to 
Senator Wherry, of Nebraska, chairman 
of the Senate special committee to study 
problems of American small business, 
and Representative Ploeser, of Missouri, 
chairman of the similar House commit- 
tee, asserting that the proposal was a 
“direct blow at smaller retailers not able 
to buy in carload lots.” 


The proposal, announced for public 
hearing June 17 at the Hotel Statler, 
Buffalo, N.Y., by the Joint Conference 
of the Central Freight Association, the 
New England Freight Association and 
the Trunk Line Association, would make 
the classification apply on shipments 
within Official Classification Territory 
and interterritorially between that ier- 


ritory and the other classification 
territories. 
Cancellation of existing exception 


ratings on less-carload furniture, ac- 
cording to the statement, would increase 
the rates by from 35 to 110 per cent and 
would cost the industry $25,000,000 an- 
nually. The action, the telegram said, 
would not only be “an unwarranted ad- 
dition to furniture costs to consumers at 
a critical time when everything possible 
is being done to deter price rises, but 
it is also a direct blow at smaller re- 
tailers.” It asserted that the railroads 
would “actually lose furniture tonnage 
because it would be diverted in long run 
to motor truck carriers.” 

As to the docketing of the proposal, in 
Joint Conference Bulletin 71, of May 6, 
printed in the Traffic Bulletin of May 
15, the telegram says the railroads are 
“simply going through the motions and 
have already made up their minds.” It 
urges the respective small business com- 
mittees of the Senate and the House to 
“be represented at the hearing to observe 
adverse effect on small businesses which 
have no real means of protecting them- 
selves against this proposed arbitrary 
action.” Those at the hearing, it adds, 
“should be put on notice” of the inten- 
tion of the committees “to explore the 
situation, if the eastern railroads persist 
in this short-sighted grab for an out- 
rageously steep hike in less-than-carload 
rates on furniture.” 

The statement says that “the proposal 
is being fought by the National Furni- 
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ture Traffic Conference, composed of the 
representatives of the National Retail 
Furniture Association, the National As- 
sociation of Furniture Manufacturers, the 
southern Furniture Manufacturers’ Asso- 
ciation, the National Association of Bed- 
ding Manufacturers, mail order houses, 
and hundreds of individual retailers and 
manufacturers.” It says that furniture 
rates have already been increased 43 per 
cent since the end of the war “as a re- 
sult of the general increases allowed 
railroads.” Continuing, it says: 


The railroads last year contended that 
they had to have increased revenue from 
furniture shippers because of the losses in- 
curred as a result of excessive damage 
claims. Consequently, The National Furni- 
ture Traffic Conference worked out with the 
railroads a set of new packaging specifica- 
tions which became effective early in 1948. 
The cost of furniture shipments was ma- 
terially increased at that time. 

The railroads have now made a complete 
about-face and demand still higher revenue, 
industry spokesmen maintain. The furniture 
industry accuses the railroads of bad faith 
in attempting to saddle the industry with 
an additional unnecessary expense burden in 
view of the recent improved packing re- 
quirements. 


Wherry Replies to Rau 


Chairman Wherry, of the Senate small 
business committee, in response to Mr. 
Rau’s telegram, wrote to Chairman 
Hawkes, of the joint conference commit- 
tee, setting forth Mr. Rau’s message, and 
adding: 

The Senate sMall business committee; of 
which I am chairman, has a vital interest 
in preserving the competitive position of all 
small business. Anything which has an 
effect on that position is of grave concern 
to the committee. 

Under these circumstances, the allegations 
made by Mr. Rau are important. It is 
obvious that an across-the-board freight 
rate increase, affecting principally the small 
independent furniture retailer, will have 
serious repercussions in that industry, and 
will result in: 


(a) A switch to other modes of transpor- 
tation; 
(b) 

and 

(c) A gradual—and perhaps more than 
gradual—elimination of the small independ- 
ent furniture retailer from the business 
scene. 

Unfortunately, the committee is unable to 
have anyone present at your hearing, but we 
would appreciate it greatly if you would 
read this letter into the record of your hear- 
ing 4nd make it a part. thereof. 


Chairman Ploeser, of the House small 
business committee, sent the following 
telegram to Mr. Rau, June 16: 

Due to heavy schedule our committee can- 


not be in attendance at hearing. Please keep 
us advised of action taken and developments. 


An increase in retail furniture cost; 





Faricy on the Air 


The Association of American Rail- 
Toads announced that the Mutual 
Broadcasting System made time avail- 
able to President Faricy of the associa- 
tion on June 17, from 11:15 to 11:30 
p.m., EDST, to answer statements made 
by Robert R. Young, chairman of the 
board of the Chesapeake and Ohio Rail- 
way, over that network last week con- 
cerning the railroad situation. 





Handling Methanol 


_The Manufacturing Chemists’ Associa- 
tion announces the publication of Chem- 
al Safety Data Sheet SD-22 on meth- 
anol, the twenty-second in the series of 
chemical product safety manuals being 
prepared by it. Copies may be obtained 
at 20 cents each from the association, 
od Woodward Building, Washington 5, 
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MEMO TO MOTOR CARRIERS 
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Want More 
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New Albany #6Louisville 


@ Maps help traffic men select carriers and route 
freight. 


@ Our Map Department provides the most com- 
plete service obtainable in the Middle West. 


@ You can select just the map you need—standard 
black and white map of the U.S., regional or 
sectional map, or the map of a particular State— 
mark your routes on it, then have it reproduced 
for your use. 


@ Write and state your needs. 


HORDER’'S, INC. 


231 S. Jefferson Street, Chicago 6° 
All Telephones FRanklin 6760 
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Vermont Bankers Hear Conn 
Warn of Growing Danger of 


Transport Nationalization 


“Nationalization of transportation is 
the foremost domestic issue before the 
people of this country,” declared Donald 
D. Conn, of Chicago, executive vice-presi- 
dent of the Transportation Association of 
America, June 12, before the annual 
meeting of the Vermont Bankers Asso- 
ciation at Manchester, Vt. 


Government ownership was inevitable 
under present national policies and out- 
moded federal regulation, and would re- 
sult in inefficient. operations, increases in 
costs, political dictation of rates, and the 
addition of ten million voters to the fed- 
eral payroll, said Mr. Conn, adding: 


The transportation problem has been 
“researched’”’ to the utmost. The facts and 
trends are clear. There is no justifiable 
economic reason for the dilemma of this 
industry. It lacks solution only because 
pressure groups of all kinds have asserted 
self-interest to a’ degree wholly incompatible 
with the national public welfare. 

For 30 years we have pursued a national 
policy which has divided up the available 
traffic of the country among thousands of 
different agencies, with the majority of the 
carriers constantly on the brink of bank- 
ruptcy. In spite of the highest rates in 
history and a peak volume of tonnage, only 
a few transport companies are now able to 
earn a fair return upon investment—this, 
in spite of the low capitalization of the 
industry due to wholesale reorganizations 
of the past 20 years. Common carriers as a 
whole have reached the line of diminishing 
returns. 


Outlines T. A. A. Project 


Mr. Conn outlined the national co- 
operative project established by the as- 
sociation to assist Congress in the de- 
termination of a new federal code for 
transportation through joint action by 
users, investors, and the various forms of 
carriers in all areas of the country. 


“We call upon the leaders in all com- 
munities and of all farm, trade, and civic 
organizations to resolve age-old conflicts 
and issues through informal negotiation 
based upon the results of a long period 
of research,” he said. “A new national 
policy must work to eliminate wastes, re- 
duce costs to the public, promote high 
volume of traffic for common carriers, 
and fortify the security position of pri- 
vate investment.” 


Among the 15 major issues which the 
cooperative project must consider 
through its national panels, before a 
sound system of federal regulation could 
be recommended to Congress, were the 
following, said the speaker: 


How can the total capital investment of 
$85,000,000,000 in transportation (government 
and private) be used to supply the most effi- 
cient services at the lowest cost to the 
public? 

How can common carriers be placed in a 
position to offer the same character of serv- 
ice at no greater cost than the shipper 
can provide that service for his own ac- 
count? 

Should there be a “Supreme Court” of 
transportation dealing with questions of 
policies, common to all forms of transport— 
with consolidation, coordination, and eco- 
nomic promotion? 

How can collusion between labor unions 
be stopped? Should they be incorporated 
and held responsible for their acts? Should 
their income and expenditures be super- 
vised by public authority to no less extent 
than are those of transport corporations? 
Should national strikes.in transportation be 
outlawed? 

Should government pay for “standby’’ 
facilities of all transportation necessary for 
the national defense or to meet public emer- 
gencies? 

Should railroads and highway carriers be 
relieved from property taxes on their ter- 
minals to the same extent as are those car- 
riers using publicly-owned facilities? 



















































































































What should be the long-term policy to 
rehabilitate the nation’s merchant marine? 

Referring to the nation’s pipelines, Mr. 
Conn said that the petroleum industry 
had developed the most efficient and 
complete coordinated transport in the 
world. The same coordination prevailed 
in the transportation of coal and ore on 
the Great Lakes, he said. 


Says Stakes Are High 


In summarizing the objectives of the 
cooperative project, he said that “this 
national effort is the last stand for pri- 
vate ownership of transportation in the 
United States. We play for high stakes. 
What is done about this problem in the 
next few years may well tip the scales 
to preserve our system of private owner- 
ship—or open the door for state so- 
cialism.” 





Rails To Lose 19 Radio 
Channels Under New Rules 


The Federal Communications Commis- 
sion has announced a proposal to sup- 
plant the present general mobile radio 
service with three new classes of mobile 
service on a regular basis. Railroad 
radio service will lose 19 of the frequen- 
cies heretofore assigned to it in the 152- 
162 Mc band, according to the an- 
nouncement. 

Parties interested in the proposed rule- 
making may file written statements or 
briefs with the F.C.C. on or before July 
12. At the commission it was said that a 
hearing would be held if matters arising 
out of the statements or briefs made 
such a hearing necessary. 


The F.C.C. said, in view of develop- 
ments in the field of mobile radiotel- 
ephony and to make service available 
insofar as possible to those categories of 
persons and businesses having need for 
such facilities, the three new classes of 
mobile service supplanting the present 
general mobile radio service would be: 

1. Land Transportation Radio Services—to 
provide communication facilities for inter- 
city busses and trucks, urban transit ve- 
hicles, railroads and taxicabs. 

2. Domestic Public Mobile Radiotelephone 
Services—to furnish a common carrier 
mobile radiotelephone service to the general 
public. 

3. Industrial Radio Services—for miscel- 
laneous use, such as by delivery and pick- 


up services, auto clubs, doctors’ cars, am- 
bulances, etc. 
said the 


The F.C. rule-making 
stemmed from its allocation report of 
May, 1945, (docket 6651) which proposed 
a general mobile radio service to provide 
radio communication for vehicles operat- 
ing in intercity highways and in metro- 
politan areas. It added “certain fre- 
quencies were made available but only 
on an experimental basis pending com- 
pilation of operational data.” Considera- 
tion of the record of a hearing held in 
December, 1947, led the F.C.C. to con- 
clude that persons in related business 
and having similar communication needs 
should be grouped in categories rather 
than in a broad general service, it said. 


In an explanation of the proposed land 
transportation radio services, the F.C.C. 
said the intercity bus radio service was 
assigned eight frequencies originally alio- 
cated to the general mobile service and 
eight general mobile frequencies in addi- 
tion. 

Intercity truck radio service was as- 
signed eight frequencies that had been 
designated for the general mobile service. 

As the result of a sub-allocation pro- 
cedure in May, the commission said, the 
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railroad radio service ‘would lose 19 fre. 
quencies which were being assigned to q 
new public safety radio services to make 
up for the latter’s loss of spectrum space 
to the maritime mobile service. 

Among other things, the announcement 
said part 16 of the proposed rules goy- 
erning land transportation radio services 
would replace the part formerly desig- 
nated as railroad radio, and include rules 
pertaining to urban public transit opera. 
tions now contained in part 17, utility 
radio, part 17 to be deleted. 

At the F.C.C. it was said the railroads 
were losing the 19 frequencies because 
they were not being utilized, and the 
commission felt they should not be per- 
mitted to reman idle. 


Railroads Protest Loss 


Railroads making use of radio com- 
munication are objecting to the proposal 
of the Federal Communications Commis- 
sion to take 19 of the 60 frequencies now 
assigned to railroad operation and reas- 
sign them to other services. 

The Erie, in a long letter to the F.C.C,, 
said the proposed allocations would take 
away three of the four frequencies allo- 
cated to it, including two now in opera- 
tion and one being placed in operation. 
It said it had gone to considerable ex- 
pense to equip locomotives and cabooses, 
as well as its main line between Marion, 
O., and Salamanca, N. Y., and the pro- 
posed changes would necessitate the 
spending of additional sums of money. 

Railroad radio problems were vastly 
more complex than those of other users, 
said the Erie, and at one point it sug- 
gested that the statement in the certifi- 
cates granted the railroads, that the fre- 
quency allotted was on a temporary basis, 
might have something to do with the 
delay of many roads in investing in radio 
communications. 

The Erie described its use of tower-to- 
train and end-to-end communication, 
and its proposed use of “walkie-talkie” 
equipment so that crew members when 
on foot beside or at the ends of a train 
might talk with conductors or other 
members of the crew, or with crews of 
other radio-equipped mobile units within 
a mile and a half. 

After setting forth incidents in which 
the use of radio had contributed to safety 
of operation, the Erie observed it was 
also using its yard and terminal fre- 
quencies in its New York Harbor lighter- 
age service with a land station and 1l 
tugs, and in its Jamestown, N. Y., yard 
in switching service. 

The Erie asserted there were now less 
than the number of frequencies for im- 
mediate and potential requirements as- 
signed to the railroads, and observed it 
had lost five proposed channels at Jersey 
City, Hammond, Ind., and Chicago, be- 
cause of a previous elimination of pro- 
posed channels. 

“It is not solely from the standpoint of 
their peacetime essentiality that the 19 
frequencies should be retained by the 
railroads,” continued the Erie. “There is 
another, and from the standpoint of our 
national existence, an even more im- 
portant reason—their essentiality as 4 
national railroad and air raid warning 
network in behalf of the public as well 
as defense transportation in a swiftly 
descending war such as a next one surely 
would be, when the entire country would 
be vulnerable to long-range air attacks.” 

The railroad asked that the proposal 
be withdrawn. As an alternative, it sug- 
gested granting to other mobile services 
the temporary and conditional allocation 
of many of the present railroad fre- 
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quencies in areas where no conflict with 
the railroads’ present or proposed use 
of its frequencies would result. 


Not Enough Time for Testing 


The Bessemer & Lake Erie said it had 
installed, at a cost of about $15,575, road 
and yard and terminal wayside stations, 
in addition to installations on rolling 
equipment, and said a change such as 
the F.C.C. proposed would involve re- 
turning all transmitting and receiving 
units to the manufacturer for new crys- 
tals and realignment, at a cost of about 
$1,000. The years since 1945, when fre- 
quencies were assigned, were insufficient 
to determine accurately how train opera- 
tions would be benefitted by radio, the 
railroad said. 

The Pere Marquette division of the C. 
& O., said it was using radio in connec- 
tion with year-round operation of its car 
ferries between Ludington, Mich., and 
Milwaukee, Manitowoc, and Kewaunee, 
Wis., and planned more extensive use 
of radio. It also said the proposed rule 
did not provide an adequate number of 
frequencies for railroad yard and ter- 
minal communication in congested areas. 

The Rock Island, saying it maintained 
its own laboratories and had its own 
engineers and technicians working ex- 
clusively on railroad radio developments, 
outlined the results of its research in new 
designs and construction methods. It 
said nothing should be done that might 
interfere with its present use of radio. 
The need for 60 channels for railroad 
use, it said, “is strictly in line with pub- 
lic safety and utility and has become a 
necessity in our railroad operation.” 

“Should these channels become a party 
line affair or should they become subject 
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to interference by adjacent channel 
operation, the very efficiency and de- 
pendability of railroad radio communica- 
tion would be seriously impaired and its 
use in emergencies jeopardized,” said the 
Rock Island. 

It asked that the original plan be re- 
instated “and this assignment plan as 
being utilized at the present time by the 
A.A.R. be adopted, thus providing the 
minimum communication facilities for 
each individual railroad without the 
needless waste of channel space or jeop- 
ardizing communication facilities for 
any railroad.” 

Seaboard Air Line Railroad Co. said 
the F.C.C. should without further delay 
make stable allocations of certain fre- 
quencies in the 152 to 162 Mc band for 
exclusive use in the railroad radio service. 
It could not proceed with any confidence 
into the engineering and financing of 
radio facilities on a system-wide basis 
without the assurance of a stable and 
adequate allocation plan, it said. 

The St. Louis-San Francisco Railway 
Co. said the diminished number of fre- 
quencies would be detrimental to present 
or future use of radio in its operations. 
It said it had equipped a number of its 
engines at a substantial cost and expected 
to make greater use of radio in its train 
and yard operations. It also felt the 
time for experimentation had not been 
sufficient to permit complete exploration 
of the possibilities of radio in rail opera- 
tions. 





C. of Ga. Trustee Attacks 
Nationalization Attempts 


Nationalization of railroads. in the 
United States, as in Great Britain, could 
be warded off by the efforts of such men 
as make up the membership of the Sa- 
vannah (Ga.) Traffic Club, said M. P. 
Calloway, trustee of the Central of Geor- 
gia, in a speech to that club June 10. 

He added that those present who were 
in aviation, trucking, bus transportation, 
banking, public utilities, and who were 
shippers and in business generally ‘will 
all be fed with the same spoon from the 
same witches’ broth” that had brought 
Great Britain to its present situation. He 
had reviewed the progress of nationali- 
zation of industry, including the rail- 
roads, in Great Britain. 

If the railroads were to be saved from 
nationalization in the United States, he 
said, strikes on railroads must- be 
stopped; the power to make wage awards 
should be coupled with responsibility 
for seeing that the carriers had sufficient 
revenue; an end should be put to 
badgering and persecution of railroads 
by governmental bodies and officials and 
“to their propaganda, that, whether so 
designed or not, arouses uninformed 
prejudices, and undermines confidence 
of the public in the ability of the rail- 
roads to carry on as a private enter- 
prise”; and railroads should have suffi- 
cient revenues to pay reasonable, and, 
if possible, high wages, imvrove their 
property, and pay a reasonable return on 
the investment. 

Mr. Calloway appealed to his hearers 
to use their influence against “these in- 
sidious methods of breaking down confi- 
dence in private enterprise.” 





Supplement to F.C.C. 


E. R. Ford, secretary, finance, account- 
ing, taxation and valuation department, 
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accounting division, Association of A ner. 
ican Railroads, has announced pu!:lica- 
tion of supplement No. 3 to A. «. R. 
Freight Commodity Classification, 1947 
Edition. The supplement is effcctive 
July 1 and supersedes supplemeni No. 
2 that became effective January 1, i943. 
It was prepared by the A. A. R. frvight 
commodity classification committee 





Program for Western 
Conference on Packing, 
Packaging, Shipping 


The first western Conference on 
Packaging, Packing and Shipping—to be 
held concurrently with the first Western 
Packaging Exposition at San Francisco’s 
Civic Auditorium, August 10 to 13 (see 
Traffic World, March 20, p. 862), will 
provide attending business executives 
from the west with three days of timely 
educational sessions, according to Dr. 
William Rabak, chairman of the con- 


ference council that developed the pro- 
gram. 


The conference program will begin 
the afternoon of August 10 with a key- 
note address by J. Lester Perry, presi- 
dent of Columbia Steel Co., San Fran- 
cisco. “Is the West Holding Its 
Industrial Gains” is the title of Mr. 
Perry’s talk, which will be devoted 
to the economic and industrial growth 
of the west. Mr. Perry’s talk will be 
preceded by introductory remarks by 
Dr. Rabak and H. C. Diehl, director. 
Refrigeration Research Foundation, Inc., 
Berkeley, Calif., and session chairman, 
and by an address of welcome from 
Mayor Robinson, of San Francisco. 

Speakers at the conference include 
the following: 


August 11—J. E. Hall, production manager, 
Pictsweet Foods, Inc., Mt. Vernon, Wash., 
session chairman; Leonard Arthur Wheeler, 
package and product engineer, Los Angeles, 
on “What Is Good Package Design?’’; Dr. 
Vera Greaves Mrak, University of California, 
Berkeley, on ‘‘The Consumer Looks at the 
Package”; Arthur C. Farlow, vice-president, 
J. Walter Thompson Co., San Francisco, 
on “Can a Package Be a Salesman?” 

Afternoon session: Dr. Mrak, chairman; 
‘Robert de S. Couch, head of packaging 
research, General Foods Corporation, Ho- 
boken, N.J., on ‘‘Characteristics of New 
Packaging Materials’; Dr. T. A. Schwarz, 
chief chemist, California Prune & Apricot 
Growers Association, San Jose, on ‘Func- 
tional Values of Unit Packages’; E. M. 
Seifert, Jr.. Holme and Seifert, Salinas, 
Calif., on “Pre-Packaging from the Grower's 
and Shipper’s Viewpoint.” 


Hale and Lyons To Speak 


August 12 (morning)—J. W. Pipes, presi- 
dent, Mission Dry Corporation, Los Angeles. 
chairman; John A. Warren, packaging con- 
sultant, American Home Products Corpora- 
tion, New York City, “Getting the Most 
Out of Packaging Machines’; W. W. Hale, 
vice-president, freight traffic, Southern Pa- 
cific Co., San Francisco, ‘Transportation, 
Freight Claims and Damage”; Irving Lyons, 
traffic manager, California Packing Corpora- 
tion, San Francisco, on ‘Responsibility of 
the Shipper To Provide Adequate Con- 
tainers.” 

Afternoon session: G. W. Aljian, director 
of purchasing and packaging, California & 
Hawaiian Sugar Refining Corporation, Ltd., 
Crockett, Calif., chairman; Harold R. Mor- 
rison, purchasing agent, Union Oil Co., San 
Francisco, “The Outlook in Packaging 
Costs’; T. J. Nelson, packaging engineer, 
technical department of the above company, 
“Packaging Specifications,” and Paul M. 
Hunt, packaging research division, Owens- 
Illinois Glass Co., San Francisco, ‘Materials 
Handling Technique for Cost Reduction.” 


The packaging exposition will con- 
tinue through August 13 to permit at- 
tending executives to study the new ™a- 
chinery, equipment, materials, and sup- 
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a 

plies afd services on display, according 
to Df. Rabak. Over 100 major companies 
will participate as exhibitors, which is 
ynder the sponsorship and direction of 
Clapp & Poliak, Inc., managers of the 
American .Management  Association’s 
packaging shows. Kenneth K. Dean is 
general chairman of the Western Pack- 
aging Exposition and Conference. 


Trans-Missouri-Kansas 
Board Forecasts Decrease 


An overall decrease of 5.2 per cent in 
regional carloadings for the _ third 
quarter of 1948, compared with actual 
loadings in the same quarter in 1947, was 
forecast by the Trans-Missouri-Kansas 
Shippers Board at its June 9 meeting 
in the Lassen Hotel, Wichita, Kan. 


Increased loadings of 17.5 per cent for 
automobiles and trucks, and 13.3 per 
cent for cottonseed were predicted. 
Among the commodities for which large 
percentage decreases were forecast were 
the following: Grain, 25.8 per cent; 
fresh fruits, 22.6; potatoes, 23.7; fresh 
vegetables, 27.9; ore and concentrates, 
242; and poultry and. dairy products, 
lumber and forest products, and pack- 
inghouse products, 10 per cent. 

The board’s estimate for loadings in 
the fourth quarter of 1947 was found to 
be 8.9 per cent short of actual car re- 
quirements, the board having estimated 
that 407,731 cars would be required, 
compared with 444,009 cars actually 
loaded. ° 

R. E. Clark, manager, closed car sec- 
tion, Association of American Railroads, 
Washington, D. C., reported that the 
prospects for handling the winter wheat 





crop were brighter than was the case 
last year. He estimated that approxi- 
mately 13,000 more cars would be avail- 
able for the purpose this year. 

Dr. C. E. Skiver, director, Kansas 
Wheat Improvement Association, Man- 
hattan, Kan., gave an illustrated lecture 
which showed the increase in crop yield 
obtainable through scientific treatment 
of seed by cleaning processes anc proper 
selection of wheat varieties in planting. 

The board approved 19 applications 
for membership, and 222 persons at- 
tended the business session of the board 
meeting. 


Pacific Northwest Board 


The summer meeting of the Pacific 
Northwest Advisory Board will be held 
at the Chamber of Commerce Building, 
Seattle, Wash., June 24 and 25. Com- 
mittee meetings will be held on the first 
day, with a luncheon of the transporta- 
tion committee at noon, at which shipper 
complaints and traffic problems will be 
discussed. 

General sessions will be held on the 
second day. R. V. Boyle, traffic man- 
ager, Brown and Haley, Tacoma, Wash., 
executive secretary of the board, will 


present the reports of the commodity / 


committees; G. O. Wilson, traffic man- 
ager, Montgomery Ward & Co., Portland, 
Ore., will report on the recent April 
Perfect Shipping Month Campaign, and 
H. E. Springer, assistant to the chair- 
man, car service division, Association of 
American Railroads, Washington, D. C., 
will discuss the national transportation 
situation. 

Speaker at the general luncheon, at 
noon June 25, will be Allen A. Smith, 
Pacific Northwest Development Associa- 
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tion, Portland, on “The Development of 
Our Natural Resources.” H. T. Stoddard, 
traffic manager, Soundview Pulp Co., 
Everett, Wash., newly elected president 
of the board, will preside. 





Transportation Librarians 
Meet in Washington 


“The Removal of Travel Barriers” was 
the subject of a panel discussion held at 
the Burlington Hotel, Washington, June 
10, as one of the activities of the Trans- 
portation Group of the Special Libraries 
Association, ia its annual convention. 

Participants in the discussion were: 
Maurice M. Morton, Civil Aeronautics 
Administration, acting executive secre- 
tary of the subcommittee on facilitation 
of civil aviation of the Air Coordinating 
Committee; George Knight, visa division, 
U. S. Department of State and member 
of the travel committee of the depart- 
ment;/and James H. Stebbins, of W. R. 
Grage Co., member of the committee for 
the’ facilitation of inter-American travel 
of the U.S. Chamber of Commerce. 


F On the preceding day the group was 


addressed by H. S. Fairbank, deputy 
commissioner of the Public Roads Ad- 
ministration. He declared that as a 
result of a report that the bureau was 
requested to make in 1939 as fo the 
traffic needs of the country, it was dis- 
covered that the average number of 
vehicles traveling from all parts of the 
east coast to all parts of the west coast 
was 300. As‘a result of this and other 
surveys made since then of the inter- 
city highway system, it was determined 
that there was no need of “super-high- 
ways” in the sense of high-volume trans- 
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continental roads, but that there was a 
definite need for intensive development 
of some 35,000 to 40,000 miles of the 
U.S. highway system, or of about that 
1 per cent that led into and out of large 
cities. 

“A city street becomes congested at 
perhaps 300 vehicles an hour,” said he, 
adding “that many of our city streets 
had reached a point of absolute conges- 
tion.” 

He recommended the separation of ex- 
press traffic from local traffic by the 
building of express highways through 
cities, as he said that 90 per cent of 
. traffic approaching a city would go 
| through, and not around it. 

At a business meeting on June 11 ‘a 
committee was appointed to plan for the 
assembling of material for, and the 
publication of, a list of transportation 
source material or research workers in 
the field. Miss Stone, of Railway Age, 
is chairman of the committee. 

Miss Agnes Gautreaux, Civil Aeronau- 
tics Administration, is chairman of the 
Special Libraries Association’s Transpor- 
tation Group, and presided at the meet- 
ings. 


Alleghany Stockholders Form 
Protective Committee to 
Probe ‘One-Man Rule’ 


Formation of a nrotective committee 
for holders of Alleghany Corporation 5% 
per cent preferred series A stock, which 
will seek information “bearing upon the 
apparent domination of the board’s poli- 
cies by one man and those subservient to 
him in a manner inconsistent with the 
interest of the security holders who en- 
joy a senior position in ownership,” has 
been announced. The committee, with 
headquarters in Boston, is headed by 
Harold R. Baxter, Philadelphia, vice- 
president and secretary of the Donner 
Corporation. Other members are George 
Estin, Boston; ,Christian A. Johnson, New 
York City, president and director of Cen- 
tral Illinois Securities Corporation, and 
Alexander Whiteside, Boston, director of 


Air Carrier Problems 
Discussed by Land 


Excessive duplication of routes, lines 
and services was emphasized by Admiral 
Emory S. Land, president of the Air 
Transport Association, June 10 as one of 
— growing problems of air transporta- 
ion. 

In an address before the summer meet- 
ing of the Society of Automotive Engi- 
neers at French Lick, Ind., Admiral Land 
said that “we believe in competition, 
especially under the policy outlined in 
the civil aeronautics act of 1938 which is 
designed to develop the scheduled air- 
line industry by promotion of clean and 
constructive competition.” 

“It is the general consensus, however,” 
he added, “that there is in some cases 
too much duplication in routes, lines and 
services. In the past six months the fact 
has been shown that there is more air 
competition between certain important 
centers than there is rail competition. 





Arthur D. Little, Inc. Mr. Baxter listed 
the Donner family trusts as owning 
18,800 shares of Alleghany stock, Mr. Es- 
tin as owning 18,000 shares, Mr. Johnson, 
4,500 shares, and Mr. Whiteside, 20 shares. 


A letter to stockholders, announcing 
formation of the committee, said that “a 
number of Alleghany shareholders have 
become very much. interested in the se- 
quence of events which culminated with 
the sending by George Estin of Boston 
on January 20, 1948, of a letter to Robert 

. Young, chairman of Alleghany, de- 
hing to stand for re-election as a 
ember of .the present board of direc- 
tors,” adding: 


We are not satisfied that the affairs of 
our corporation are being conducted in the 
real interest of the shareholders. We be- 
lieve that through action by this committee 
. . . your investment will be safeguarded 
and improved. 

The committee at this stage is purely 
an exploratory one. There is no present 
intention to solicit your proxies. 








Retirement Waived for 
Commissioner Miller 


Commissioner Miller, by a Presi- 
dential executive order issued June 11, 
has been authorized to disregard the 
compulsory retirement provisions of the 
civil service act. 


Under those provisions, persons in 
government service having arrived at 
the age of 70 years or more, and having 
completed 15 years of government serv- 
ice, are separated from the service. The 
President has the power to waive that 
requirement. 

Commissioner Miller would have com- 
pleted the allotted term of years June 
14. His present appointment does not 
expire until December 31, 1953. The 
order waiving retirement is for an “in- 
definite period of time,’ but not ex- 
ceeding the commissioner’s present term 
of office. 


The President has previously waived 
the retirement requirement in the cases 
of Commissioners Aitchison and John- 
son. 


“Situations of this sort led the Presi- 
dent’s Air Policy Commission to recom- 
mend that the Civil Aeronautics Board 
defer for a time decisions in new route 
cases and during this breathing spell to 
survey the industry status and possibly 
develop a more cohesive philosophy lead- 
ing toward clarification of their thinking 
about route structures.” 

Admiral Land suggested that if some 
such survey were undertaken, he be- 
lieved both the domestic and interna- 
tional route structures could be improved 
in efficiency and airline economics ad- 
vanced in general. He said that no doubt 
some toes would be stepped on by a more 
realistic alignment of routes, lines and 
services but that a resurvey of the situa- 
tion and a collation of the material al- 
ready available should be extremely use- 
ful to the Civil Aeronautics Board in ad- 
justing members’ philosophy to condi- 
tions surrounding the industry which 
have changed greatly in the post war 
period. He said he felt that the air 
transport industry was over-regulated, 
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that there should be a simplification ang 
a clarification in present regulations, at 
the same time shifting some of the re. 
sponsibility from the government to the 
airlines. 


Referring to so-called subsidies, he em- 
phasized that payment for service ren- 
dered was not a subsidy. He noted that 
air mail pay rates were either compensg- 
tory alone on the basis of a service 
charge, or more than compensatory ac- 
cording to the needs of an individual air- 
line as determined by the Civil Aero- 
nautics Board under principles laid down 
in the civil aeronautics act. Conse- 
quently the rates of mail pay differed 
widely. On the profitable routes between 
large cities or populous areas, the rates, 
almost without exception were only com- 
pensatory. To meet the objectives of the 
civil aeronautics act—to establish and 
maintain an air transport system ade- 
quate for commerce, the postal service 
and national defense—the smaller routes 
in less productive areas must be main- 
tained, and, if need be, partly sustained, 
said he. 


Admiral Land emphasized that the 
greatest peacetime asset the scheduled 
airlines had to offer was the saving of 
time, rather than the usual answer of 
“speed.” From an engineering standpoint 
there did not appear to be any well- 
defined speed limits, but sonic and trans- 
sonic speeds, he said, were of much more 
interest to the armed services than they 
were to commercial aviation at the pres- 
ent time. Travel across the continent 
was less than 12 hours by air; mail was 
delivered between most distant points 
in the nation in 12 to 18 hours and ship- 
pers took advantage of the lessened time 
of nation-wide distribution brought 
about by the linking of 2500 communities 
with interlocking air and surface trans- 
port, he continued. 


While more airports was the simple 
answer to congestion at some of the 
major terminals, he pointed out that the 
so-called “stacking” at congested airports 
was due largely to military services. 

“Under instrument conditions wouldn't 
it be far preferable for the miltary to he 
required to land at some distant airport 
rather than delay from thirty to several 
hundred civilian passengers at a com- 
mercial airport?” he asked. “We in com- 
mercial aviation owe so much to military 
aviation that one hesitates to criticize 
but from a utilitarian standpoint, more 
consideration should be given to this sub- 
ject so that the unpleasant conditions at 
our congested airports can be amelior- 
ated.” 


The goal of the scheduled airlines, he 
said, was dependability with safety, and 
the future of the airlines depended on 
the degree with which they could provide 
reliable and safe service at a reasonable 
cost. 


TWA Foreign Service 


“Twelve new sleeper type Constella- 
tions that will shuttle seventeen thou- 
sand passengers between the United 
States and Europe in the next three 
months—height of the heaviest overseas 
travel season since before the war—now 
give Trans World Airline the largest 
fleet .of this type equipment in the 
world,” says the TWA, adding: 

TWA. will put seven of the twelve new 
Constellations in service June 16 when the 


airline steps up its overseas schedules t0 
forty-four flights weekly. By September, all 
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Wie proper guidance from top manage- 
ment, the nation’s workers can 
powerfully attack inflation at its source. 


One way, of course, is by increasing pro- 
duction. But production of most goods 
already has been pushed to maximum! The 
other approach is to reduce the volume of 
dollars that can be used to bid up prices on 
scarce goods. 


There’s no more effective tool for this job 
than the Payroll Savings Plan for the regu- 
lar purchase of U. S. Security Bonds. Via 
this plan, 5.5 million wage earners are in- nd 
vesting over 8% of their pay—over 100 yo U d 


million dollars per month—in Bonds. 






























































What Is the Status of the Plan in Your Company? 


In companies where top management backs 

the Plan, ge 50% of the employees 

participate, and the average total Bond- | 

holding is $1200 per family. If these figures yo ul e m p 0 yees 
are above those for your employees, it is 


apparent that the Plan needs reinvigoration 
by your personal sponsorship. 


Benefits Accrue to the Nation and to Your Company 


Every Bond dollar that is built up in the d 

Treasury is used to retire a dollar of the Call re uce 

national debt that is potentially inflationary. 

ney end bene mens fewer Gale toe ff fe fC Oo Oe ee ee ee ee or ere gs 
to market to bid up prices on scarce goods. 

ha only dollars invested in Bonds are . 

uilding future purchasing power. All these h } f i 

factors contribute to the security of the t IS in ationary ap 
national economy— including your business. 


Bonds build security for individuals, be- 
cause every $3 invested pay $4 at maturity. 


Moreover, in 19,000 companies operating 
the Payroll Savings Plan, employees have 
proved to be more contented. Worker pro- 
duction has increased, absenteeism has de- 
creased—even accidents have been fewer! 


PURCHASABLE 
eTete}s}. 


Management's Role Is Vital 


Even with all its benefits, the Payroll Savings 
Plan requires sponsorship by top manage- 
ment to keep employees aware of the bene- 
fits. That’s why the Treasury Department 
has prepared a kit of materials especially 
for you to distribute among specific key 
personnel. Be sure to get and use your kit— 
for the security of your company and your 
country! 


For any help you want, call on your 
Treasury Department’s State Director, 
Savings Bonds Division. 


The Treasury Department acknowledges with appreciation the publication of this message by 


TRAFFIC WORLD 
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twelve of the new Constellations will be in 
overseas service. 

With the twenty-two model L-49 Con- 
stellations already in TWA service, this 
brings the airline’s total Constellation fleet to 
thirty-four aircraft. All the new airplanes 
are earmarked for overseas operations to 
meet the demand for speedy transportation 
service to fourteen foreign countries served 
by TWA. The four-engine airliners bring 
Paris within 16 hours of Washington, Lisbon 
within 18 hours, Rome within 23 hours, and 
Cairo within 30 hours. 





Says U.S. Lines Preferred 
By Atlantic Air Travelers 


Transatlantic air travelers favor US. 
flag airlines over foreign air carriers by 
almost three to one, according to a recent 
study made by the Civil Aeronautics 
Board on competition in Atlantic air 
traffic. 

This was a reversal of the relation that 
prevailed for many years when there was 
only waterborne transatlantic travel and 
the majority of the passengers traveled 
on foreign flagships, said M. F. Redfern, 
vice-president. of Air Transport Associa- 
tion and secretary of Air Traffic Con- 
ference. 

“In 1947 there were 194,236 airborne 
transatlantic passengers,” said he. “Of 
this total 141,703 or 73 per cent traveled 
on the three US. flag airlines. The other 
52,533 or 27 per cent traveled on the five 
foreign airlines. 


“Nine years ago, U.S. flag steamships 
secured only 9 per cent of the passenger 
revenue in the transatlantic region as 


against 91 per cent for the foreign steam- 
ships. 5 


“In both 1946 and 1947 the number of 
foreign citizens flying the north Atlantic 
was more than half of the total traffic. 
In 1946 a total of 55,202 passengers out 
of 104,980 were foreign citizens. “In 
1947 there were 105,704 foreign citizens 
out of a total of 194,236. Of these 105,704, 
more than 67 per cent, traveled via the 
United States flag airlines. American 
citizens showed an even greater pref- 
erence for their own airlines, with nearly 
80 per cent of them crossing via one of 
the United States air carriers.” 


The high percentage of foreign citizens 
travel is another reversal in the trans- 
Atlantic pattern, for in 1937 of the total 
revenue on trans-Atlantic waterborne 
travel, 72 per cent was contributed by 
U.S. residents as against 28 per cent con- 
tributed by foreign residents, said Mr. 
Redfern, adding: 


Air travel is bringing new ports into the 
travel picture. For example, a breakdown 
of trans-Atlantic air passengers between New 
York and 9 major competitive foreign sta- 
tions during September, 1947, reveals two 
new names in international aviation travel, 
Prestwick, Scotland, and Shannon, Ireland. 
These nine stations had a total of 15,377 
passengers. London was first with 6,154 
passengers; Paris was second with 2,401 pas- 
sengers; Shannon, one of the new ports, 
was third with 2,024. In fourth place are 
3 cities grouped as one—Copenhagen, Oslo 
and Stockholm, with 1,626 passengers. Fifth 
place went to Brussels with 1,322 passengers 
and sixth was Amsterdam with 1,042. Prest- 
wick was in 9th place with 808 passcngers, 
yet it undoubtediy outranks each o/ the 
poate Scandinavian ports considered sepa- 
rately. 


HIGHWAY 


Plight of Plastic Toy 
Maker Aired Before 
C.S.M.F.B. Rate Committee 


The plight of the manufacturer of 
plastic toys whose highway freight rate 
was doubled when supplement 3 of the 
National Motor Freight Classification No. 
9 became effective last January 9, was 
described June 9 before the standing 
rate committee of the Central States 
Motor Freight Bureau, at its. monthly 
meeting in the Sherman Hotel, Chicago. 


J. C. Schrimsher, traffic manager of 
Kusan, Inc., Henderson, Ky., told the 
committee his company first became 
aware of the rate change when it began 
receiving cancellations of orders and 
letters from its various accounts indicat- 
ing they could not afford to pay “the 
exorbitant charges” imposed under the 
new schedule. Continuation of double 
the first class rates, while toys made of 
wood and metal moved on second or 
first class rates, would cause Kusan to 
cease all truck shipments if not to dis- 
continue operations, said Mr. Schrimsher. 


He asked adoption of docket No. 10809, 
which would amend Tariff 205-B by 
establishing a first class rating to apply 
in lieu of the present rating of double 
first class. While plastic toys did not 
carry the weight per cubic foot repre- 
sented by other toys, they did represent 
large volume shipping, and developed 
other shipping of heavier materials re- 
quired in their manufacture, he said. Mr. 
Schrimsher read excerpts of letters from 
several customers expressing great con- 


cern at the sharp increase in transporta- 
tion costs. 


Dan Ryan, of the standing rate com- 
mittee, suggested to Mr. Schrimsher that 
he write the National Classification 
Board in Washington, D. C., explaining 
the situation and asking it to docket 
his proposal before that body, also. 


Beverage Vending Machines 


C. D. Anderson, traffic manager, F. L. 
Jacobs Co., Indianapolis, asked that 
docket No. 10912, a proposal to amend 
Tariff 255-D by establishing a rate of 
70 cents a 100 pounds, minimum weight 
1¢,000 pounds, from Indianapolis to Chi- 
cago, on beverage vending machines, be 
adopted. He said his company was cur- 
rently shipping eight carloads monthly 
of its coin vending machines to the Coca- 
Cola Co. of Chicago. The rail rate was 
$2.26 a machine, and the truck rate on 
the last shipment so sent was $3.15 a 
machine, or 89 cents more a unit, he 
said. The present fourth class truckload 
freight rate from Indianapolis to Chicago, 
without the docket No. 10249 increase, 
was 59 cents a 100 pounds based on a 
minimum of 16,000 pounds, said he. He 
said that about 30 of the machines 
could be loaded on a trailer, constituting 
a load of only 9,000 pounds, and that 
the customers were thus “paying for air.” 

Nevertheless, the Jacobs Co. preferred 
to ship by truck to avoid the high cost of 
lumber used in bracing the freight in 
rail freight cars, he said.. In response 
to a question from a carrier representa- 
tive, Mr. Anderson said the company 
would not object if “fluff” (light freight) 
were loaded on top of the vending ma- 
chines, in the space between the top of 
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the machiries and the top of the 
trailer. 

“We believe there are sufficient 
tities of equipment, and sufficient 
motive for the truck lines to hand 
item on the proposed basis of 70 c 
hundredweight on a 10,000-pound 
mum,” he concluded. “Both our cu: 
and ourselves prefer the obviou 
vantages of loading and unloading 
rather than freight cars.” 


Batteries 

Oliver B. Wynn, traffic manager, Ray- 
O-Vac Co., Madison, Wis., appeared on 
behalf of docket No. 10820, a propcsal to 
amend Item 2365 in Tariff 251-8 by 
reducing the rate on electric batteries 
from 28 cents to 26 cents from Madison 
to Chicago, and to make non-applicable 
the increase authorized in docket No, 
10249. The proposal contemplated ietting 
the present rate of 28 cents on a 20,000- 
pound minimum stand and publishing 
the suggested lower rate on a minimum 
of 30,000 pounds, he explained. Mr. Wynn 
said a study he had completed showed 
that his company could operate its own 
trucks at 25 to 27 cents a truck mile, 
but that the company preferred not to 
enter the trucking business. If the 
proposed rate is not approved, his com- 
pany would either seek a contract car- 
rier to do the hauling or would be forced 
to buy its own trucks, said he. 
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New Officers for C.M.F.A. 


The Central Motor Freight Associa- 
tion, at its annual membership meeting 
at the Hotel Sherman June 10, re- 
elected Chester G. Moore chairman of its 
board of directors. As president, it 
elected E. L. Garrison, president, Melvin 
Trucking Co., Peoria, Ill. Other officers 
elected were: 

First vice-president, Si Fisher, president, 
Spector Motor Service, Chicago; second vice- 
president, Walter Mullady, president, Deca- 
tur Cartage Co., Chicago; secretary, Barney 
Cushman, Cushman Motor Service, Chicago: 
treasurer, C. John Viking, Webber Cartage 
Co., Waukegan, Ill. 

The following were elected to the as- 
sociation’s board of directors: 

Charles H. Dohrn, president, Dohrn Trans- 
fer Co., Rockford, Ill., retiring president; 
R. J. McLaughlin, vice-president, West Shore 
Transport, Inc., Chicago; Richard E. Joyce, 
president, Joyce Brothers Storage & Van 
Co., Chicago; A. D. Church, president, Gold 
Star Motor Service, Barrington, Ill.; Robert 
Hesselbaum, general manager, Dumont Cart- 
age Service, Aurora, Ill.; C. J. Wolf, presi- 
dent, Belvidere Transfer, Inc.; Belvidere, 
Ill.; G. J. Adams, traffic manager, Elgin 
Storage & Transfer Co., Elgin, IIl. 

More than 1,100 attended the associa- 
tion’s annual dinner in the _ evening. 
There were no speeches, but there was 
an elaborate program of entertainment. 
Among the guests was Martin Kennelly, 
Chicago trucker and warehouseman, now 
mayor of the city. 





C.M.F.A. Safety Section 


A committee appointed to arrange for 
the equipping of a mobile testing labora- 
tory will make its report at the June 24 
luncheon meeting of the safety and 
operations section of the Central Motor 
Freight Bureau, Chicago, at the Sher- 
man Hotel. 

The C.M.F.A. dispatchers section will 
meet at 7:30 p.m., June 24, at the same 
hotel. A nominating committee,’ headed 
by G. H. Johnson, Indianapolis Forward- 
ing Co., will submit its recommendations, 
and an election will be held, to be fol- 
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jowed by a buffet luncheon. Harry F. 
chaddick, president, Standard Freight 
Lines, Chicago, and chairman of the 
Reguiar Common Carriers Conference, 
american Trucking Associations, will be 
the speaker. 





|. H. Truck Exhibit at 
Road Builders Show 


Exhibits of its International motor 
truck and industrial power products will 
occupy 80,000 square feet at the forth- 
coming American Road Builders Asso- 
ciation show in Chicago, July 16 to 24, 
the International Harvester Co. has an- 
nounced. The company said its exhibit 
would be reminiscent of its “Hundred 
Years in Chicago” exvosition which at- 
tracted 500,000 people to the same grounds 
last September. All International trac- 
tors will be shown with matched equip- 
ment. All of the trucks will be equipped 
for specific types of work. Included in 
the industrial power display will be five 
of the giant TD-24 diesel crawler trac- 
tors, each with specialized matched 
equipment. 





State Highway Expenditures 


Highway purposes accounted for $1.5 
billion, or nearly 19 cents out of every 
dollar of state spending in 1947, accord- 
ing to a report by the Bureau of the Cen- 
sus, USS. Department of Commerce, on 
highway activities of state governments 
for that year entitled “Summary of State 


Government Finances in 1947.” In a 
statement on the subject, the department 
said: 


Much of this total was for capital outlay, 
to which $666 million was devoted. This com- 
pares with less than $300 million in each of 
the three preceding fiscal years, when war- 
time shortages required deferral of many 
state highway improvements. 

Operation and maintenance of their high- 
ways and roads cost the states $423 million 
in fiscal 1947, while state aid to local gov- 
ernments for street and highway purposes 
totalled $437 million. These items also were 
up from the 1945 level, though less sharply 
than capital outlay. 

Federal aid to states, much of it for high- 
way purposes, rose more than 50 percent 
from 1946 to 1947, reaching $1.1 billion in the 
latest year. The yield of state gasoline and 
auto license taxes—sometimes termed “high- 
Way-user revenues’’—also reached record 
levels. Collections of state taxes on sales of 
motor vehicle fuels totalled nearly $1.1 
billion, or $8.02 per capita; licenses for motor 
vehicles and operators yielded $541 million, 
or $3.89 per capita. i 





Role of Trucks in Flood 


Trucks helped evacuate victims of the 
recent Vanport, Ore., flood disaster, and 
were continuing to handle the north- 
south flow of traffic despite the absence 
of rail or normal highway facilities, the 
Oregon Motor Transport Association an- 
nounced. First news of the collapse of 
the Columbia River dikes sent scores of 
trucks hurrying to the scene, said the as- 
sociation, adding: 

Even before the first request for hauling 
equipment was issued, the carriers were 
evacuating the victims. At least three buses 
were lost in the rising water. Some of the 
truck drivers worked steadily for more than 
30 hours. 


As new areas were threatened, the truck- 
men rushed sandbags, men and equipment 
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from point to point. Disaster workers ap- 
pealed to the Oregon Motor Transport As- 
sociation for 40 trucks at a concentration 
point. Despite snarled traffic and flood 
water that turned several truck terminals 
into concrete islands, 76 trucks answered 
the appeal within an hour. Total units 
numbered in the hundreds. 





Bekins Fur Storage Plant 


The opening of certified cold fur stor- 
age vaults in its Beverly Hills furniture 
depository has been announced by W. C. 
Elliott, vice-president and western di- 
vision manager, Bekins Van & Storage 
Co. The new vaults can accommodate 
15,000 fur coats in a room where temper- 
ature is maintained at 18 to 41 degrees 
by automatic controls, according to Mr. 
Elliott. Other Bekins certified fur stor- 
age plants are located in Los Angeles, 
Pasadena, San Diego and Fresno, said he. 





Truck Trailers 


Production of truck trailers amounted 
to 4,064 units in April, a slight decrease 
from the 4,238 units produced in March, 
and a decrease of 23 per cent when com- 
pared with the April last year output of 
5,245 units, according to the Bureau of 
the Census, Department of Commerce. 


Shipments of truck trailers in April, 
said the bureau, totaled 4,731 units, with 
a value of $13.3 million. Of the total 
units, 4,565 were shipped as complete 
trailers and 166 were shipped as trailer 
chassis. It said April shipments were 
almost identical both in number and 
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LOWER COSTS AND MAKE HARD-TO-GET-SALES IN WISCONSIN 


Keep spot stocks with Hansen in Milwaukee and you can make many of 
those hard-to-get-sales that depend on “Immediate Delivery” . 
make many other customers happy with Hansen’s speed-loading from motor- 
ized pallet lifts that saves so much idle time on their trucks. 

Keep spot stocks with Hansen and you'll lower your overhead too. No 
idie space or labor to carry. You, just pay for what you use . 
Honsen can keep your goods moving even if an emergency shuts you down! 
By the way ... Have you noticed the increased margins between LCL and 
Curload shipments under the new freight rates which add to advantages 
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value with those reported for the pre- 
vious month. 


The April data, said the bureau, were 
based on reports received from 90 com- 
panies manufacturing truck trailers. 
These included all known companies 
that manufactured trailers with a rated 
capacity of five tons or more in the 
month. 





April Truck Registrations 


New truck registrations in April con- 
tinued well ahead of the same month in 
1947, a total of 62,781 new trucks being 
registered from 35 states in which tabu- 
lations had been completed, R. L. Polk 
& Co., Detroit, reported. This compared 
with 52,227 trucks registered in the same 
states in April, 1947. Truck sales con- 
tinued at high levels with estimates 
ranging upward from 90,000 units when 
April sales from all states have been 
tabulated, the Polk company said. 





Spokane Truck Roadeo 


The first state truck roadeo of the 1948 
season was conducted recently in Spo- 
kane, Wash., with two of three first-place 
winners behind the wheels of Reo trucks, 
Reo Motors, Ine., of Lansing, Mich., 
announced. The event was sponsored by 
the Washington Motor Transport Asso- 
ciation. Harry Perkins, representing 
Pacific Highway Transport, Seattle, won 
the straight truck contest, driving a Reo. 
The tractor and semi-trailer class award 
was won by J. C. Gilbert, of Spokane, 
driving a Reo and representing the In- 
land Motor Freight Co. Albert Hede, of 
Seattle, representing Lee & Eastes Auto 
Freight, won the truck and full trailer 
competition with the Kenworth. The 
three winners are eligible to compete 
in the Washington, D. C., finals. 





M.F.C.A. Meeting 


Rule 5 of the National Motor Freight 
Classification, dealing with packing and 
container requirements, shipper and car- 
rier liability, and penalties for improper 
packing, will be the only topic discussed 
at the June 22 meeting of the Michigan 
Freight Claim Association, in the Hotel 
Fort Shelby, Detroit, according to D. L. 
Cain, secretary. Walter Pinniger, man- 
ager of the Motor Carriers Weighing and 
Inspection Bureau, will interpret and 
discuss the rules and its application with 
respect to claim prevention. An open 
forum will permit presentation of spe- 
cific problems. Members of the inspec- 
tion bureau who are not members of the 
freight claim association are invited to 
attend the meeting, as are rate clerks, 
Mr. Cain says. 





New Chevrolet Chassis 


Designed particularly better to serve 
truck users whose operations involve 
frequent stops or house-to-house deliv- 
ery, Chevrolet announces the addition 
of two new chassis to its line of 1948 
trucks. The new chassis, of the forward- 
control type, are designed for users who 
require larger load space than is offered 
in conventional panel trucks. The 
chassis are designed with the steering 


. 


gear mounted ahead of the front axle 
and outside the frame side-member. 
Wider and heavier front axles and heav- 
ier front springs are provided to accom- 
modate the added load on the front end 
of the vehicle. The wider axle also 
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reduces the turning diameter of the 
truck. 

The new chassis are built in two 
wheelbase lengths—125% inches and 137% 


inches—to accommodate bodies having 
up to 11 feet of load space length 


Atlantic Coast Line 


Safety Conference 


Freight handling was the primary ob- 
jective of every employe of the Atlantic 
Coast Line Railroad, regardless of the 
department to which the employe might 
be assigned, “because from that we derive 
by far the greater part of the revenue 
that pays the bills,’ R. A. Caldwell, 
general agent at Clewiston, Fla., for the 
Coast Line, said June 7. Mr. Caldwell was 
one of the speakers to address the rail- 
road’s twenty-ninth annual safety com- 
mittee secretaries’ conference in Jack- 
sonville, Fla. 

The speaker listed the following ten 
rules which he recommended be Care- 
fully considered by the supervisors at 
stations and transfers: 


1. Observe your men reporting for duty 
each morning as they answer the roll call, 
so that you may know they are in proper 
condition for work. 

2. In opening box car doors, keep hands 
and fingers in a safe position and watch out 
for pieces of freight that may fall when the 
door is opened. 

3. Gang boards or skids should have a 
firm and sufficient over-lap on car and 
platform, secured by at least two nails be- 
fore permitting use. 

4. Before attempting to handle heavy or 
bulky freight requiring two or more men, 
all persons should be properly instructed 
how the work is to be done. Act in unison, 
getting a firm footing. 

5. If, in your opinion, the car of package 
freight was not properly loaded or braced. 
notify the agent at the point of origin, giv- 
ing him complete information. 

6. While unloading long or heavy ship- 
ments, one man should be outside the car 
to warn approaching trucks or persons. 

7. When removing freight stacked in car 
or warehouse, watch out for other stacks 
or pieces falling. 

8. Inspect all equipment regularly. Make 
occasional inspections of employes’ shoes 
and encourage the purchase and wearing 
of safety shoes. 

9. Do not permit the handling or use of, 
or riding upon, trucks or tractors by unau- 
thorized persons. 

10. Hold regular safety meetings. 


In addition, Mr. Caldwell said it was 
important that the warehouse, station 
grounds and premises be kept clean of 
nails, rubbish, tools and equipment. 

“The handling of freight is our profes- 
sion,” he concluded. “We represent the 
largest form of transportation in the 
world, and we owe to the public, to our 
company and to ourselves to handle 
freight more promptly and efficiently 
than any other form of transportation.” 





Waybill Analysis 


The Commission has issued a tabula- 
tion of average revenues for specified 
units of carload traffic with supporting 
data, by commodity classes, for third 
quarter 1947 terminations, statement No. 
4816, as part of its carload waybill 
analyses, 1947. The tabulation was 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

A note to the table said it showed, on 
a one per cent sample basis, by com- 
modity class, the average revenues a 





100 pounds, a car, a ton-mile (short- 
line) and a car mile (short-line), to- 
gether with supporting data, as reported 
by Class I railroads for the third 1947 
quarter. 


The table covers five mimeographed 
pages. 





1.C.C. Service Order 104 
Governs Reefer Movement 


A. H. Gass, chairman of the Car sery- 
ice division of the Association of Ameri- 
can Railroads, in supplement No. 1 to 
special car order No. 45 (1948 reissue), 
has advised all railroads as follows: 


Attention has been called to conflict be- 
tween I.C.C. Service Order 104 which permits 
the loading of SFRD refrigerator cars to 
five far western states and Special Car Order 
45, which requires that they be routed via 
the Santa Fe. This is to advise that Service 
Order 104, being a Commission order, gov- 
erns in this respect and is not intended to 
be set aside in any way by Special Car 
Order 45. 


There may be some misunderstanding 
with respect to the statement in Special Car 
Order 45 that I.C.C. Agent Taylor’s orders 
have been cancelled. All of his orders relat- 
ing to distribution of cars have been can- 
celled. There are still several orders in effect 
relating to the use of cars. Railroads will be 
governed by advice received from I.CC. 
Agent Taylor as to issuance or cancellation 
of his orders 





A.A.R. Superintendents 


Name Gossage President 


S. M. Gossage, assistant manager, de- 
partment of personnel, Canadian Pacific 
Railway, Montreal, Que., was _ elected 
president of the American Association of 
Railroad Superintendents at the closing 
business meeting, June 10, of the annual 
three-day convention in the Stevens 
Hotel, Chicago (see Traffic World, June 
12). Others elected were: 

First vice-president, Fred Diegtel, super- 
intendent, Delaware, Lackawanna & West- 
ern Railroad, Scranton, Pa.; second vice- 
president, C. A. Came, superintendent, Bos- 
ton & Maine Railroad, Dover, N.H.; third 
vice-president, F. H. Garner, superintendent, 
New. York Central Railroad, Chicago; fourth 
vice-president, C. I. Morton, assistant su- 
perintendent, Seaboard Air Line, Raleigh, 
N.C.; treasurer, F. T. Buechler, superintend- 
ent, Milwaukee Road, Green Bay, Wis., and 
secretary, Elise LaChance, Chicago. 

The association adopted a_ resolution 
requesting the Association of American 
Railroads to make operating rules gov- 
erning whistle and flag signals on track 
under centralized traffic contro] more 
flexible. The association also honored 
Warren C. Kendall, on leave of absence 
as head of the A.A.R. car service division, 
by designating him a life-time member. 


Talk by Wayne Johnston 


Wayne A. Johnston, president of the 
Illinois Central Railroad, spoke June 9 at 
the group’s annual luncheon mectine- 
The future of the railroats depenced 0 
better control of costs, improved opera- 
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it in twoll in the past ten years we have had the 
CES aNd 137 xbreatest rise in wages and prices that the 
ies having ailroads have ever had to absorb. That 
v. —laViNg Ee. have been able to absorb them has been 
th Hye, more than any other one thing, to the 
huenomenal volume of traffic handled. It 
as made it possible for us to meet in- 
peased unit costs and even to make some 
brogress in restoring the shatterd earning 
ower of the railroads. We cannot expect 
much further help along that line. 
The I.C. president predicted that the 
1 ailroads from now on would “feel the 
i ‘Short- Pressure of inflated railway operating 
“4Ine), to-Fosts beyond anything we have felt up to 
S Teported fiow.” 
third 1947] 
leographed 


flood Service Order Refers 
fo Demurrage Computation 


“Question was recently raised by a 
ailroad as to whether service order 816 
garding the computation of time for 
hetention of railroad cars was intended 
o apply to per diem as well as demur- 
age,” says A. H. Gass, chairman, car 
service division, Association of Ameri- 
an Railroads, in a message to railroads. 
As information I am quoting a letter 
Hated June 11 from Mr. Homer C. King, 
Hirector, Bureau of Service, Interstate 
ommerce Commission: 


Confirming telephone conversation with 
fr. Swinburne of your office with respect 
0 an inquiry concerning interpretation of 
service order No. 816, suspending the com- 
putation of detention on railroad and ex- 
press cars loaded or empty which are held 
br delayed because of floods, high water or 
onditions resulting directly therefrom in 
he territory described. 

This order refers only to free time or 
hargeable time for the purpose of demur- 
rage, and this is evidenced by the reference 
made in paragraph (f) suspending such 
‘ariff provisions insofar as they conflict with 
the provisions of the order. 
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Carload Waybill Analyses 


The Commission has issued a 32-page 
report of six tables entitled Carload 
aybill Analyses, 1947, State to State 
Distribution of Tonnage by Commodity 
Troups, Terminations in Third Quarter, 
1947, statement No. 4814, prepared by its 
Bureau of Transvort Economics and 
Statistics. 

The report said the six tables showed 
pn a one per cent waybill sample basis 
in total and for five major commodity 
sroups the state-to-state movements of 
ons of freight represented by the car- 
oad terminations reported by the Class 
I railroads for the third quarter of 1947. 
he commodity groups were products of 
Pgriculture, animals and products, prod- 
cts of mines, products of forests, and 
Manufactures and miscellaneous. 
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Pennsylvania Appointments 


The Pennsylvania Railroad has an- 
Nounced, following a meeting of the 
board of directors, the appointment of 
Walte: S. Franklin as executive vice- 
President. He has been executive vice- 
President and vice-president—traffic of 
the system. 

" As executive vice-president, Mr. Frank- 
in will assist the president in the gen- 
eral supervision and administration of 
the company’s affairs. 

Frec Carpi, now assistant general traf- 
me manager, will succeed Mr. Franklin 
rs the Pennsylvania’s vice-president in 

args of traffic. O. C. Grimshaw will 


ton 


ent of the 
e June 9 at 
1 meeting. 
pended on 
ved opera- 





become assistant to the general traffic 
manager, taking over a part of Mr. 
Carpi’s present duties. Mr. Grimshaw is 
now assistant general freight agent in 
Philadelphia. The appointments are ef- 
fective June 16. 





18 Box Cars a Day 


Five hundred new steel box cars are 
being built at Great Northern Railway’s 
shops at St. Cloud, Minn., at the rate 
of 18 daily, highest production level ever 
reached there, says the company, adding: 

Each car weighs 40,700 pounds and will 
carry 50 tons of freight. Steel underframes 
are assembled at the railways Superior, Wis., 
shops while the rest of the work is done 
at St. Cloud. Cost of the 500 cars is $2,250,- 
000. When 500 box cars were constructed 
earlier this year the rate was 16 daily. 


Locomotive On Broadway 


One of the Lehigh Valley Railroad’s 
new two-unit, 4,000-horserswer diesel- 
electric passenger locomotives is featured 
pulling the “Black Diamond” in a Bud- 
weiser Brewing Co. electric sign on the 
corner of 43rd Street and Broadway in 
New York City, the road announces. The 
giant sign commands all of Times 
Square. The Lehigh’s “Black Diamond” 
will be displayed during June. The 
Budweiser company plans to use an ex- 
act replica of one of America’s famous 
trains each month, according to the 
Lehigh. The replicas are one-third ac- 
tual size. Eight months were required to 
construction the sign, known as a “Natu- 
rama.” 
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* One of a series of ad- 
vertisements based on 
industrial opportunities 
in states served by 
Union Pacific Railroad, 


governor 


Unite with Union Pacific in selecting sites and 
seeking new markets in California, Colorado, 
Idaho, Kansas, Montana, Nebraska, Nevada, 

Oregon, Utah, Washington, Wyoming. 


* Address Industrial Department, 
Union Pacific Railroad, Omaha 2, Nebraska 
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C. &O. “Tracks’” Wins Award 


The Chesapeake and Ohio Railway Co. 
magazine, Tracks, published monthly for 
the railway’s active and retired employes, 
has received the highest award for ex- 
cellence in the 1948 contest sponsored by 
the International Council of Industrial 
Editors, the company has announced, 
adding: 


The award was made “in recognition of 
exceptional accomplishment in achievement 
of purpose, excellence of editorial content, 
and effectiveness of design.’’ Of the internal- 
external magazines judged, Tracks was one 
of 11 magazines in its class—(color-letter- 
press)—and the only railroad employe maga- 
zine in any class to win this award. Con- 
test judges were Marie Margaret Winthrop, 

resident of Tech Adgency, Detroit; Harry J. 

oynd, vice-president and director of Parke- 
Davis & Co., and Lee A. White, director of 
public relations for The Detroit News. 
Tracks received similar awards from the 
International Council of Industrial Editors 
in 1945 and 1946. 





N.Y.C. Pier Service 


Two large steel hopvers for the unload- 
ing of calcined bauxite ore from ship to 
rail freight cars have been placed in 
operation by the New York Central Sys- 
tem on its Pier 9, Weehawken, N. J. The 





HOPPERS IN OPERATION 


railroad said the installation was the 
largest facility of its type at North At- 
lantic ports. The N. Y. C. has also as- 
signed a fleet of special, covered hopper 
cars to transport the ore to processing 
plants, mainly in the Niagara Falls area. 
The bauxite ore is imported from British 
and Dutch Guiana. 





Express Accidents Decrease 


A system-wide decrease of 13.51 per 
cent in employe accidents and personal 
injuries each 10,000 work hours for the 
first quarter of 1948, as compared with 
the same period last year, is reported by 
the Railway Express Agency, which says: 


A nation-wide program to encourage 
greater safety consciousness among its 70,000 
employees was established by the express 
agency a number of years ago. Departments 
and divisions having the best record for 
safety in each quarter are awarded silver 
loving cups and plaques. Awards are based 
on the decrease in number of accidents per 
10,000 work hours. 

For the first quarter this year; the western 
departments under the direction of Vice- 
President Walter Reese, led.the system with 
the best record. Four general managers and 
thirteen superintendents representing per- 
sonnel in their respective territories were 
also selected for low accident and personal 
injury records. 

A continuous safety training program 
conducted by the agency includes instruction 
in the proper method of lifting heavy pack- 
ages; proper use of mechanical devices; wear- 
ing of protective clothing such as gloves 
and safety shoes, etc. 





WATER 


Improve Public Relations 
And Advertise, Thompson 
Tells Inland Water Lines 


The largest tonnages in history were 
now being transported on the navigable 
inland waters of the United States and 
speeds of tows had been increased on an 
average of 300 per cent over pre-war years, 
according to Chester C. Thompson, presi- 
dent, American Waterways Operators, 
Washington, D. C. He spoke before the 
Propellor Club-Port of Pittsburgh, 
June 15. 


“No industry has made more progress 
than the inland water carriers during 
the 1940’s,” said Mr. Thompson. “Mod- 
ern equipment, tow boats and barges, is 
being built as rapidly as material can be 
obtained and the operating companies 
have built up skillful organizations, 
while holding down shipping costs. 

“But all this progress hasn’t resulted 
in very much public notice. When rail- 
roads put on a few new diesel engines, 
the fact is blazoned in the newspapers, 
and of course the airlines get much at- 
tention with new and faster planes. But 
the water carrier and operator industry, 
remains a modest stepchild in a pub- 
licity way, and I am hoping something 
can be done about improving this situa- 
tion, rapidly. 

“Surely the industry has a proud story 
to tell the general public, and we should 
begin to tell it now. The railroads, air- 
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lines and the motor freight lin: 
millions a year on advertisi 
public relations. If water tra 
to survive and progress in th: high) 
competitive days which lie ah:ad, we 
must improve our public relations. w4 
are hopeful that more operatin: com 
panies and more builders of eqiiipmen 
will undertake such advertising an 
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public relation programs. Such: actio 
will be helpful in ‘selling’ the importance 
of the industry to the genera! public 
We ask the aid of the Propellor “iubs 9 
the U.S.A. to help us push such pro 
grams.” 
President Lines Service 
American President Lines has an 


nounced the first sailing dates, bot 
east- and west-bound, of ships whic 
have been initially assigned to the 
strategic Atlantic-Straits cargo service 
recently restored to the company by the 
Maritime Commission. The Dartmout 
Victory was scheduled to depart fro 
Singapore June 7, calling at San Fran 
cisco about July 7, Los Angeles about 
July 10, and at New York City about 
July 23. The President Tyler is sched 
uled to leave New York City June 26 
with calls at Los Angeles about Jul 
10, San Francisco July 14, and Singa 
pore August 12. Three other fast 
freighters have been assigned to the 
route, and the company will maintai 
sailings on a 28-day frequency in bot 
directions from all ports on the itiner- 
ary, according to W. K. Varcoe, assistan 
vice-president—freight traffic manager. 


PERSONAL NEWS 





James W. Lafferty has been appointed 
technical sales engineer at Los Angeles 
for the Ira G. Perin Co., San Francisco, 
e. distributor of material handling equip- 
ment. He is a graduate of the University 
of Southern California, majoring in elec- 
trical engineering. ’ 

a * * 


Albert B. Sapp has been appointed 
traveling freight and passenger agent, 
with headquarters at Washington, D. C., 
for the Missouri-Kansas-Texas Railroad 
Co., succeeding J. A. Sheehan, resigned. 

x * ok 


William E. Ryan, formerly air cargo 
representative in New York for United 
Air Lines, has been named district traffic 
and sales manager for the company in 
Providence. United plans to begin service 
to Providence on July 1. 

* * eo 


The Frisco Railway has announced 
promotion of Charles Eugene Blair from 
auditor disbursements to general auditor 
and A. E. Hoehle from assistant auditor 
disbursements to auditor disbursements, 
in its general offices at St. Louis. 

* * * 


At a recent meeting of its board of 
directors, Larry H. Dugan, of Chicago, 
was elected vice-president of the Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 


road Co., with headquarters in Seattle, 
Wash. Mr. Dugan, who has been assist- 
ant general solicitor for the railroad since 
1941, succeeds John P. Kiley, who was 
elected vice-president in charge of opera- 
tions, effective June 1. 


% * % 


A. O. Gibson was elected secretary ani 
treasurer of the Chicago, Rock Island & 
Pacific Railroad Co., at a recent meeting 
of its board of directors. Formerly 4: 
sistant secretary and assistant treasurél, 
Mr. Gibson succeeds Carl Nyquist wh0 
retired on June 1. Mr. Gibson entered 
the road’s treasury department in 1912 
He was promoted to assistant secretat! 
and assistant treasurer when the rail 
road emerged from trusteeship and thé 
new corporation was formed in Janual! 
of this year. 


we * * 


Milton C. Carlson, former Chicago dis- 
trict sales manager, has been appointel 
assistant sales manager of the Signote 
Steel Strapping Co., Chicago. J. M. Moot 
is sales manager. 


] 
* * 


An American Air Lines film entitled 
“Wings to Viking Land” will be show 
at a buffet luncheon meeting of the Wil 
mington (Del.) Chapter of the Delta Nu 
Alpha Transportation Fraternity to 
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held June 22 at the American Legion 
Home. Walter Howard is program chair- 
man. 

a * ok 


W. W. Anderson, local chairman, spoke 
on “Freedom and its Relation to the 
Practitioner” at the May meeting of the 
Denver (Colo.) Chapter of the Associa- 
tion of Interstate Commerce Commission 
Practitioners. Dan Harris, head of the 
Denver office of the Interstate Commerce 
Commission, was scheduled to speak at 
the June meeting. 

* * * 


John O. Woodyard has been appointed 
manager of merchandise service for the 
Chicago, Rock Island & Pacific Railroad 
Co., with headquarters in Chicago. He 
was formerly chief service inspector in 
the freight claim prevention department. 
William O. Bruce, formerly in the en- 
gineering department, has been appointed 
special representative, operating depart- 
ment, of the Rock Island, with head- 
quarters in Chicago. He succeeds John 
C. Bradley who died April 30. 


te * * 


Maurice D. Dyer has been appointed 
commissioner of the transportation divi- 
sion of the Hutchinson (Kan.) Chamber 
of Commerce. He was formerly assistant 
manager of the chamber’s transportation 
division. 

x * ok 

The Alumni Association of the College 
of Advanced Traffic will hold a sports 
night meeting at the Atlantic Hotel, 
Chicago, June 15. The guests will include 
Lew Waldron, Chicago Tribune golf 
school instructor; Harold “Mush” March, 
National Hockey League official, and 
other sports celebrities. Walter Knorst, 
Texas and Pacific Railway, is chairman 
of the committee in charge. The asso- 
ciation will hold a golf outing at the 
Hickory Hills Country Club ‘July 20. 


& tk 


Thomas P. Brown, publicity manager, 
at San Francisco, for the Western Pacific 
Railroad, will retire June 30 after 20 
years of service. Other retirements, ef- 
fective the same date, and appointments, 
effective July 1, have been announced by 
the railroad. Roy E. Larson, assistant 
treasurer, elected treasurer, at San Fran- 
cisco, succeeding Emery C. Bates, retir- 
ing after 38 years of service: Axel F. 
Rintala, chief clerk in the treasury de- 
partment, San Francisco, elected assist- 
ant treasurer, San Francisco, succeeding 
Mr. Larson. Joseph C. Marchand, gen- 
eral storekeeper, Sacramento, promoted 
to purchasing agent, San Francisco, suc- 
ceeding Stanley R. Proffitt, retiring after 
39 years of service. Henry J. Madison, 
storekeeper, appointed general store- 
keeper, Sacramento. Leo J. Gosney, as- 
sistant general auditor, elected general 
auditor, succeeding Charles P. Russell, 
retiring after 42 years of service. John 
R. Strachan, assistant to the general 
auditor, appointed assistant general au- 
ditor, succeeding Mr. Gosney. Jack H. 
Wade, assistant auditor of payroll ac- 
counts, appointed assistant to the gen- 
eral auditor. William G. Levy, assistant 
auditor freight and passenger accounts, 
appointed auditor of freight and passen- 
ger accounts, succeeding Thomas Kearns, 
retiring after 37 years of service. 


* 


Edward A. J. Fay, formerly United 
States traffic and sales manager of the 
Venezuelan Air Lines, has announced 
establishment of the Fay Traffic and 
Service Corporation, of which he is presi- 





dent, with offices in Washington, D. C. 
The company will offer an economic 
service in general traffic to airlines and 
other carriers. Prior to becoming. associ- 
ated with Venezuelan Air Lines, Mr. Fay 
was head of the tariffs and service divi- 
sion of the Civil Aeronautics Board, later 
joining Chicago and Southern Airlines 
as cargo traffic manager. Eugene S. Ost- 
heimer, formerly assistant general sales 
manager of Northeast Airlines, is vice- 
president of the corporation. 


a * oo 


Otis F. Bryan has resigned as vice- 
president of Transcontinental & West- 
ern Air, Inc., to accept appointment as 
vice-president and assistant to the presi- 
dent of Philippine Airlines, with head- 
quarters at Manila, P. I. 


1 oe 


Walter A. Madsen, Jr., Chicago, has 
been named motor vehicle supervisor for 
Ceco Steel Products Corporation, Chi- 
cago.- He was formerly fleet safety en- 
gineer for the Royal Liverpool Group 
Insurance Co. 


* * * 


Henry B. Spencer, who has been presi- 
dent and director of the Fruit Growers 
Express Co., Washington, D.C., since 1920 
when he organized the company to pro- 
vide refrigerator cars and protective 
services for the principal eastern and 
southeastern railroads, has announced 
his retirement, effective July’ 1. He pre- 
viously was vice-president of the South- 
ern Railway System. John C. Hill will 
resign as chief of freight transportation 
of the Pennsylvania Railroad at Phila- 
delphia, to succeed Mr. Spencer. A. F. 
McIntyre has been promoted from gen- 
eral manager of the New York zone to 
chief of freight transportation of the 
Pennsylvania Railroad System, at Phila- 
delphia, succeeding Mr. Hill. 


* % Bo 


Dan L. Dietrich has resigned as district 
agency sales manager for Transconti- 
nental & Western Air, Inc., in San Fran- 
cisco, to become vice-president of the 
San Francisco Bay Cruises. 





J. P. Krumech, traffic manager, Amer- 
ican Car and Foundry Co., and executive 
vice-president of the Associated Traffic 
Clubs of .America, spoke on “The Func- 
tions of a Traffic Club,” at the June 9 
meeting of the Mid-Hudson Traffic Club, 
Poughkeepsie, N. Y. Walter C. Pine, pro- 
gram chairman of the club, presided. 


* oo 


The Central Ohio Traffic Club will 
hold its annual golf outing June 22 at 
the Ashland Country Club, Ashland, O. 


*% * * 


George Nixon, manager of the Marine 
Office of American, spoke on “Cargo In- 
surance” at the regulator monthly meet- 
ing of the Raritan Traffic Club held 
June 8 at the Roger Smith Hotel, New 
Brunswick, N. J. A representative of 
Albi Manufacturing Co. demonstrated 
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Leon D. Dickinson, general signa] en- 
gineer, Union Pacific, retired June 15 
after 42 years of railroad service 

Russell Gould has been appointed acting 
superintendent of power for the Sacra- 
mento Northern Railway, at Sacremento, 
succeeding Henry F. Neill, who was killeg 
in an automobile accident May 10 

Harald Gyllensward has been named 
general traffic manager and an officer 
of Scandinavian Airlines System, Ine, 
New York, N. Y., succeeding Theodore 
P. Gould, previously in charge of traffic 
and sales, who resigned June 15 io join 
American Airlines, Inc. 

Edward R. Lewis, formerly zeneral 
freight agent at Chicago, has been ap- 
pointed traffic manager of the Fort 


Dodge, Des Moines & Southern Railway 
at Boone, Ia. 


The annual golf tournament of the 
Central Motor Freight Association, Chi- 
cago, will be held July 22 at the Elmhurst 
Country Club, R. B. Thornton, manager, 
announced. Dinner will be served at 7 
p.m., to be followed by the awarding of 
prizes. 

a % od 

Colonel Arnold H. Vey, state traffic 
engineer of New Jersey, spoke on ihe 
Department of Army’s new affiliation 
program at a meeting June 8 of the Cen- 
tral New Jersey Chapter of the Delta Nu 
Alpha Transportation Fraternity. Fred 
C. Hermann, president of the chapter 
and traffic manager of the Hermann 
Forwarding Co., presided. Charles Neu- 
hause, of the fraternity’s traffic com- 
mittee, reported to the chapter on the 
current transportation situation. 


OBITUARY 


Elmer H. Raiman, assistant general 
traffic manager, Simmons Co., Kenosha, 
Wis., and member of the Traffic Club of 
Chicago, died June 12 after a long illness. 
He was buried at St. George’s Cemetery, 
Kenosha, Wis. 


Albi “R’—fireproof paint. A motion 
picture film entitled “The Big Little 
Railroad” was shown through the coul- 
tesy of the Central Railroad of New 
Jersey. 

* 


Future outings have been scheduled by 
the Traffic Club of New York, Inc., fo 
August 19 at the Knollwood County 
Club, White Plains, N. Y., September 21, 
at the Crestmont Country Club, Wes 
Orange, N. J., and October 21 at the 
North Hills Country Club, Douglaston. 
i. S. 
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“The Colorado River Controversy” Was 


the subject of discussion by Colone 
Donald M. Keith, California attorney 


and member of the technical committet 


of the Colorado River; Board of Call- 
fornia, at the June 7 luncheon meetins 
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of the Los Angeles Transportation ‘Club 
at the Biltmore Hotel. 






















































War II as chief of the freight branch, 
in the Office of Chief of Transportation. 


succeeding Theodore 
general traffic manager, 


and Howard J. 


Traffic 


manager, 
treasurer, James L. Roney, general traffic 
manager, S. & W. Fine Foods, Inc. 





Esther M. Mole in 


1945 


Standard Brands, Inc.; and 


* * * 


Miss Esther M. Mole is the new presi- 
dent of the Women’s Traffic Club of 
Milwaukee. 


She is secretary and as- 
sistant treasurer of 
the National Ware- 
house Corporation, 
Milwaukee, Wis., 
and has been in the 
warehouse field for 
18 years, 14 of which 
have been with her 
present firm. Prior 
to her election to 
the presidency, Miss 
Mole was vice-pres- 
ident of the club. 
She joined the club 
1944 and has 
served on the nom- 


inating committee and held the chair- 
manship of the publicity committee. She 
is a sustaining member of the Associated 
Traffic Clubs of America and a member 
of the Business & Professional Women’s 
Club of Milwaukee. 


* * * 


The Traffic Club of the Lehigh Valley 
will hold its 14th annual golf outing June 
22 at the Northampton Country Club, 










ce * * a a oS 
The Traffic and Transportation Asso- 
ted arts Stude nts who have completed trafic ciation of Pittsburgh has elected the fol- 
tec acting | courses sponsored by the Transportation lowing officers for the 1948-49 term: 
he Sacra-§| Club of Louisville will be honor guests Fred G. Ruff, Norfolk & Western Rail- 
cramento, J and receive their diplomas at a dinner adit. 
was kille( | meeting of the club June 23 at the ekuee ie ee. 
” Kentucky Hotel. Harbison-Walker Refractories; Arthur C. 
Pe Roy, traffic manager, Eastern Gas & 
on named . Fuel Associates, vice president; George 
an. officer ng pr tod a 2 Se C. Johnston, Aluminum Co. of America, 
tem, Inc, 9 #0848 er ng eg recording secretary; William J. Schwartz, 
_ ‘I the first civilian organization to sponsor >. ‘ \ 
Theodore Traffic Regulatin Bessemer & Lake Erie Railroad, financial 
of trafficy 2,27 of a cetears secretary; John A. Bell, Kramer Broth- 
15 io join ee aaa Reserve ers Freight Lines, membership secretary; 
Orga with the George A. Kiel, Erie Railroad, treasurer; 
a. of an agree- Howard A. Lindsay, Northern Pacific 
y general iat “with repre- Railway, custodian; 
boon ap- itatives of the Stubert, Jr., Pittsburgh Screw & Bolt Co., 
the Metl@isation and the historian. Fred R. Horn, of the Illinois 
n Railway f army’s Transporta- poresine Yrs ne a member of the 
tion Corps. The ac- aa steadiness 
tio was taken in ARs 
nt of thef accordance with a _ The North Shore Traffic Club will hold 
ition, Chi- J program of the its annual golf outing June 24 at the 
> Elmhurst J army to organize a Glen Flora Country Club. 
» Manager, | limited number of Col. R. M. Boyd ‘+ * # 
erved at 7ikey service type C. D. Thomas, freight traffic manager, 
warding of funits under sponsorship of civilian or- Southern Railway System, Atlanta, Ga., 
ganizations, which includes traffic regu- addressed the Columbus (Ga.) 
lating groups, to insure efficient and Club at its monthly dinner meeting June 
jate traffic | speedy use, in emergencies, of technically 9 at the Elks Club. The club will hold a 
ke on the qualified personnel in assignments sim- barbecue July 14 at Sleepy Hollow. 
affiliation J ilar to those performed in civilian occu- * & & 
of the Cen-} pations. The authorized strength of the The Industrial Traffic Association of 
e Delta Nu} unit is 75 officers and 301 enlisted men. San Francisco has elected the following 
nity. Fred} Colonel Richard M. Boyd, of the Illinois officers for the 1948-49 term: President, 
he chapter | Central Railroad, and a member of the 
Hermann § association, will command the reserve Francisco Division of Zellerbach Paper 
any Neu-f unit. As a member of the U. S. Army  Co.; vice-president, A. F. Schumacher, 
raffic com- 


Organized Reserve, Transportation Corps, 


: Pacific 
ter on the} Colonel Boyd won recognition in World 


Glen T. Gleason, traffic manager, San Ps ae 


coast division, 


Easton, Pa. 










ae * * 
The Indianapolis Traffic Club will hold 


its annual barbecue July 15 at the Moose 
Country Home. 


R. E. Deitemeyer, traffic manager for 
the Textileather Corporation, Toledo, O., 


Owens-Illinois has been elected president of the Toledo 


ion. 


Glass Co.; secretary, F. W. Good, traffic 
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“Our Washington and Baltimore stores teletype 
customer orders to our Chicago Fashion Headquarters 
daily. These fashion orders are shipped the same 
day, via Capital Airfreight, for next morning delivery 
in Washington or Baltimore. These methods enable 
Montgomery Ward Fashions House at Chicago to com- 
pete successfully with other retail outlets in a highly 
competitive fashion market,” says Mr. Crow. 


Overnight delivery service via Capital Airfreight can 
help you meet competition and increase turnover by 
operating with quickly replenished smaller inventories! 
SERVING 70 


IMPORTANT CENTERS OF 





helps MONTGOMERY WARD 
meet keen competition in 
Women’s Fashions” 





COMMERCE, 


Transportation Club. Other officers are: 
























says F. A. Crow, Fashions Traffic Manager 
Montgomery Ward & Co., Chicago, Illinois 


Find out how Capital Airfreight can speed the sales 
momentum of your merchandise. Call your local 
Capital Representative — or write to: 


-y Capital 


AIRLINES 


National Airport, Washington 1, D.C. 
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First vice-president, Phil Schorr, assist- 
ant general freight and passenger agent, 
Wabash Railroad; second vice-president, 
H. G. Huhn, general traffic manager, 
Libbey-Owens Ford Glass Co.; and sec- 
retary-treasurer, C. H. Lorenz, division 
“*bassenger agent, Wabash Railroad. 
K oe a 


The Transportation Club, Rochester 
(N.Y.) Chamber of Commerce, will hold 
its 28th annual outing June 24 at the 
Bay View Hotel. Charles Bomrad is 
chairman of the outing committee. 

x co ae 


The Traffic Club of Kansas City will 
hold a golf outing June 25 at the Old 
Mission Golf Club. slg 

The Woman’s Traffic Club of Milwau- 
kee has announced it will hold no meet- 
ings in July and August. 


The Chattanooga Traffic & Transpor- 
tation Club held a dinner meeting, desig- 
nated as “T.A.G. Railway Night,” June 
16 at the Hotel Patten. ; . 

* 

The Transportation Club of Salt Lake 
City will hold a dinner-dance June 22 at 
the Salt Lake Country Chub. 

* 


The Birmingham Traffic & Transpor- 
tation Club, Inc., held its annual sports 
jamboree June 17 at the Thomas Jeffer- 
son Hotel. 

* os od 

The South Bend Transportation Club 
held a “Ladies Nite” dinner-dance June 
18 at the Four Lakes Country Club. 

a % x 

The Transportation Club of Sioux Falls 
has applied for membership in the As- 
sociated Traffi¢ Clubs of America. 

a * 


The Fort Wayne (Ind.) Transporta- 
tion Club, Inc., has elected the following 
officers for the 1948-49 term: President, 
Roy R. Weist, traffic manager, Magnavox 
Co.; vice-president, H. J. Greiser, man- 
ager, Acme Fast Freight; and treasurer, 
R. E. Scranton, traffic manager, Indiana 
Rod & Wire Division, Phelps Dodge Cop- 
per Products. Members of the board of 
governors include J. W. Brown, chief 
clerk, export division, Bowser, Inc.; W. E. 
Dreher, manager, Universal Carloading 
& Distributing Co., Inc., and Tom Sayles, 
retiring president. 

oe a * 

The Traffic Club of Detroit will hold a 
free golf and dinner party for its mem- 
bers June 29 at the Tam-O’Shanter 
Country Club. 

ae % * 

The Nashville Traffic and Transporta- 
tion Club will hold its annual smoker 
June 22 at Hance Piper’s farm. 

ae % % 


The Cincinnati Traffic Club will hold 
its second and last luncheon, until Sep- 
tember, June 21 at the Hotel Gibson. 

. ab x bn 


The Transportation Club of Santa 
Clara County, San Jose, Calif., held its 
fourth annual golf tournament June 10 
at the La Rinconada Golf Club. 

oe * * 

The Los Angeles Transportation Club, 
Inc., has announced issuance of “Traffic 
and Transportation,” the club’s new 
official publication. A party for all past 
presidents of the club will be given the 
evening of July 8. 

ais oe a 

The Worcester Traffic Association will 
hold its 33rd annual outing July 12 at 
the Wachusett Country Club, West 
Boylston, Mass. 


icc DOCKET 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced ‘too late to show the 
change in this docket are noted below. 


Hearing in MC 18305 Sub. 1, assigned June 
15, at Pittsburgh, Pa., postponed to a date 
to be fixed. 

Hearing in MC 106914 Sub. 1, assigned 
June 16 at Cleveland, O., postponed to June 
19, Old P.O. Bldg., Cleveland, O., before 
Examiner Bradford. 

Hearing in MC 109617, assigned June 18, at 
Detroit, Mich., canceled. 

Hearing in MC 61598 Sub. 41, assigned June 
18, at Knoxville, Tenn., canceled. 

Hearing in 29961, assigned June 21, at 
Chicago, Ill., postponed to a date to be fixed. 





June 21—Albany, N. Y.—DeWitt Clinton Ho- 
tel—Examiner Rannells: 
MC 109813—A. Brock, Schenectady, N.Y. 
June 21—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 
MC 20783, Sub. 23—Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 


June 21—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Badian: 
MC 109564, Sub. 1—Lyons Transportation 
a Erie, Pa., common carrier applica- 
on. 


June 21—Cheyenne, Wyo.—State Comm.— 
Examiner Peterson: 
MC 1872, Sub. 26—Ashworth Transfer Co., 
Salt Lake City, Utah, common carrier 
application. 


June 21—Chicago, IllMain P. O. Bldg.— 
Examiner Griffin: 
29961—The B. F. Nelson Manufactured Co. 
v. A. G. S. RR. Co., et al. 


June 21—Cincinnati, O.—Gibson Hotel—Jt. 


Bd. 37: 

MC 59471, Sub. 9—Johns Truck Line, Dry 

Ridge, Ky., common carrier application. 
June 21—Cincinnati, Ohio—Gibson Hotel— 
Examiner Bradford: 

MC 11620, Sub. 7—The Arrow Transfer Co. 
ace Ky., contract carrier applica- 
tion. : 

June 21—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Harrison: 

er oe Sub 1—A. E. Gardner, Garretts- 
ville, O. 

MC 66951 Sub 3—Oyler Motor Transit, Inc., 
Canton, O., contract carrier application. 

June 21—Detroit, Mich.—Hotel Fort Shelby 
—Examiner Cunningham: 

MC 50069, Sub. 90—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC 52913, Sub. 8—E. & L. Transport, Inc. 
of Ind., Dearborn, Mich., common car- 
Tier application. 

June 21—Lincoln, Neb.—Hotel Cornhusker— 
Examiner Lyle: 

Finance 14146—Chicago, 

* Quincy R.R. Co., abandonment. 

June 21—Madison, Wis.—State Comm.—Ex- 
aminer Dunn: 

MC 3533, Sub. 4—W. C. Fullmer Transfer, 
—— Wis., common carrier applica- 

on. 

MC °26907, Sub. 4—Erwin L. Bartell, Ripon, 
Wis., contract carrier application. 

mS 21—Newark, N. J.—State Comm.—ZJt. 
= 


MC 3647, Sub. 99—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

June 21—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 16: 

MC 109679—Nichols Truck Lines, Duncan, 
Okla., common carrier application. 
June 21—Pittsburgh, Pa.—Cty. Ct.—Exam- 

iner Myers: 

MC 11710, Sub. 9—Valley Motor Freight, 
New Castle, Pa., common carrier appli- 


Burlington & 


cation. 
June 21—Pittsburgh, Pa.—Cty. Ct.—Exam- 
iner Myers: 

MC 102616 Sub. 410—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 

June 21—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Masoner: 

MC 109962—Park-Davis Lines, Inc., St. 

Louis, Mo., contract carrier applications. 


W 


June 21—St. Louis, Mo.—Mark Twain Hote) 

Jt. Bd. 149: ae 

MC 15974, Sub. 6—Burtt’s Delivery S-rvice 

ee. Louis, Mo. common carrier applica. 
on. 

MC 15974, Sub. 7—Burrtt’s Delivery Service, 
St. Louis, Mo. common carrier aj)plica- 
tion, 

June 21—San Francisco, Calif. P. O. Bldg— 
Examiner Linn: 

MC 45386, Sub. 1—Bee Line Truck Dis. 
patch, Oakland, Calif. contract carrier 
application. 

June 21—Topeka, Kans.—State Comm.—kKx.- 
aminer Morris: 

MC 30986, Sub. 2—Reliable Transfer & 
Storage, Manhattan, Kans., common car- 
rier application. 

June 21—Washington, D. C.—Examiner Boss: 

MC 104887, Sub. 2—American Van & Stor- 
age, Inc., Miami, Fla., common carrier 
application. 

ae em, Ga.—State Comm.—4Jt. Ba. 

MC 109603—Loo-mae Freight Lines, Mem- 
phis, Tenn., common carrier application. 

June 22—Buffalo, N. Y.—Hotel Buffalo—kx- 
aminer Badian: 

MC 109739—C. E. Bundy, Buffalo, N. Y, 
contract carrier application. 

MC 109754—C. U. Simon Trucking, Brad- 
ford, Pa., common carrier application, 

June 22—Cheyenne, Wyo.—State Comm— 
Examiner Peterson: 

MC 109236, Sub. 2—Salt Lake Transfer Co., 
Salt Lake City, Utah, common carrier 
application. 

June 22—Chicago, Ill.—Main P. O. Blidg— 
Examiner Griffin: 

29806—Albert Schwill and Co. v. Ill Cen- 
tral RR. Co., et al. 

June 22—Chicago, Ill.—Main P. O. Bldg— 

Examiner Griffin: 

29931—_Summer & 
et al. 


June 22—Cincinnati, O.—Gibson Hotel—it. 
Bd. 37: 


MC 5908 Sub 1—Truck Transport Co., De- 
troit, Mich., common carrier application. 
se a incinnati, O.—Gibson Hotel—Jt. 
MC 59471, Sub. 10—Johns Truck Line, Dry 
Ridge, Ky., common carrier application. 
June 22—Columbus, O0.—New Fed. Bldg.—Ex- 
aminer Harrison: 

MC 55832 Sub 1—W. J. Plumly, Somerton, 
O., common carrier application. 

June 22—Denver, Colo.—State Comm .—Ex- 
aminer Peterson: 

MC 44104, Sub. 3—Zurcher Truck Lines, 
Inc., Cozad, Nebr., contract carrier ap- 
plication. 

June 22—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Masoner: 

MC 109018, Sub. 2—C. D. Herme, Mason 
City, Ia., contract carrier application. 
June 22—Detroit, Mich.—Hotel Fort Shelby 

—Examiner Cunningham: 

MC 13964, Sub. 1—J. R. Morgan; Highland 
Park, Mich., common carrier application. 

MC 87928, Sub. 5—Automobile Transport, 
Inc. of Dela., Dearborn, Mich., common 
carrier application. 

June 22—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel«sJt. Bd. 88: 
MC 76829, Sub. 10—Wichita Forwarding Co., 


Kansas City, Mo., common carrier ap- 
Plication. 
June 22—Pittsburgh, Pa—Cty. Ct.—Exam- 
iner Myers: 
MC 83610, Sub. 2—A. W. Bauman, Jr. 
Darlington, Pa., common carrier applica- 


tion. : 
June 22—Pittsburgh, Pa.—Cty. Ct.—Exam- 
iner Myers: 

MC 47149 Sub 1—C. D. Ambrosia, Lowell- 
ville, O., common :carrier application. 
June 22—San Francisco, Calif.—P. O. Bldg. 

Jt. Bd. 75: 

MC 105380, Sub. 20—S & S Freight Lines, 
Oakland, Calif., common carrier appli 
cation. 

June 22—Topeka, Kans.—State Comm .—Ex 
aminer Morris: 

MC 52960, Sub. 3—Heffron Truck Service. 
Burlington, Kans., common carricr 4? 
Plication. 

MC 88753, Sub. 6—L. Arnold, Yates Cente! 
Kans., common carrier applicatio.. 
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june 19, 1948 


yne 22—Washington, D. C. 


common 


rvice, 
1 carrier 4p 


— Examiner 
Weein 


ims: 

I, & 8. 5408—Acid, N. J. to Dela. and Pa. 
FS. 4 . 21881—Sulphuric Acid from Gibbs- 
town ‘and Paulsboro, N. J. 


me 2 eats D. C—Examiner 


— “3825—Daniel Harrison, Control; 
Fleetway Transportation Co., Inc., Pur- 

chase (Portion), Sisser Bros. Express, 

Inc. 

e 23—Buffalo, N. Y.—Hotel Buffalo—Ex- 

pneminer Badian: 

mc 109740—J. E. Sherman, Castile, N. Y., 

contract carrier application. 

MC f° 109762—Delaware Avenue Delivery, Buf- 
falo, N. Y., contract carrier application. 

wne 23—Cheyenne, Wyo.—State Comm.— 
Examiner Peterson: 

MC 109796—A. J. Altizer and Leroy Cure, 
Sundance, Wyo., common carrier appli- 
cation. 

yne 23-—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Bradford: 

MC 2765 Sub 21—Square Deal Cartage Co., 
_ Mich., common carrier applica- 


ue 1684 Sub 11—C. E. Danbury, Williams- 
burg. O., contract carrier application. 

MC 52657 Sub 398—Arco Auto Carriers, Inc., 
Chicago, Ill.. common carrier applica- 
tion. 


- — Ia.—Cty. Ct.—Examiner 


since 16047—Application of CB&Q for a 
certificate permitting abandonment of its 
line of railroad extending from Clear- 
mont, Mo., to Shambaugh, Ia. 

ine 23—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Harrison: 

MC 7768 Sub 4—A. J. Weigand, Inc., Dover, 
0., contract carrier application. 


une 23—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Masoner: 

Mc 96557, Sub. 1—Doty Trailer Transport, 
Des Moines, Ia., common carrier applica- 
tion. 

une 23—Detroit, Mich.—Hotel Fort Shelby 
—Jt. Bd. 76 
MC 58152, Sub. 2—Ogden & Moffett Co., 
Port Huron, Mich., common carrier ap- 
plication. 


une 23—Detroit, Mich.—Hotel Fort Shelby 


Jt. Bd. 176: 
9—Days Transfer Inc., Elk- 


MC 2989, Sub. 
hart, Inc., common carrier application. 


ne 23—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 
MC 28132—Subs. 12, 13 & 14—Huidshen 
Transport, Grafton, N. D., common car- 
rier application. (Contd. on p. 1786.) 


ine 23—New York, N. Y.—641 Washington 
St—Examiner Kobernusz: 

MC 31214, Sub. 3—The Motor Haulage Co.; 
Brooklyn, N. Y. 


ine 23—Pittsburgh, Pa.—Cty. Ct.—Exam- 
iner Myers: 

MC 66562 Sub 848—Railway Express Agency, 
Inc.. New York, N. Y., common carrier 
application. 

MC 73795 Sub 1—C. R. Sauers—Pittsburgh, 
Pa., contract carrier application. 


ne 23—Topeka, Kans.—State Comm.—tix- 
aminer Morris: 

MC 33761, Sub. 1—The Western Star Truck- 

ing, Inc. Salina, Kans., contract carrier 

application. 


- i wae Okla.—Mayo Hotel—Jt. Bd. 


MC 109764, Sub. 1—Lunsford Truck Lines, 
ved Smith, Ark., common carrier appli- 
cation. 

MC 109797—Lee Stafford Truck Line, Tali- 
hina, Okla., common carrier application. 


ine 23—Washington, D. C.—Examiner Boat: 
9—The Mead Corporation vs. Southern 

Railway Co., et al. 

29839, Sub. 1—Tennessee Valley Authority 
vs. Iiiinois Central Railroad Co., et al. 

Koo 23—-Washington, D.C.—Examiner Han- 
ac 

MC isoaz1, Sub. 4—Carter Trucking Co., 
Branc -hville, Md. 

une 24—-Birmingham, Ala.—Thos. Jefferson 
Hote|—Examiner Wilkins: 

Saker Buildings, (J. D. Baker) et 

The Ala. Great Southern RR. Co., 




















al, v 

etal. 

ne 24---Birmingham, Ala.—Thomas Jeffer- 

ool Hotel—Jt. Bd. 100 & Examiner 
Oiey: 

MC 2853, Sub. 15—American Buslines, Inc., 


oa go, Ill, common carrier applica- 









ine 24-Buffalo, N. Y.—Hotel Buffalo—Ex- 
want r Badian: 
C 3) 34, Sub. 30—Schreiber Trucking Co., 
pa urgh, Pa., common carrier appli- 
» . Cheyenne, Wyo.—State Comm.— 


iner Peterson: 


MC 16.525, Sub. 1—J. D. Johnson, Laramie, 


Wyo 








June 24—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Harrison: 
MC 55811 Sub 8—Craig Trucking, Inc., Al- 
bany. Ind., common carrier application. 
MC 109811—L. M. S. Inc., Galion, O., con- 
tract carrier application. 


June yas Moines, Ia.—U. S. Ct.—Jt. 
Bad. 


MC 42329, Sub. 54—Hayes Freight Lines, 
Ince., Mattoon, Tll., common carrier ap- 
plication. 


June 24—Des Moines, Ia—U. S. Ct—ZJt. 
Bd. 137: 

McC 109804—E. Wright, Grinnell, Ia., 
tract carrier application. 

June 24—Detroit, Mich.—Hotel Fort Shelby— 
Jt. Bd. 76: 

MC 28955 Sub 1—Rural Motor Freight, 
Detroit, Mich., common carrier applica- 
tion. 

MC 109525 Sub 1—Reid Transports, Ltd., 
Ontario, Canada, contract carrier ap- 
Plication. 


June 24—Green Bay, Wis.—U. S. Ct.—Exam- 
iner Griffin: 
29954—Cohadas Bros. Co., et al. v. A., T. 
& S. F. Ry Co., et al. 
June 24—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 
MC 93931, Sub. 1—Richard Whitehead 
Horse Transportation, Inc., Elmont Long 


con- 


Island, N. Y., common carrier applica- 
tion. 

— 24—Pittsburgh, Pa.—Cty. Ct.—Examiner 
ers: 


MC 35607 Sub 1—Sneath Carting Co., Brad- 
ford, Pa., common carrier application. 
MC 59527 ‘Sub 5—Bell Transit Co., Pitts- 

burgh, Pa., contract carrier application. 
June 24—San Francisco, Calif.—P. O. Bldg., 
Jt. Bd. 75: 
MC 109894—Riske Trucking Co., 
mento, Calif., 
tion. 


Sa em Okla.—Mayo Hotel—Jt. Bd. 


MC 109593—C. Box, Muskogee, Okla., con- 
tract carrier application. 
—_ = 24—Washington, D. 
MC 32633, Sub. 86—Mathews Trucking Co., 
Rochester, N. Y., common carrier appli- 
cation. 
June 24—Washington, D. 
Howard and Eddy 

Finance 16131—Chesapeake & Ohio Ry. Co., 

Equipment Trust pla Ig 
June 25—Buffalo, N.._ Y.—Hotel Buffalo—Ex- 
aminer Badian: 

MC 31867—Cold Spring Storage Co., 
Buffalo, N. Y. 

June 25—Chicago, lll.—U. S. Customs House 
—Examiner Lyle: 

Finance 15872—Application of Minneapolis 
& St. Louis Ry. Co., for a certificate per- 
mitting abandonment by the C&NW of 
operation under trackage rights over the 
line of the M. & St. L. Ry. Co., from 
Iowa Junction to a point near Middle 
Grove, Ill. 

Finance 15899—Application of Minneapolis 
& St. Louis Ry. Co., for authority to 
modify the terms of an agreement under 
which the C. & N. W. operates over that 
portion of the line of the former between 
Iowa Junction and a point near Middle 
Grove, Ill. 

June 25—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Harrison: 

MC 109838—R. K. Blackford, Plymouth, O., 
contract carrier application. 


oom, Ra Moines, Ia.—U. 8S. Ct.—Jt. 


146: 

Me 3087, Sub. 5—Veech Transfer & Stor- 
age, Mason City, Ia., common ° carrier 
application. 

June 25—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Masoner: 

MC 63542 Sub 5—J. D. Armstrong Heavy 
Hauling, Inc., Ames, Ia., common carrier 
application. 

June 25—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 
MC 101075, Sub. 3—Transport Inc., Moor- 
head, Minn. 
June 25—Lansing, Mich.—Olds Hotel—Ex- 

aminer Cunningham: 

MC 8989 Sub 128—Howard Sober, 
Lansing, Mich. 

June 25—Lansing, Mich.—Olds Hotel—Ex- 
aminer Cunningham: 

MC 107323, Sub. 10—-Gilliland Transfer Co., 
Fremont, Mich., common carrier appli- 
cation. 

—, Baa gaan N. J.—State Comm.—ZJt. 

MC 3647, Sub. 100—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

June 25—Pittsburgh, Pa.—County Ct.—Ex- 
aminer Myers: 

MC 76575 Sub 2—John E. Armstrong Truck 
Service, Wheeling, West Virginia, com- 
mon carrier application. 
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C.—Examiners 
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vam, ” ania Okla.—Mayo Hotel—Jt. Bd. 
y ir 
MC 52318, Sub. 25—Luper Transportation 
Co. of Oklahoma, Shawnee, Okla., com- 
mon carrier application. 


re Okla.—Mayo Hotel, Jt. Bd. 


MC 52318, Sub. 28—Luper Transportation 
Co., of Oklahoma, Shawnee, Okla., com- 
mon carrier application. 


June 27—Washington, D.C.—Examiner Berry: 
Fourth Section Application 18935—Coke 
from Ohio River Points to Keokuk, Ia. 


June 28—Atlanta, Ga.—State Comm.—Jt. Bd. 
101, 2, 7, 64, 68, 245, 388: 
MC 9685, Sub. 16—The Emery Transporta- 
tion Co., Chicago, Ill. 
June 28—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 
MC 9685, Sub. 16—The Emery Transporta- 
tion Co., Chicago, Ill. 
June 28—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Parker: 

MC 109552, Sub. 1—F. H. Woodroe, Medina, 
N. Y., common carrier application. 
June 28—Buffalo, N. Y.—Hotel Buffalo—Ex- 

aminer Parker: 

MC 12443—Maloney & O’Connor Travel 
Bureau, Niagara Falls, N. Y., broker ap- 
plication. 


June 28—Casper, Wyo.—Fed. Bldg.—Exam- 
iner Peterson: 

MC 104413, Sub. 25—Dawson & Corbett, 
— Wyo., common carrier applica- 
tion 

MC 104413, Subs. 26 and 27—Dawson and 

Corbett, Rawlings, Wyo., Common car- 
rier application. 

June 28—Charleston, W. Va.—Fed. Blidg.— 
Examiner Harrison: 
a — H. Wilhelm, Kingwood, 
+ We. 

MC 109563—Everett Glass Transfer, Davy, 
W. Va., common carrier application. 
June 28—Charleston, W. Va.—Fed. Bldg.— Ex- 

aminer Driscoll: 

MC 109934—Ford Bros., Coal Grove, O. 

June 28—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Masoner: 

MC 30844, Sub. 9—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common carrier 
application. 

June 28—Des, Moines, Ia.—U.S. Ct.—Examiner 
Masoner: 

MC 109939—T.Garrison, Des Moines, 

contract carrier application. 


June 28—Fort Worth, Tex.—Hotel Plaza—Ex- 
aminer Borroughs: 

MC-F 3795—H. P. Brown, control; Brown 

Express, purchase Jones Motor Freight 


Lines, Inc. 
June 28—Lansing, Mich.—Olds Hotel—Ex- 
aminer Cunningham: 

MC 107323 Sub 9—Gilliland Transfer Co., 
Fremont, Mich., common carrier applica- 
tion. 

MC 109722—B. A. Peters Company, Benton 
Harbor, Mich., contract carrier applica- 
tion, 

June 28—New Orleans, La.—Jung Hotel—Ex- 
aminer Wilkins: 

I. & S. 5570—Canned Goods Pacific Ports 
Water-Rail to La. 

June 28—Richmond, Va.—Hotel Richmond— 
Examiner Van Dyke, Jr.: 

MC 55852, Sub. 3—Sewell’s Motor Express, 

Norfolk, Va., common carrier application. 
June 28—Sioux City, Ia—Warrior Hotel— 
Examiner Dunn: 

MC 91026, Sub. 2—Doyle W. White, Bassett, 
Neb., common carrier application. 

— 28—Washington, D. C.—Examiner Bern- 
ard: 

Finance 16114—Tenn RR. Co. Bond Modi- 
fication. 

June 29—Buffalo, New York—Hotel Buffalo— 
Examiner Parker: 

MC 109878—C. F. Pelton, Olean, N. Y., 
common carrier application. 

MC 109927—Chester Durst Moving Co., 
Erie, Pa., contract carrier application. 

June 29—Charleston, W. Va.—Fed. Bldg.— 
Jt. Bd. 10: 

MC 8296 Sub 3—M. Hickman, Salem, W. 
Va., common carrier application. 

June 29—Charleston, W. Va.—Fed. Bldg.— 
Examiner Driscoll: 

MC 47142, Sub. 47—C. I. Whitten Transfer 
Co., Huntington, W. Va., common carrier 
application. 

— rm W.Va.—Fed. Bldg.—ZJt. 

MC 110009 Sub. 1—Dearing Transfer, Cran- 
berry, W.Va., common carrier application. 

ors. — W.Va.—Fed. Bldg.—ZJt. 

MC 110053—C. E. Yates, Kenova, W.Va., con- 
tract carrier application. 

June 29—Chicago, Ill—Main P. O. Bldg.— 
Examiner Masoner: ; 
MC 21995 Sub 11—Safeway Truck Lines, 


Chicago, Tll., common carrier applica- 
tion. 


Ta., 


TRAFFIC Wortp 


June 29—Lansing, Mich.—Olds Hotel—p,. 
aminer Cunningham: 
MC 76246 Sub 1—Emmerson Truck & Stor. 


age Co., Battle Creek, Mich., common" 


carrier application. 


June 29—Minneapolis, Minn.—U. S. Ci —ry. 
aminer Griffin: ; 

FF-188—Sterling Cartage Co. Freight For. 
warder Application. 

June 29—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 30532, Sub. 16—New York & New 
Brunswick Auto Express Co., Inc., High. 
land Park, N. J. 

June 29—Newark, N. J.—State Comin —yJt. 
Bd. 119: 

MC 35124, Sub. 5—Hill Bus Co., Bergenfielq 
N. J., common carrier application. ; 

~—. ° 2s “ween N. J.—State Comm —Jt. 

MC 94282, Sub. 
Lines. 


June 29—Richmond, Va.—Hotel Murphy— 
Examiner Griffin: 

29895—Dominion Minerals, Inc. vs. A.C.&y. 
RR. Co., et al. 

June 29—San Francisco, Calif—P. O. Bldg. 
—Jt. Bd. 75: 

MC 55174, Sub. 2—Associated Transporta- 
tion Co., Yuba City, Calif.. common car- 
rier application. 

June 29—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 148: 

MC 109829—A. E. Karolevitz, Dante, S. D. 

common carrier application. 


~ 108383, Sub. 1—Carl Tank, Geddes, 
. D. 


June 29—Sioux City, Ila— Hotel Warrior—kEx- 
aminer Dunn: 

MC 109829—A. E. Karolevitz, Dante, 9, D. 

June 29—Washington, D. C.—Examine: 
Walsh: 

Finance 12620—Central Railroad 
Jersey, Reorganization. 

June 29—Washington, D. C.—Examiner Wil- 
liams: 

I & S M-2828—Classification Ratings on 
Hosiery. 

June 29—Washington, D. 
Brown: 

I & S 5473—Intra-Terminal Switching at 
Knoxville. 

June 29—Washington, 
Prichard: 

Finance 16108—Application of Aluminum 
Company of America and Alton and 
Southern Railroad for authority under 
Section 5(2) of Interstate Commerce Act 
to latter to purchase and operate prop- 
erties of St. Louis and Ohio River Rail- 
road and for all necessary authorizations, 
as consistent with public interest. 

June 29—Washington, D. C.—Examiners 
Prichard and Starr: 

Finance 16127—Point Comfort & Northern 
Ry. Co. Stock. 

Finance 16136—Application of Aluminum 
Co. of A. under Section 5(2) of Interstate 
Commerce Act to acquire control of 
Point Comfort & Northern Ry. Co. 
through ownership of stock and for nec- 
essary authorizations. 

June 30—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Parker: 

MC 109917—Cerrone Trucking Co., Niagara 
Falls, N. Y., contract carrier application. 

MC 46421, Sub. 3—C. T. Villa Carting Co. 
Inc., Buffalo, N. Y., common carrier ap- 
plication. 

June 30—Buffalo, New York—Hotel Buffalo, 
Examiner Parker: 

MC 46421, Sub. 3—C. T. Villa Carting Co. 
Inc., Buffalo, N. Y., common carrier ad- 
Dlication. 

June 30—Charleston, W. Va.—Fed. Bldg-— 
Examiner Harrison: 

MC 109812—Jackson Motor Express, Pal- 

kersburg, W. Va., common carrier 4)- 


plication. 
W. Va—Fed. Bidg-— 


June 30—Charleston, 
Jt. Bd. 113: 
MC 109701—Evans Coal Co., Oakland, Md. 
contract carrier application. 
oe 30—Charleston, W. Va.—Fed. Bldg.—4tt. 
d. 10: 
MC 73937, Sub. 9—Hogan Storage & Trads- 
fer Co., Williamson, W. Va., common cal 
rier application. 


1—National Mountain 


of New 


C.—Examiner 


D. C.—Examine 


June 30—Charleston, W. Va.—Fed. Bldg.—Jt 


Bd. 62: 

MC 43468, Sub. 3—Victory Motor Freight 
Inc., Huntington, W. Va., contract car 
rier application. 

June 30—Chicago, Ill—Main P. O. Bldg- 
Examiner, Masoner: 

MC 52657, “Sub. 399—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier 4» 
plication. 

June 30—Chicago, Ill—Main P. O. Bldg- 
Jt. Bd. 243: : 

MC 39521, Sub. 8—Chicago Southern Trans 
portation Co., Chicago, Ill., contract cat 
rier application. 
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June 30—Cumberland, Md.—vU.S. Ct. Jt. Bd. 


113: 

MC 20084, Sub. 3—Crites’ Transfer, Cum- 
perland, Md., common carrier applica- 
tion. 

june 30—Lansing, Mich.—Olds Hotel—Jt. 

57: 














Mc 2894 Sub 10—Red Star Transit Com- 
pany, Inc., Detroit, Mich., common car- 
rier application. 

june 30—Lansing, Mich.—Olds Hotel—Jt. Bd. 


244: 

MC 107413 Sub 5—Hausserman Trucking 
Service, Ionia, Mich., common carrier 
application. 

June 30—Lansing, Mich.—Olds Hotel—Ex- 
aminer Cunningham: 

Mc 107413, Sub. 6—Hausserman Trucking 
Service, Ionia, Mich., common carrier 
application. 

June 30—Minneapolis, 
Examiner Griffin: 
I. & S. 5574—Est. Wts. on Liquefied Petro- 

leum Gas in West. 

June 30—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

Mc 20240, Sub. 5—Garfield Express Co., 
Inc., Passaic, N. J. 

June 30—New York, N. Y.—641 Washington, 
St.—Examiner Kobernusz: 

MC 109447—Refrigerated Transit, Inc., St. 
Louis, Mo. 

June 30—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 108884, Sub. 1—Chester Kasper & John 
E. Rogers, Great Meadows, N. J., com- 
mon carrier application. 

June 30—Norfolk, Va.—Monticello Hotel—Ex- 
aminer Dahan: 

MC 93224 Sub. 10—White Motor Lines, Inc., 
Norfolk, Va., common carrier application. 

“ae Va.—Hotel Richmond— 
MC 88141, Sub. 3—Spencer Transfer, Peters- 
burg, Va., contract carrier application. 

June 30—Sioux City, Ia—wWarrior Hotel— 
Jt. Bd. 138: 

MC 66289, Sub. 1—Fred J. Lange & Son, 












Minn.—Fed. Bldg.— 






























































Belencoe, Ia., common carrier applica- 
tion. 

June 30—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 185: 







MC 43199, Sub. 1—Alvin R. Rubeck, Con- 
cord, Neb., common carrier application. 

June 30—Washington, D. C.—Examiner Boss: 
MC 109268—G. E. Rapp, E. Orange, N. J., 
common carrier application. 

June 30—Washington, D. C.—Examiner 
Prichard: 

Finance 14975—Supplemental application of 
Great Northern Railway Company for 
authority under Section 5(2) of Inter- 
state Commerce Act to acquire trackage 
rights over tracks of Northern Pacific 
Railway Company between Billings and 
Hirsch, Montana, 3.16 miles, as con- 
sistent with public interest. 

Finance 14984 and Finance 14985—Supple- 
mental applications of Chicago, Burling- 
ton & Quincy Railroad Company under 
Section 5(2) of Interstate Commerce Act 
to modify the contract of June 23, 1921. 
as supplemented, between applicant and 
Northern Pacific Railway Company to 
include above 3.16 miles of track and 
to modify contract of September 1, 1922, 
as supplemented, between applicant and 
Northern Pacific Railway Company to 
exclude said trackage, as consistent with 
Public interest. 

ee 20--Washington, D.C.—Examiner Naf- 
alin : 

MC F-3806—Transcontinental Bus System, 
Inc.—Control: Continental Bus System, 
Inc., Purchase, Portion—Rio Grande Mo- 
tor Way, Inc. 

MC-F-3807—Transcontinental Bus System, 
Inc.—Control; Continental Bus System, 
Inc., Control, Denver-Colorado Springs 
Pueblo Motor Way, Inc. 

Finance 16107—Continental Bus System, 
Inc.—Issuance of Note. 


June 30—Washington, D. C.— Examiner Boss: 
MC 109268—G. E. Rapp, East Orange, N. J., 
common carrier application. 
July 1—Baltimore, Md.—Appraisers’ Stores 
Bldg., Examiner Burns: 
MC 109781—H. E. Mathews, Salisbury, Md., 
contract carrier application. 
July 1—-Brownsville, Tex.—U. S. Ct.—Exam- 
iner Wilkins: 
29754--Brownsville Navigation District of 
Cameron County Tex., et al v., The St. 
sh Ouls Brownsville and Mexico Ry Co. 
54. Sub. 1—Brownsville Navigation Dis- 
trict of Cameron County, Tex., v. The 
St. Louis Brownsville & Mexico Ry Co., 

















































































i—Buffalo, N. Y.—Hotel Buffalo—Ex- 

“uiner Parker: 

1096—The Canada Coach Lines, Ltd., 
Ontario, Can. 


©3861—Gray Coach Lines, Ltd., Toronto, 


an. 


July 1—Casper, Wy0.—Fed. Bldg., Jt. Bd. 44: 
MC .14489, Sub. 3—L. Kruse, Casper, Wyo., 
common carrier application. 
July 1—Casper, Wyo.—Fed. Bldg., Jt. Bd. 197: 
MC 108695—Lee A. Moon, Thermopolis, 


Wyo. 
July 1—Casper, Wyo.—Fed. Bldg., Jt. Bd. 
2: . 


80: 

MC 105238, Sub. 7—Watson Truck Line, 

Craig, Colo., common carrier application. 
July 1—Charleston, W. Va.—Fed. Bldg., Ex- 
aminer Harrison: 

MC 1467, Sub. 4—A. R. Carmichael Trans- 
fer, Clarksburg, W. Va., common carrier 
application. 

om er W. Va.—Fed. Bidg., Jt. 
dad . 


5 ea 
MC 32562, Sub. 4—Point Pleasant Transp. 
Co., Point Pleasant, W. Va., common 
carrier application. 
July — Ill.—Main P. O. Bldg.—ZJt. 
Bd. 21: 


Mc 52758, Sub. 2—Rietveld Truck Line, 
Des Moines, Ia., common carrier appli- 
cation. 

MC 14421, Sub. 5—Chicago Dubuque Motor 
Transportation Co., Dubuque, Ia., com- 
mon carrier application. 

July — Mich.—Olds Hotel, Jt. 
Bd. : 

MC 55778, Sub. 8—E. E. Mills Trucking Co., 

Inc., South Bend, Ind., common carrier 


application. 
Mich.—Olds Hotel, Jt. 


July i1—Lansing, 
Bd. 76: 

MC 67818, Sub. 4—Michigan Express Inc., 
Grand Rapids Mich., common carrier 
application. 

July 1—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Kassel: 

MC 107012, Sub. 1—North American Van 
Lines, Inc., Cleveland, Ohio. 
July i1—Minneapolis, Minn.—Fed. Bldg.— 

Examiner Griffin: 

I. & S. 5573—Stone, L.C.L. within and to 
Southwest & W. T. L. 

July 1—New York, N.Y.—641 Washington St., 
Examiner Colfer: 

Mc 52903, Sub. 4—Metropolitan Convoy 
Corp., Brooklyn, N. Y., common carrier 
application. 

July 1—New York, N. Y.—641 Washington St. 
—Examiner Kobernusz: 

MC 109591—David & Samuel Krasilovsky 
Trucking, Inc., New York, N. Y. 

July 1—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 109769—New Jersey Trucking Co., Jer- 
sey City, N. J. 

July 1—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 7: 

MC 109260, Sub. 2—Webb’s Transfer, Law- 
renceville, Va., contract carrier applica- 
tion. 

July 1—Richmond, Va.—Hotel Richmond— 
Examiner Van Dyke, Jr.: 
MC 109753—Norfolk Contract Auto Serv- 


ice, Inc., Norfolk, Va., common carrier 
application. 

July 1—San Francisco, Calif—P. O. Bldg.— 
Jt Bd. 75: 

MC 109819—Alexander Van & Storage 
Santa, Rosa, Calif., common carrier ap- 
plication. 

July 1—Sioux City, Ia.—Warrior Hotel, Jt. 
Bd. 138: 


MC 4376, Sub. 1—C. Sandvold, Soldier, Ia., 
common carrier application. 

July 2—Albany, N. Y.—DeWitt Clinton Hotel 
—Examiner Parker: 

MC 104476, Sub. 11—C. Moore, Prattsville, 
N. Y., common carrier application. 

MC 104929, Sub. 2—Del Santo’s Express, 
Poughkeepsie, N. Y., contract carrier ap- 
plication. 

July 2—Casper, Wyo.—Fed. Bldg., Examiner 
Peterson: 

MC 25518, Sub. 7—John Bunning Transfer, 
Co. Rock Springs, Wyo., common carrier 
application. 

MC 25518, Sub. 8—John Bunning Transfer, 
Co. Rock Springs, Wyo., common carrier 
application. 

July 2—Charleston, W. Va.—Fed. Bldg., Jt. 
Bd. 245: 

MC 109870, Sub... 1—Village Transfer Inc., 
White Sulphur Springs, W. Va., common 
carrier application. 


July 2—Chicago, lil—Main P. O. Bldg.—Jt. 
pe 


MC 109766—Rung Transport, Chicago, Ill., 
contract carrier application. 
MC 59310, Sub. 24—Sprout & Davis, Inc., 
— Ind., contract carrier applica- 
on. 


July 2—-Chicago, Ill—Main P.O. Blidg.—ZJt. 
Bd 17: 


MC 107640, Sub. 11—Midwest Transfer Co., 
of Illinois, Chicago, Ill., contract carrier 
application. 

July -2—Kansas City, Mo.—Pickwick Hotel 
Jt. Bd. 179: 
MC 26739, Sub. 6—Wagner Freight Lines, 


9 Mo. common carrier applica- 
on. 
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North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 






CHICAGO and 
NORTH WESTERN 
SYSTEM 


Pioneer Railroad of Chicago and the West 
—Since 1848 a. te B. 
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MOVING MADE 


Take advantage of our specialized 
52 years’ experience in handling 
all moving and storage details. For 
prompt, DEPENDABLE service— 
anytime—anywhere—call or wire 
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BALTIMORE 3, MARYLAND © BROADWAY 7900 


AGENTS UNITED VAN LINES, INC 


















NEW, FASTER 4-ENGINE 


AIR CARGO SERVICE 
COAST-TO-COAST 


‘Giant United Cargoliners get 
the goods there first, speed 
your sales. Attractive rates. 
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UNITED AIR LINES 
Pickup and Delivery 
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July 2—Lansing, Mich.—Olds Hotel, Jt. Bd. 


16: 

MC 10761, Sub. 21 B—Transamerican 
Freight Lines, Inc., Detroit, Mich., com- 
mon carrier application. 

peer N. J.—State Comm., Jt. 


MC 105683, Sub. 1—Consolidated Inter- 
state Lines, Inc., Allwood, N. J., common 
carrier application. 

July 2—Richmond, Va.—Hotel Richmond— 
Examiner Van Dyke, Jr.: 

MC 109892—Gordon’s Transfer, Inc., Farm- 

ville, Va., contract carrier application. 
July 6—Baltimore, Md.—Appraisers’ Stores 
Building—Examiner Burns: 

MC 69281 Sub. 32—Davidson Transfer and 
Storage Co., Baltimore, Md., common 
carrier application. 

July 6—Baltimore, Md.—Appraisers’ Stores 
Building—Jt. Bd. 40: 

MC 1168 Sub. 24—The Baltimore Transfer 
Company of Baltimore City, Baltimore, 
Md., common carrier application. 

July 6—Casper, Wyo.—Fed. Bldg.—Examiner 


Peterson: 
MC 102043, Sub. 1—Mahaffey Trucking 
Co., Pinedale, Wyo., common carrier 


application. 
July hicago, Ill—Main P. O. Bldg.— 
Jt. Bd. 21: 


MC 67818, Sub. 5—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

~ _ lll.—Main P. O. Bldg.—Jt. 


MC, 103880, Sub. 36—Producers Transport 
Inc., Benton Harbor, Mich., common car- 
rier application. 

July 6—D Tex., Baker Hotel, Examiner 
Wilkins: 

FSA 20830—Tex & Pac Motor Rail Rates 

FSA 21056—Motor Rail Rates Between Sou 
& Southwest 

FSA 22907—K.C.S.L. & A. Motor Rail Rates 

July 6—Harrisburg, Pa.—State Comm.—Ex- 
aminer Sutherland: 

MC 56244, Sub. 9—Harry Kuhn, Gardners, 
Pa., common carrier application. 

MC 56244, Sub. 10—Harry Kuhn, Gardners, 
Pa., common carrier application. 

— Ky.—Kentucky Hotel—ZJt. 

MC 109637, Sub. 2—Gasoline Transport Co., 
Louisville, Ky., common carrier applica- 
tion. 

July 6—Louisville, Ky.—Kentucky Hotel— 
Examiner Driscoll: 

MC 109759—Delmar Farms, Inc., Wilming- 

ton, Dela. 


ee N. J.—State Comm., Jt. 


MC 105683, Sub. 1—Consolidated Interstate 
Lines, Inc. Allwood, N. J., common car- 
rier application. 


July 6—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 52903, Sub. 6—Metropolitan Convoy 
Corp., Brooklyn, N. Y., common carrier 
application. 

July 6—New York, N. Y.—641 Washington 
St.—Examiner Boss: 

MC 31389, Sub. 20—McLean Trucking Co., 
Inc., Winston-Salem, N. C., common car- 
rier application. 

July 6—Richmond, Va.—Hotel Richmond— 
Examiner Van Dyke, Jr.: 

MC 109060, Sub. 8—Hagan Truck Line, Nor- 

folk, Va., common carrier application. 
July 6—St. Louis, Mo.—Hotel Statler—Ex- 
aminer Griffin: 

29967—-Swift & Co, v., AT&SF RR., et al. 

July 6—St. Louis, Mo.—Hotel Statler—Ex- 
aminer Griffin: 

I. & S. 5563—Fertilizer Compounds, W.T.L. 
Southwest. 


July 7—Albany, New York—De Witt Clinton 
Hotel, Examiner Parker: 

MC 110062—C. C. Kline, Ghent, N. Y., 
common carrier application. 

July 7—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Masoner: 

MC 106603, Sub. 18—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common Car- 
rier application. 

MC 109904—Jumbo Cartage, Chicago, Ill., 
common Carrier application. 


July %—Harrisburg, Pa.—State Comm—ZJt. 
Bd. 244: 


MC 29515, Sub. 4—E. B. Bartley, Port 

Matilda, Pa., common carrier application. 

July %—Harrisburg, Pa.—State Comm.—ZJt. 
Bd. 200: 

MC 109647—A. Camp Stanley, Jr., Blue 
Ridge Summit, Pa. 

July 7—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 135: 

MC 106942, Sub. 24—Crouch Bros., Inc., 
St. Joseph, Mo., contract carrier appli- 
cation. 

July 7—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Kassel: 

MC 42866 Sub 1—National Van Lines, Inc., 
Chicago, Ill. 


July %—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 208: ; 


MC 50069, Sub. 91—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 


July %—Louisville, Ky.—Kentucky Hotel— 


Jt. Bd. 25: 
MC 109512—C.O. Greer, Bowling Green, 
Ky. 
July %—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 105: 


MC 109512, Sub. 2—C. O. Greer, Bowling 
Green, Ky., contract carrier application. 
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July 7—New York, N. Y.—641 Wasiington§ MC i 
St., Examiner Colfer: Om 
MC 87202, Sub. 2—Pickwick Movinz tic! 
Inc., New York, N. Y., common carrier July * 
application. am 
July 7—New York, N. Y.—641 Washington MC | 
St.—Examiner Saltzman: ber 
MC 109865—A. M. Polo, Bridgeport, Conn tio! 
common carrier application. "a MC I 
July 7—New York, N. Y.—641 Wash ington car 
St.—Examiner Konigsberg: july * 
29839—Schenley Distillers Corp. v. A. o, 4% Jt. 
Y. RR. Co., et al. MC } 
July 7—Richmond, Va.—Hotel Richmond ho! 
Examiner Van Dyke, Jr.: 8 
MC 41984, Sub. 9—Blanton Trucking Oo, Jt. 
Inc., Milford, Va., common carrier ap MC 5 
plication. lin 
July rns, Va.—Hotel Richmond— = 
Jt. Bd. 7: : 
MC 109654—F. Keener, Richmond. Va. =, 
July 7—Texarkana, Ark.-Tex.—Fed. Bldg— ap! 
Examiner Wilkins: 8 

I. & S. 5565—General Increases, Texarkana St. 
Texhoma & Hitchland. ‘I mc: 
July 7—Washington, D. C.—Examiner Lyle: Yo 
Finance 15978—Application of Chesapeakem July 8 
& Ohio Railroad Company for authority — 

to construct a line of railroad from ag MC 
point near West Gilbert to a point on br: 
Horsepen Creek 6.94 miles in Mingom July § 
County, W.Va. St. 
Finance 15996—Application of Norfolk 4 2995) 
Western Railway Company for author. B. 

ity to construct a line of railroad ex-@ July § 
tending from M.P. W 7.43 on its Gilbert Ex 
Branch northwesterly and westerly along MC 
Horsepen Creek for a distance of 5.84 m 
miles, in Mingo County, W.Va. July 8 
Finance 16016—Application of Virginian ar 
Railway Company for authority to con- 4 
struct a line extending from its Wyan- - 
dotte River Branch at Gilbert and ex- i 
tending up Gilbert Creek and Horsepen ee 
Creek, approximately 7.5 miles in Mingo I & 
County, W.Va. “in 
July 7—Washington, D. C.—Examiner Han-§j july | 
back: t 
MC 66900. Sub. 10—Houff Transfer, Weyers int 
Cave, Va. la 
July 8—Albany, N. Y.—De Witt Clinton g July 
Hotel—Examiner Parker: A} 
MC 29952, Sub. 1—Decker’s Express, Una-§ 2962 
dilla, N. Y., common carrier application. § July 

MC 106498, Sub. 1—Skipworth Express gi 
Service, Newburgh, N. Y., common car-§ I & 


rier application. 
July 8—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 
MC 107775, Sub. 1—Upchurch Trucking Co., 
Atlanta, Ga., common carrier application. 


July 8—Chicago, Ill.—Main P.O. Bidg., Jt. 
Bd. 160: 














ALASKA 


AND 
ORIENT 


AIR SERVICE 


PORT OF STOCKTON 


re 





Teletype SE 172 





Charters e Documents e Expediting e Transhipping 
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Worrpg June 19, 1948 


MC 105807, Sub. 6—Red Ball Transfer Co., 


“ington! Omaha, Neb., common carrier applica- 











































ine jon. 
ty ee 7 g—Harrisburg, Pa.—State Comm.—Ex- 
ee ab €- 2. ¥. Lebiieo, Cham 
shi C 29220, Sub. 57. an, - 
Weshingie Sy erabure. Pa., common carrier applica- 
» Cc tion. 
ort, Coma ier 109875—E. H. Rock, Clay, Pa., contract 
l arrier a cation. 
Washington i s-—Kansas City, Mo—Pickwick Hotel, 
Bd ’ Jt. Bd. 135: 
> “aa MC 106457, Sub. 5—Trump Milling Co., Ka- 
Richmond. hoka, Mo., contract carrier application. 
july 8—Kansas City, Mo.—Pickwick Hotel, 
ucking Co. at. Bd. 179: 
carrier ap. MC 59013, Sub. 11—Crown Coach Co., Jop- 
lin, Mo., common carrier application. 
Richa july 8—Louisville, Ky.—Kentucky Hotel— 
ane Examiner Driscoll: 
MC 109540, Sub. 2—Yeary Transfer Co., 
ond; Va. Inc., Winchester, Ky., common carrier 
‘ed. Bldg—f application. ~ 
July 8—New York, N. Y.—641 Washington 
Texarkana, St., Examiner Colfer: 
MC 52022, Sub. 1—Santini Bros., Inc., New 
niner Lyle: York, N. Y., common carrier application. 
Chesapeake July 8—New York, N.Y.—641 Washington St. 
or authority —Examiner Saltzman: 
oad from ag MC 1855 Sub. 2—Schwenzer Bros., Wood- 
@ point on bridge, N.J. 
; in Mingo™ July 8—New York, N. Y.—641 Washington 
St.—Examiner Konigsberg: 

Norfolk gM 29951—Schenley Distillers Corp., et al. v. 
for author- B. & O. RR. Co., et al. 
railroad ex-@ July 8—Raleigh, N. C.—Sir Walter Hotel— 
1 its Gilbert Examiner Van Dyke, Jr.: 
esterly along™ MC 6137, Sub. 4—J. T. Hill Transfer, Fair- 
ince of 5.84 mont, N. C. 
Va. july 8—Salt Lake City, Utah—State Comm.— 

MC 70662, Sub. 45—Cantlay & Tanzola, 
rity to con- Inc., Los Angeles, Calif., common carrier 
n its Wyan- application : ; 
ert and s- July 8—St. Louis, Mo.—Statler Hotel—Exam- 
nd Horsepen iner Griffin: 
les in Mingof 1g s. 5576—Classification Ratings, Bread- 

ing Compounds. 
aminer Han- 


July 8—San Francisco, Calif—P. O. Bldg.— 
Jt. Bd. 5: 

MC 43716, Sub. 13—Bigge Drayage Co., Oak- 
land, Calif.. common carrier application. 

July 8—Washington, D. C.—Division 2— 
Argument: 






isfer, Weyers 







Vitt Clinton 






xpress, Una-™@ 29620—Sun Oil Company vs. B.&O., et al. 
- application. § July 8—Washington, D. C.—Division 2—Ar- 
rth Express ment: 





1% S 5440—Liquefied Petroleum Gas in 
Official Territory. 


common Ccar- 


mm .—Exam- 


Trucking Co., 
r application, 


O. Bidg., Jt. 








B. & O. RR Co., et al. 

29539, Sub. 1—Shell Oil Co. v. Central RR 

Co., of N. J., et al. 
29593—-Phillips Petroleum Co. v. The Alton 

RR Co., et al. 
29610—Pan American Refining Corp. v. 

AT&SF Ry. Co., et al. 

29611—Standard Oil Co. (Ind.) v. Alton & 
Southern RR et al. 

29617—A. O. Smith Corp. v. Alton & 
Southern RR et al. 

29621—The Texas Co. v. Ala Gt. Southern 
RR Co. et al. 

29623—-Standard Oil Co. of N. J. v. Atlanta 
& West Point RR Co., et al. 

29624—The Atlantic Refining Co. v. B & O 
RR Co., et al. 

29633—-Socony-Vacuum Oil Co. v. Alton & 
Southern RR et al. 

29647—Sun Oil Co. v. Alton & Southern RR 
Co., et al. - 

29653—-Shell Oil Co., Inc. v. The Alton RR 
Co., et al. - 

29712—Liquefied Petroleum Gas Assoc., Inc. 
v. Ahnapee & Western Ry. Co., et al. 

July 9—Ablany, N. Y.—De Witt Clinton 
Hotel—Examiner Parker: 

MC 101803, Sub. 2—Quimby & Guski, Inc., 
Clarmont, N. Y., common carrier appli- 
cation. 

MC 199866—B. & G. Transportation, Barre, 
Vt., common carrier application. 

July 93—Harrisbure, Pa.—State Comm.—Ex- 
aminer Sutherland: 

MC 76152 Sub 8—Inter-State Truck Line, 
Mechanicsburg, Pa., common carrier ap- 
plication. 

MC 76152 Sub 9—Inter-State Truck Line, 
Mechanicsburg, Pa., common carrier ap- 
Plication. 

gf ¢—Kansas City, Mo.—Pickwick Hotel— 
t. Bd. 36: 

MC 109111 Sub 1—N. M. Nash, Cabool, Mo., 

ccatract carrier application. 
~ ‘ Kansas City, Mo.—Pickwick Hotel— 
t « 135: 

MC .96457 Sub 4—Trump Milling Co., Ka- 
hoka, Mo., contract carrier application. 
3—Nashville, Tenn.—Andrew Jackson 
Fstel—Jt. Bd. 264: 

/ 198560—J. B. Atkinson, Hopkinsville, 
E., common carrier application. 


Newark, N. J.—State Comm., Jt Bd. 
’ 2647, Sub. 96—Public Service Interstate 


ansp. Co., Newark, N. J., common car- 
t.cr application. 
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29539—Utilities Distributors, Inc., et al., v. 


July 9—Newark, N. J.—State Comm., Jt. 
B . 


da. 3: 

MC 105683, Sub. 1—Consolidated Interstate 
Lines, Inc., Allwood, N. J., common car- 
rier application. 

July 9—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Van Dyke, Jr.: 

MC 87588, Sub. 2—Reliable Trucking Co., 
Inc., High Point, N. C., common carrier 
application. 

July 9—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Van Dyke, Jr.: 

MC 104349, Sub. 2—Chafin Transfer Co., 
High Point, N. C. 

July 9—Salt Lake City, Utah—State Comm. 
Jt. Bd. 241: 

MC 109689—W. S. Hatch Co., Woods Cross, 
Utah, common carrier application. 

July 9—Salt Lake City, Utah.—State Comm. 
—Jt. Bd. 48: 

MC 109657—The Utah Wonderland Stages, 
Salt Lake City, Utah., common carrier 
application. 

July 12—Albany, N. Y.—DeWitt Clinton 
Hotel—Examiner Parker: 

MC 93900, Sub. 7—A. E. Bell, Hudson Falls, 
N. Y., common carrier application. 
July 12—Albany, N. Y.—DeWitt Clinton 

Hotel—Examiner Parker: 

MC 17472 Sub. 3—National Motor Express, 
Inc., Albany, N.Y., common carrier ap- 
plication. 

July 12—Atlanta, Ga.—State Comm.—Exam- 
iner Boss: 

MC 31389, Sub. 20—McLean Trucking Co., 
Inc., Winston-Salem, N. C., common 
carrier application. 

July 12—Camden, N.J.—U.S. Ct.—Examiner 
Burns: 

MC 52954 Sub. 9—A. P. Barndt, Quaker- 
town, Pa., common carrier application. 

<n N. C.—Fed. Bldg.—Jt. Bd. 


‘ae 


Ameren rs 


Sie a ey) 


Shipping Overseas? 


for Expert Counsel, write 


H.H. GIBSON 
Foreign Freight Traffic Manager 
MOBILE * ALABAMA 





Guit, Mobile & Onio 


MC 12441—McCall Tours, Belmont, N. C., 
broker application. 
— 7. N. C.—Fed. Bldg.—Jt. Bd. 


» 

MC 109598, Sub. 1—Carolina Scenic Stages, 
Spartanburg, S. C., common carrier ap- |. 
plication. 

July 12—Harrisburg, Pa.—State Comm.—Ex- 
aminer Sutherland: 

MC 94010, Sub. 3—D. Shaffer, Elizabeth- 
ville, Pa., common carrier application. 
MC 95329, Sub. 5—John Cicerone & Son, 

Milford, Pa., common carrier application. 
July 12—Harrisburg, Pa.—State Comm.—Ex- 
aminer Sutherland: 

MC 21547 Sub. 4—E. G. Erb, Ephrata, Pa., 
common carrier application 

July 12—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 36: 
MC 104758, Sub. 1—C. W. Maxwell, Tong- 


why GREYVAN is the 
Choice of America’s Leading 











































Traffic Managers! 


—* Kan., common carrier applica- 
on. 
MC 109622—W. E. Dugan, Alta Vista, 


Kan. 
July 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 107: 

MC 78632, Sub. 66—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
Tier application. 

July 12—Nashville, Tenn—Andrew Jackson 
Hotel—Jt. Bd. 389: 

MC 109869, Sub. 1—Charlie S. Stone, Harts- 

ville, Tenn., common carrier application. 
a N. J.—State Comm.—JIJt. 

MC 668, Sub. 44—Inter-City Transportation 
Co., Inc., Paterson, N. J. 

July 12—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 31024, Sub. 15—Neptune Storage, Inc., 
New Rochelle, N. Y., common carrier ap- 
plication. 

July 12—Oklahoma City, Okla.—Oklahoma 
Biltmore Hotel—Examiner Wilkins: 

29948—Esperado Mining Co., et al. v. A. 
T. & S. F. Ry. Co., et al. 

29948 Sub 1—Tex. Ry. uipment Co. v. 
L. & N. RR. Co., et al. 

July 12—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 241: 

MC 109001 Sub. 1—Salt Lake-Delta Freight 
Line, Salt Lake City, Utah, contract 
carrier application. 

MC 88857 Sub. 42—O. M. Collett, Salt Lake 
City, Utah, common carrier application. 

July 12—San Francisco, Calif—pP. O. Bldg. 
—Examiner Linn: 

MC 17731, Sub. 5—Keal Driveaway Com- 

pany, Cleveland, O. 
July 13—Asheville, N. C.—Battery Park Hotel 
—Jt. Bd. 107: 

MC 7800, Sub. 1—H. & C. Motor Express, 
Ingalls, N. C., common carrier applica- 
tion. 

July 13—Boston, Mass.—New P. O. Bldg.— 
Examiner Parker: 

MC 109648—Wm. H. Morse Const. & Lum- 

ber Co., Inc., Bennington, Vt. 


es = naam N. J.—U. S. Ct.—Examiner 


urns: 
MC 55870, Sub. 67—F. B. Noerr & Son, 
— Pa., common carrier applica- 
n. , 


Teleds, Peoria & Western 
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TO THE PORT OF NORFOLK 


Ss © COASTAL 


e INTERCOASTAL 
e FOREIGN MARKETS 





Gateway to 
World Trade 


\ gORlor LOS ANGELES 





For complete information, write 


M. G. Rouse, Secretary 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 





















P. & P. U. Ry. Co. 


and Peoria Gateway 
feat 


PEORIA RPEKIN 
union 
RY 


Everybody's Gateway 
Always Open 






PEORIA-GATE WAY 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Iil. 
E. F. Stock, General Traffic Manager 


"One of America's Railroads 
—din Partnership with All America” 















July 13—Harrisburg, Pa.—State 
Examiner Sutherland: 
MC 1440, Sub. 16—York Motor Express Co., 
York, ’Pa., common carrier application. 
July 13—Harrisburg, Pa.State Comm,—Ex- 
aminer Sutherland: 
MC 107975, Sub. 1—K. E. Allison, Hunger- 


Comm.— 


ford, Pa., common carrier application. 
July 13—Harrisburg, Pa.—State Comm.—Jt. 
Bd. 200: 
MC 109736 Sub. 1—Capitol Bus Co., Harris- 
burg, Pa. 
July 13—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 36: 


MC 61955, Sub. 2—Centropolis Transfer Co., 
Kansas City, Mo., common carrier appli- 
cation. 

MC 108655, Sub. 1—Leoti Truck Service, 
Leoti, Kan., common carrier application. 

July 13—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Driscoll: 

MC 109287—H. C. Story, Byrdstown, Tenn. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 44399, Sub. 1—Maffucci Storage Corp., 
Lynbrook, N. Y., common carrier appli- 
cation. 

a ceenae N. J.—State Comm.—Jt. Bd. 

MC 109312 Sub 6—De Camp Bus Lines, Liv- 
+ > yagaaa N. J., common carrier applica- 

on. 
July 13—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 213: 

MC 9689, Sub. 1—Eastern Utah Transporta- 
tion Co., Salt Lake City, Utah, common 
carrier application. 

July 13—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 212: 

MC 109236, Sub. 6—Salt Lake Transfer Co., 
Salt Lake City, Utah, common carrier 
application. 

July 13—Washington, D. C.—Examiner Berry: 

F. S. A. 23127—Cotton from Ala. and Ga. 
to New Orleans, La. 

July 13—Washington, D. C.—Examiner Berry: 

F.S.A. 23179—Lumber from Ada, La., to 


Tex. 
July 13—Washington, D. C.—Examiner Hos- 


mer: 

29799—A. C. & Y. RR., Co., et al: vi. A&R. 
RR. Co. et al. 

July 13—Washington, D. C.—Commission Lee, 
Examiner Corcoran and Cooperating 
State Commissions: 

MC-C 550—Investigation of bus fares. 


July 13—Washington, D. C., Examiner Albus: - 


Finance 16120—Application of Chicago 
Rock Island and Pacific RR Co., under 
Section 5 (2) of the Interstate Commerce 
Act, for authority to acquire control of 
The Warren and Ouachita Valley Ry 
Co., through ownership of Capital Stock, 
as consistent with the public interest. 

July 14—Asheville, N. C.—Battery Park Ho- 
tel—Jt. Bd. 289: 

MC 109630—City Bus Co., Hendersonville, 
N. C., common carrier application. 

July 14—Asheville, N. C.—Battery Park Ho- 
tel—Jt. Bd. 221: 

MC 109630, Sub. 1—City Bus Co., Hender- 
sonville, N. C., common carrier appli- 
cation. 

July 14—Boston, Mass.—New P. O. Bidg.— 
Jt. Bd. 134: 

MC 1904, Sub. 6—Lorenzetti & Sons Trans- 
portation, Stafford Springs, Conn., com- 
mon carrier application. 

MC 84023, Sub. 10—Tucker Bros., Inc., 
Brockton, Mass., common carrier appli- 
cation. 

July 14—Camden, N. J.—U. S. Ct.—Examiner 
Burns: 

MC 109844—Salem Count Coach Co., Penns- 
— N. J., common carrier applica- 

on. 

MC 109937—H. O. Kline Transfer Co., 

Wilmington, Del., Common Carrier ap- 


plication. 
July 14—Camden, N.J.—U.S. Ct——Examiner 
Sutherland: 

MC 68807, Sub. 8—Herr’s Motor Express, 
Quarryville, Pa., contract carrier appli- 
cation. 

MC 108795, Sub. 1—Theodore C. Bean, Inc., 
Easton, Pa. 


July 14—Chicago, IllMorrison Hotel—Ex- 
aminers Mattingly and McCloud: 

Ex Parte 104, Part II—Terminal Services, 
Nat’l. Malleable and Steel Castings Co., 
Practices of Carriers Affecting Operating 
Revenues and Expenses. 

July 14—Hartford, Conn.—U.S. Ct.—Examiner 
Saltzman: 

MC 2472, Sub. 2—The Blake Motor Lines, 
Inc., Torrington, Conn., common carrier 
application. 

MC 77348, Sub. 


2—Julius Bumb, Piano 
movers, Inc., 


New York, N.Y., common 
carrier application. 
July 14—Kansas City, Mo— Pickwick Hotel 
—Jt. Bd. 180: 
MC 61955, Sub. 1—Centropolis Transfer Co., 
Kansas City, Mo., common carrier appli- 
ation 
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CLASSIFIED ADVERTISING 


The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


= 


Help Wanted 


FE ee a a ee ee 
RATE CLERK with basic knowledge of 
Florida rail rate structure. Applicant should 
nave had experience in railroad freight 
trafic department or large city local freight 
office. Stenographic experience would also 
prove helpful. The position to be filled 
is newly created and located in Florida. 
Salary $300 per month. Furnish full particu- 
lars. Address Box 830, Traffic World, Chi- 
cago Office. 


ASSISTANT CLAIM AGENT for large motor 

carrier. Must be free to travel. Headquar- 
tered in Detroit. Sound OS&D and prac- 
tial motor carrier background a requisite. 
Will be largely concerned with Claim Pre- 
vention. Salary open. Excellent opportunity 
fr the right man. State fully experience, 
age, education, family status, reference and 
salary expected in first letter. Address Box 
1, Traffic World, Chicago Office. 


Situations Wanted 


EXPORT TRAFFIC EXECUTIVE. 12 years 
responsible experience, college graduate, col- 
lege of advanced traffic graduate, languages, 
extensive personal knowledge foreign mar- 
kets, presently export traffic manager large 
corporation international coverage, able ap- 
ply decisive constructive effort under heavy 
pressure, 34, married, prefer midwest. Ad- 
dress Box 826, Traffic World, Chicago Office. 


TRAFFIC MANAGER. Comprehensive 

background all phases nationwide opera- 
tion. Warehousing, storage, distribution, 
consolidation, materials handling. Prac- 
titioner. Position with future. Mini- 
mum salary $5400. Address Box 834, Traffic 
World, New York Office. 


TRAFFIC MANAGER—Attorney at law, 
admitted to practice before ICC, fifteen 
years rail rate and commerce, four years 
industrial, desires change. Salary $7,500. 


— Box 835, Traffic World, Chicago Of- 
ce. 


TRAFFIC MAN: College graduate, 8 yrs. 
Thorough supervisory experience all phases 
and territories; I.C.C. Practitioner; rates, 
Toutes, claims, warehousing, transportation 
cost analyses. Address Box 810, Traffic 
World, Chicago Office. 


TRAFFIC MANAGER now employed de- 
sires change age 44 all phases of traffic man- 
agement 19 yrs. experience. ICC Practitioner, 
minimum salary $9500.00. Address Box 827, 
Trafic World, Chicago Office. 


TRAFFIC MAN, 11 yrs. industrial expe- 
tence, desires ‘placement as T.M. or A.T.M. 
Thoroughly versed in transcontinental rail, 
truck and air transportation. I.C.C. rules 
and regulations. Age 31. Presently em- 
Ployed but seeking greater responsibilities. 
Prefer West or So.West. Excellent refer- 


ences. Address Box 828, Traffic World, Chi- 
cage Office. 


TRAFFIC MANAGER, 14 yrs. exper. Mgr. 
S yrs. Grain. Will go anywhere. Address 
Box 832, Traffic World, Chicago Office. 


ener ee 


Educational Courses 


I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
i those qualified to prepare for practice. 
cludes Freight Forwarder Act. COLLEGE 
ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IIL 


— 


ia Rights Wanted 


COMMON CARRIER Interstate Certificate 
encral Commodities or just Articles of 
n & Steel—From territory within 50-mile 
ole of Detroit, Michigan. To territory 
thic. 50-mile radius of Toledo, Ohio. Ad- 
Box 805, Traffic World, Chicago Office, 


Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 


For Sale 

PART INTEREST in Traffic Service Bu- 

reau. Excellent opportunity for experienced 

traffic men. Address Box 833, Traffic World, 
Chicago Office. 


IBM ACCOUNTING Machine ribbons, tab- 
ulator numerical black record, 12” wide, 12 
yards long, medium ink, packed 12 per 
chipboard box. Price $9.00 per dozen, sample 
forwarded for one dollar. Address Box 829, 
Traffic World, Chicago Office. 


Railroad Cars For Sale 


Standard Gauge 
50-Ton, All-Steel, Drop 
Door, 40’6” 


25—Gondola, All-Steel, 50-Ton, 40/3” 
20—Gondola, Composite, 50-Ton, 40’9” 
4—Gondola, Composite, 50-Ton, 48-Ft. 
20—Gondola, Composite, 50-Ton, 41-Ft. 
16—Hopper, Twin, All-Steel, 50-Ton 
8—Ore Hopper, All Steel, 50-Ton 
2—30-Ton, Covered Hopper Car Equipped 
with Fuller Type Outlet Valve 
5—Box, 40-Ton, 40-Ft., Single Sheathed 
25—Box, 40-Ton, 40-Ft., Double Sheathed 
7—Caboose, 8-Wheeled, Steel Sills 
25—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel] Un- 
derframe 
8—Flat Cars, 
derframe 
li 20-Yard, Automatic Air 
oor 
16—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 
36—Dump, 16-Yard, Automatic Air Lift 


Door 

1—Tank, 3665 Gallons, Class 2 Non- 
Coiled : 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

8—Tank, 7850 Gallons, Acid Car, 50-Ton 
Trucks 

8—Tank, 8000 Gallons, Class 2, 
Coiled 

2—Tank, 8000 Gallons, Class 2, Coiled 

1—Tank, 10,000 Gallons, Class 3, Non- 
Coiled 

20—Passenger Cars, 60-Ft., All-Steel 

18—Passenger Cars, 646’, All-Steel 

7—Baggage Cars, 60-Ft., All-Steel 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 


13450 S. Brainard Ave., Chicago 33, Ill. 
43 years’ experience 


“ANYTHING containing IRON or STEEL” 


12—Gondola, 


50-Ton, 58-Ft., Steel Un- 
Lift 


Non- 


Phone BAYport 3456. 


Serving — 
5 


IMPORTANT 
GATEWAYS 


CHICAGO 

COUNCIL BLUFFS (Omaha) 
KANSAS CITY 
MINNESOTA TRANSFER 


(Minneapolis, St. Paul) 


ST. JOSEPH 


CHICAGO 
GREAT WESTERN 


Hn 


188 Liberty St. 
Springfield 4, Mass. 


Foreign Trade Zone 
No. 3 
Port of 
San Francisco 


IN OPERATION FROM JUNE 10 


Details on request 


Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 
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e OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 
Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
orwd ruc ine 5350); Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 


Maps and Abed Piste Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Key fo Maps in wy Satis 

















Daily INTERstate service (no INTRAstate). 

Daily coordinated rail-motor sernice. 

Irregular or special service routes is ¢ 
eeeeeae: Connecting lines. 

eeccece Ferries. bef 
@ O Principal points served. [ Terminal cities. 


qummmmmm Daily INTER- and INTRAstate service. y| 








Lis’ 

Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. up 
Ad 
CENTRAL & EASTERN STATES in 





556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 £. 
State St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mans- 


sc ° : field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Satisfy your Customers with Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
oii Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 

Norwalk Service (Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291; Ver. 


J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 


Telephone—266 


NORWALK, OHIO /, 


INSURANCE 

*Cargo, $25/75,000 (The Connecticut 
Cc * Public 

*Property Damage, 


Fire Ins. 0.). 


Compensation, an 


ance on All Terminals (The Travelers 
Insurance Co. & The Travelers Liability 


milion (Phone 3363); Warren (United Terminals) (Phone 4886). 

MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 

Midlend OSS BP eacixaw a 105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
Bay City pa ef foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 


Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 
(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 


COMMON CARRIER ( Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 5. 
1.C.C. Certificate No. 71096 \ 








Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-)); 
Elkhart, 1401 W. Beardsley Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
dallville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


ala TERMINALS—Chicago, 18th and Canal (Monroe 


PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 
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= Mansfield 
a 








al oe Employees a 
(Fidelity & Casualty Co.). Also bonde 
by new A. T. A. bond. EQUIPMENT 
317 Tractors (309 company owned); 
TARIFF AGENCIES 432 trailers (all company owned); 
Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 


Ohio Motor Frt. Tariff Bureau owned). 
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ep CENTRAL & EASTERN STATES Serial Page 1955 


















Clemans Truck Line, Inc. 


Coe Established 1929 Incorporated 1934 
: 815 Pennsylvania Ave., South Bend, Ind. 

. C. Clemans, Pres., A. C. Scheetz, T. M. 
, H. C. Sanford, Vice-Pres. and Gen. Mgr. 

Tel. 3-9381 
yan age 1. C. C. Certificate No. M-2136— 
P. S. C. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
u, C. Rio. e 348 Interstate Michigan. 
SERVICE: Overnight service between Elkhart, Indianap- 
olis,s Kokomo, LaPorte, Loganport, Peru, Plymouth, 
Rochester and South Bend, Ind.; Battle Creek, Grand 
rs all a —/- Kalamazoo, Three Rivers, Mich., and Louisville, 
- All intermediate “og served between Grand Rap- 
LD it ids, Mich., and Louisville, Ky. 
! NUMBER UNITS: Tractors 71, Trailers 82 (62 vans, 20 open 


Feamk in 
° top), = trucks (25 vans, 8 open). All Company owned. 
ecting Ce INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 
| Sereom pores Public Liability, 100,000 and 300,000; Property 
4 Damage, 100,000 (Markel Service, Inc.); Workingmen’s 
Lou 





























Tidewater Express Lines, Inc. 


Warner and West Streets 







Baltimore 30, Maryland 


that O. M. Bulla, Traffic Manager Call Saratoga 8050 





we. Compensation (Michigan Mutual Liability Company). 
a SAFE—COURTEOUS—SERVICE 








iy more Shean OUEP sos .0 0-0 Frequent 


is the time to keep the details of your operation 
before the leading shippers of the country. eee 
Listings in this motor transport section are set- 


up in accordance to specifications of shippers. 





———=—=—e=i Advertising ra*es are extremely low. Write for 
full details. 





Complete insurance coverage—Dependable refrigerator service—Equip- 
ment consists of vans, open tops and refrigerators— 
Semi trailers capacity to 36, bs. 








anklin 5195); 
ton (Prospect 
fiance (Phone 
mont, 109 


2 Perkins St. 
ns Ver- 
(Phone 4886). 


ar St. (Phone " 


. . . superior to any other type published!" 





Not so long ago, an industrial traffic manager of a leading industrial manufac- 
turing company in Milwaukee, Wis., wrote this: 


anal (Monroe 


S. Beaver St. 
e At-5887). 


“In the issue of the Traffic World which is published in the third week of 
each month, you have a Motor Transport section. We find that the maps 
and information which are published in this section to be superior to any 
other publication of this type, which we have seen.” 


———— 
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't is little wonder that this typical leading shipper finds this motor transport 
section so helpful — information and maps are set up according to shippers’ 
specifications. 
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EDITORIAL 


TRAFFIC Worzp 


A — Who Resisted Education 


NE OF THE MOST POWERFUL FORCES working 
against the Bulwinkle bill, which the President vetoed 
last Saturday, was the general view of the public that it pro- 
posed something new—that, should it become law, it would 
set transportation apart from other business as especially 
favored in being exempt from the anti-trust laws. The view 
was fostered by occasional and brief newspaper accounts of 
the progress of the bill through Congress. 


Those accounts were accurate, but their very brevity pre- 
cluded the explanation needed to make the public see the 
matter in its proper light, the explanation being that the bill 
proposed nothing new—that it merely was intended to give 
statutory sanction to transportation rate practices that had 
been accepted as legal for a generation or more. Indeed, 
there were not a few among those with more knowledge of 
transportation rate affairs, who insisted that there was no 
need at all for the legislation. 


Shippers, carriers, business and industrial organizations, 
and all of the other groups who practically unanimously ex- 
— themselves in favor of the bill, had a right, we 

elieve, to feel that the President of the United States might 
take the broader and enlightened view. His background as a 
legislator, they felt, should have made him familiar with the 
fact that the conference method of making transportation 
rates was the only practicable method, and that, moreover, 
until the Department of Justice began taking pot-shots at it 
comparatively recently, no one had any serious general ob- 
jection to it. His earlier service on the Senate interstate 
commerce committee should, moreover, have made it clear 
to him that the public, for whom he predicted ‘‘serious poten- 
tial harm”. in his veto message, was amply protected by the 
interstate commerce act, which not only forbids such things 
as unreasonable, discriminatory and preferential rates, but 
calls for the preservation of competition in the transportation 
industry. 


When Mr. Truman succeeded Franklin Roosevelt to the 
Presidency, we said, on this page, that “he has served an 
apprenticeship that ought to give him an awareness of the 
problems in the (transportation) field and an approach to 
their solution more intelligent, perhaps, than would be that 
of a man who had not, as he has, served as a member of the 
Senate’s interstate commerce committee and as chairman of 
the Senate committee to investigate the national defense 
program.” 


The things he had to say in sending back unsigned the 
Bulwinkle bill prove conclusively that our view about Mr. 
Truman was too optimistic two years ago. It appears now 
as though, in considering transportation, he made himself 
immune to such education on the subject as he might have 
acquired through his Senate experience, and that his thinking 
on transportation is still that of the unsuccessful retail seller 
of men’s wear, little interested in interstate transportation, 
because for instance, the freight rate on the pair of shoes he 
sells adds up to only about three cents. 


The whole tenor of the veto message indicates that Presi- 
dent Truman believes the result of making the Bulwinkle bill 


law would be the introduction of new and dangerous method; 
of rate making “‘without providing adequate safeguards tq 
protect the public interest.” Under the bill, he adds, “privat 
carrier associations and rate bureaus . . . could exercise broa 
powers over most forms of domestic transportation,” the 
“could agree privately among themselves upon the rates t: 
be filed with, or withheld from the Interstate Commerce 
Commission,” and they “could exercise a powerful deterrent 
influence upon the filing by an individual carrier of proposed 
rates which might benefit the public.” 


Note the use of the subjunctive in all those phrases 
There is no hint in them that, so far as the proper uses of th 
conference methods of the carriers are concerned, they havd 
obtained for many years, nor that, so far as their impropet 
use is concerned, the Commission has ample powers of inves 
tigation and correction and has always seen fit to use the 
when necessary. 


It seems incredible that the President of the United 
States—especially one with earlier legislative experience 
should be unaware of these facts. Mr. Truman’s ignoring of 
them in his veto message results in a false picture of thd 
situation. But even if he did not know the facts, surely, as 
President, he had available the advice and information that 
would have made it possible for him to have forwarded t 
the Congress a more accurate picture. Indeed, the messag¢ 
reads as though such advice as he may have had must havg 
come from the anti-trust division of the Department of 
Justice, which, almost alone, opposed the bill in committee 


The foregoing was written before Congress overrode thé 
President’s veto of S. 110, thus making the act a law. Thé 
vote to override in the Senate was 63 to 25, and, in the House 
297 to 102. These votes reflect a correct understanding by 
a large majority of the members of Congress of the issues 
raised by the approved legislation. And this understanding 
it may be added, was due in large part to the work shipper 
and carriers did to inform members of Congress what th 
issues were. 


Transportation and the A. T. C. Foundatio 


E PRINTED IN OUR MAY 29 ISSUE a letter seat 

out by J. Leo Cooke, of the Lehigh Warehouse and 

Transportation Co., calling attention to a line used in th 

advertisements of that company: “An informed traffic man 

ager means an informed transportation industry. Suppo! 
Associated Traffic Clubs Foundation.” 


The question is sometimes asked why transportatiol 
companies—trailroads, truck lines, airlines, etc——should su 
port financially a project aimed at inculcating in industry # 
appreciation for the traffic man and his work. Mr. Cool 
gives the answer. Other farsighted men in transportatidl 
are also aware of the fact that ‘our transportation system! 
only as good as its users make it through intelligence am 
efficiency. An industry with a well organized traffic depat 
ment, managed by an informed traffic manager, is an 4ss 
to transportation. 
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—— STORES’ operation is a good example 
of the delivery short-cut Fruehauf Trailers 
are making for all types of business. 


One Trailer-and-truck combination does the 
work of three small trucks with only a slight 
increase in the fuel cost for one. Two power 
units are eliminated, as well as the cost of their 
operation and maintenance. Now, one “‘detach- 
able body” of non-corrosive Stainless Steel— 
which never needs painting—lowers mainte- 


Fruehauf Thailns 


THE Old 
METHOD 


¢ Trailers: 


nance figures to a fraction of the old method. 


So successful has this modern Trailer 
Operation proven that more Stainless Steel 
Fruehaufs are on order. Repeat orders —a 
large part of Fruehauf’s business—say most 
convincingly, ‘““We’re satisfied.” 


World's Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 
DETROIT 32 ° LOS ANGELES 11 
In Canada: Weston, Ontario 


79 Factory Service Branches 


MOTOR TRANSPORT PAYS its way? 


ot ad Of & 
FAR MORE THAN 


you can CARRY! 


Wraveled is by truck 
Goliars is paid by trucks 


o Ye! “ENGINEERED TRANSPORTATION” 
incevery 3 highway tar 
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American 


Tie PICTURESQUE FREIGHT HANDLER of 
yesteryear is as out of place at Harbor- 
side as a horse-drawn fire engine on 
city streets. Men now operate fork-trucks 
to do the fetch-and-carry jobs, the lusty 
lifting ... stack their palletized loads 
safely, swiftly, compactly, ceiling-high. 
Mechanical brawn has largely supplanted 
human toil in this great rail-water terminal. 


This highly mechanized, 100-percent- 
palletized handling is just one of the 
numerous time- and money-saving advan- 
tages which Harborside offers you. Here 
are 27,000,000 cubic feet of combined 
dry- and cold-storage, office, and dis- 
tributing space, under one vast roof. 
Here is strategic location, with unexcelled 
shipping facilities by rail, truck, and water. 


Here, truly, are all the modern serv- 
ices and facilities needed for your distri- 
butional pay-off in the New York metro- 
politan area. Send today for our illustrated 
folder and complete information. 


Harborside is located directly opposite 
Cortlandt Street, Manhattan . . . 20 min- 
utes from 33rd Street, New York... 
five minutes from Holland Tunnel and 
trunk highways. Direct connection with 
all railroads and with steamships, by 
lighterage; 26-car placement. 


PHOTO BY FAIRCHILD 
AERIAL SURVEYS, INC. 





